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12 Month Performance 2020

M 40,15 milioane lei operational profit (EBITDA)
M Net Turnover: 125,25 million lei (25,7 million Euros)
M Cash 2.9 times higher than in December 2019

General Manager Statement

“The year 2020 was indisputably marked by the pandemic and its effects. Especially in the period of
sudden debut, both the decisions of the authorities and those in the business environment were very
prudent and then influenced the performance of the rest of the year. Our decision was not to stop
the activity, but to take advantage of this temporary calm in the market for the development of some
maintenance works at the factories necessary for the increase of the production performances.

After the emergency period in April-May, at Cemacon, despite the uncertainties caused by the
evolution of the pandemic, we maintained the objectives at an ambitious level. The reality in the
residential construction sector supported us because, especially in the 3rd quarter, the masonry
market performed at high demand levels.

Sales performed very well so that product stocks were under constant pressure, protecting sales
prices. The annual turnover decreased by 13% compared to 2019, but considering the emergency
period from April to May, the performance was a positive one. Thus, the operational profitability,
which did not benefit from unique positive events, was 20% lower, given that 2019 was a peak
economic cycle with record financial results. However, our satisfaction is the consistent exceeding of
the 2018 benchmarks both in terms of business volume and operational profitability.

In addition, the sharp decrease in indebtedness, reached below the level of liquidities that have
increased strongly, the degree of coverage with debt insurance measures, the low level of product
stocks give a lot of financial solidity to the business.

In 2020, the implementation of projects with European non-reimbursable financing went very well,
thus laying the foundations for improving profitability and quality in the next period. We are
approaching 2021 with confidence and growth objectives and with a team prepared through
competence and motivation. "
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Profit and loss Account 12 Months Result2020

Evolutie Cifra de Afaceri Neta & EBITDA (mil Lei)

143.61
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In an economic context marked by the epidemiological situation generatékdeb@ars-Cov2 virus,
Cemacon registered a net turnover of over 125 million lei. The main revemelesrealized from

the sale of finished products; ceramic blocks, lintels and from the sale oEgbasalt mineral wool,
chimneys, mortars and masonry plasters.

The variation of inventories registers lower values than in the previous pas@dresult of the gap
between the quantities produced and sold in the periedpecially in the second half and the end
of the year, there were continuous pressures on available stocks so that it@aino¢ the year with
lower stocks than at the beginning of 2020. The amounts relatestiter gains or losses highlight
the cancellation of the provisions established in the previous yasawell as the establishment of
provisions in the current year.

Expenditures on raw materials and materials, as well as operating expenses decamapaget] to
the same period of 2019, as a result of the decrease in production activitygdthe lockdown
period of April-May 2020, when extensive maintenance works were carriedasuhe first time in
the last 5 years.

In the absence of one-off transactions, for the period endeddember 31, 2020 CEMACON has an
operating profit of 40,151,547 lei and a net profit of 22,5234 lei.
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31-Dec20 31-Deci9 2020vs 2019 2020vs 2019
LEI LEI LEI %
Gross Turnover 134,456,242 157,260,00: (22,803,762) -15%
Net Turnover 125,249,908 143,607,04. (18,357,133) -13%
Sales revenues 125,216,403 143,011,75( (17,795,347) -12%
Other operating revenues 3,601,200 3,827,65 (226,450) -6%
Other gains and losses (1,816,529) (3,250,88¢ 1,434,354 -44%
Change in inventories of FG & WIP 1,759,783 4,712,07 (2,952,289) -63%
Raw materials and consumables (22,031,384) (28,797,496 6,766,112 -23%
Persomel expenses (28,637,701) (24,836,226  (3,801,475) 15%
Other operating expenses (39,835,492) (45,404,685 5,569,193 -12%
EBITDA 40,151,547 50,379,235 (10,227,688) -20%
Depreciation and amortization expenses  (11,739,237) (10,738,341  (1,000,896) 9%
Income impairment of assets - 68,124 (68,124) -100%
EBIT 26517,043 38,523,841 (12,006,798) -31%
Financial income 1,458,832 1,751,37 (292,545) -17%
Financial expenses (2,597,302) (3,079,59C 482,288 -16%
Financial result (1,138,40) (1,328,213 189,743 -14%
Profit before tax* 25378,573 37,195,628 (11,817,056) -32%
Income tax expenses (2,843,339) (3,098,057 254,718 -8%
Profit after tax 22535,234 34,097,571 (11,562,338) -34%
Total other elements of
other comprehensive income (62,480) 3,339,698 (3,402,178) -102%
Comprehensive income total 22A472,754 37,437,269 (14,964,516) -40%

* At the time of presentation of the preliminary results forZB)no other comprehensive income and deferred tax items have been

computed.

** EBITDA = Operating profit + Expenses with depreciation + Findiscialints granted - Income impairment of noarrent assets
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31-Dec?20 31-Dec-19 2020vs 2019 2020vs2019
LEI LEI LEI %

NON-CURRENT ASSETS
Property, plant and equipment 138452,444 131,986,455 6,465,989 5%
Investment property 8,407,181 8,202,483 204,698 2%
Intangible 5,237,57 4,750,087 487,49: 10%
Rights of use assets 20,309,92 22,081,760 (1,771,838) -8%
Investments 45,2( 45,200 0%
Other non-current assets 347,1¢ 339,627 735 2%
NON-CURRENT ASSETS TOTAL 172,799,488 167,405,612 5,393,877 3%
CURRENT ASSETS
Inventories 18,314,30 20,307,951 (1,993,649) -10%
Trade and other receivables 26,767,33 49,205,783  (22,438,445) -46%
Cash and cash equivalents 51,314,56 17,663,070 33,651,499 191%
CURRENT ASSETS TOTAL 96,396,209 87,176,804 9,219,405 11%
TOTAL ASSETS 269,195,697 254,582,416 14,613,281 6%
CURRENT LIABILITIES
Trade and other payables 20,260,54 21,623,217 (1,362,672) -6%
Loans and borrowings 10,167,6€ 7,823,481 2,344,212 30%
Lease liabilities 726,17 916,882 (190,706 -21%
Obligations under finance leases 2,183,2¢ 2,189,889 (6,627 0%
Grants received 114,0° 99,911 14,16 14%
Tax liability 159,374 989,652 (830,278 -84%
Provisions 7,748,0C 9,091,664 (1,343,662) -15%
CURRENT LIABILITIES TOTAL 41,359,124 42,734,696 (1,375,572) -3%
NON-CURRENT LIABILITIES
Non-current trade and other liabilities - - 0%
Loans and borrowings 21,363,34 27,941,650 (6,578,309) -24%
Lease liabilities 5,809,77 6,326,946 (517,271 -8%
Obligations under finance leases 5,971,82 7,831,473 (1,859,653) -24%
Grants received 2,808,66 893,569 1,915,09 214%
Deferred tax 852,62 555,530 297,095 53%
Provisions 2,367,97 2,233,892 134,08: 6%
NON-CURRENT LIABILITIES TOTAI 39,174,200 45,783,060 (6,608,859) -14%
TOTAL LIABILITIES 80533,324 88,517,756 (7,984,432) -9%
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31-Dec20 31-Dec-19 2020vs 2019 2020vs 2019

LEI LEI LEI %
NET ASSETS 188,662,373 166,064,660 22,597,714 14%
EQUITY
Issued capital as per IFRS 59,779,702 59,779,702 - 0%
TOTAL EQUITY 188,662,373 166,064,660 22,597,714 14%

Fixed assets, reported as of December 31, 2019, did not register significant chémggs are determined
by investments made during the period and partially offset by depreciatior, af the most important
investment projects being the Cogeneration Plant being implemented through the Lafrgstructure
Operational Program 6.4.

Current assets increased by 11% compared to the end of 2019, stocks remainingirttad level to ensure
the need for ceramic blocks in the next period and cash increased significantiyp dbe collection of
receivables at the end of 2019.

At the level of debts, there is a decrease of 15%, mainly due to the repayment ofalodristerest to the
financing entities. Following the application of the IFRS 16 standard, theacym@cognized the leasing debt
related to the lease agreements, corroborated with the increase of assets.

At the end of the period ended December 31, 2020, the compamgsassets register an increase of 14%
compared to the end of 2019, exceeding the amount of 188 million lei.

Main Financial Ratios

Main Financial Ratios 31-Dec20
1. Current liquidity indicator 2.3
2. Leverage indicator 17%
3. Turnover speed for client debit items (days) 103
4. Turnover speed for total assets 78%
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Consolidated Results of the CEMACON Group

Information on the presentation of the CEMACON SA Group:

CEMACON SA is a Romanian legal entity founded as a joint stock corapadyh Government Decision

no.1200/1991 with its registered office in Cluj-Napoca, no. 178K, Calea Stuegi, Hexagon Offices, 1st
(0}}EU opi }puvsCX dZz Ju% VCIIAUSTY i B ypu( SHE }( E] lsU 3]
}veSEM S]}v %o E} U S u (E}u pEVS o C_

SC CEMACON Real Estate Company was founded as a result of the agreement signeddA¢ SN 6K and
the Romanian Commercial Bank in order to take over part of the liabilities and assets,iragdorthe
reorganization process. The individual financial statements of SC CEMACON Real Egtarey Goen
prepared in accordance with Order of the Minister of Public Finance 1802/2012.

The financial statements of the controlled branch have been prepared for the same repueting as those
of the parent company, using the same accounting policies. Even if the financial statem8Q<&MACON
Real Estate have been prepared in accordance with Order of the Minister of Poblicd-i.802/2012, the
necessary adjustments have been made in order to reflect the accounting paolidies parent company
with a view to consolidating.

The International Financial Reporting Standards (IFRS) have been applied when preparimgahidated
financial statements.

According to the Decision of the Extraordinary General Meeting of Shareholders atc@er8A, dated

29.10.2020, it was approved in principle the merger by absorption byACTENY SA of Cemacon Real Estate
SRL.
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Consolidated Statement of Financial PositidResults 31 of December 2020

ASSETS 31-Dec20  31-Dec-19 2020vs 2019 2020vs 2019
NON-CURRENT ASSETS LEI LEI LEI %
Property, plant and equipment 151,162,490 144,632,737 6,529,753 5%
Investment property 8,414,206 8,442,499 (28,293) 0%
Intangible 5,442,684 4,955,192 487,492 10%
Right of use assets 20,190,324 21,603,368 (1,413,044) -7%
Investments - - - 0%
Other non-current assets 1513,935 1,649,196 (135,261) -8%
NON-CURRENT ASSETS TOTAL 186,723,639 181,282,992 5,440,648 3%
CURRENT ASSETS

Inventories 18,314,302 20,307,951 (1,993,649) -10%
Trade and other receivables 6,568,357 30,047,150 (23,478,793) -78%
Cash and cash equivalents 51,333,604 17,724,260 33,609,345 190%
CURRENT ASSETS TOTAL 76,216,263 68,079,361 8,136,903 12%
Assets classified as held for sale - - - 0%
TOTAL ASSETS 262,939,903 249,362,352 13577,550 5%
LIABILITIES

CURRENT LIABILITIES

Trade and other payables 20,230,824 21,679,228 (1,448,404) -T%
Loans and borrowings 10,167,693 7,823,481 2,344,212 30%
Lease liabilities 606,578 555,171 51,406 9%
Obligations under finance leases 2,183,262 2,189,889 (6,627) 0%
Grants received 114,072 99,911 14,161 14%
Tax liability 159,374 989,652 (830,278) -84%
Provisions 7,748,002 9,091,664 (1,343,662) -15%
CURRENT LIABILITIES TOTAL 41,209,805 42,428,997 (1,219,192) -3%
NON-CURRENT LIABILITIES

Non-current trade and other liabilities - - - 0%
Loans and borrowings 21,363,341 27,941,650 (6,578,309) -24%
Lease liabilities 5,809,774 6,210,264 (400,489) -6%
Obligations under finance leases 5,971,820 7,831,473 (1,859,653) -24%
Grants received 2,808,666 893,569 1,915,067 214%
Deferred tax - - - 0%
Provisions 2,367,974 2,233,892 134,082 6%
NON-CURRENT LIABILITIES TOTAL 38,321,575 45,110,849 (6,789,274) -15%
TOTAL LIABILITIES 79,531,380 87,539,845 (8,008,465) -9%
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31-Dec20  31-Dec-19 2020vs 2019 2020vs 2019

LEI LEI LEI %

NET ASSETS 183,408,523 161,822,507 21586,016 13%
EQUITY

Issued capital as per IFRS 59,779,702 59,779,702 - 0%

TOTAL EQUITY 183,408,523 161,822,507 21586,016 13%

Consolidated Profit and Loss AccouhtResults 12 Month020

31-Dec20 31-Dec-19 2020 vs 201¢ 2020 vs 201¢
LEI LEI LEI %

Sales revenues 125,216,40 143,011,750 (17,795,347 -12%
Other operating revenues 3,641,117 3,938,403 (297,286) -8%
Other gains and losses 1(829,822) (5,584,245) 3,754,423 -67%
Change in inventories of FG & WIP 1,759,78 4,712,072 (2,952,289 -63%
Raw material and consumables use (22,031,384) (28,797,496) 6,766,112 -23%
Personnel Expenses (28,721,100) (24,922,738) (3,798,362) 15%
Other operating expenses (40,183,191) (45,910,198) 5,727,007 -12%
EBITDA 39,747,073 45,381,041 (5,633,968 -12%
Depreciation and amortization (11,380,443) (16,998,644) 5,618,202 1339
expenses
Income impairment of assets - 2,251,684 (2,251,684) -100%
EBIT 26471,363 29,448,904 (2,977,541 -10%
Financial income 279,926 261,502 18,424 7%
Financial expenses (2,538,712)  (2,965,798) 427,086 -14%
Financial result (2,258,78¢  (2,704,296) 445,510 -16%
Profit before tax 2212577 26,744,608 (2,532,03) -9%
Income tax expenses 2689,039) (1,460,479) (1,228,560) 84%
Profit after tax 21,523,538 25,284,129 (3,760,591) -15%
Tatal other elements of 10,201,409 (10,201,409 -100%
other comprehensive income
Comprehensive income total 21,523,538 35,485,538 (13,962,000) -39%

* At the time of presentation of the preliminary resultsZl) no other comprehensive income and deferred tax items have been

computed.

** EBITDA = Operating profit + Expenses with depreciation + Finanasiabdits granted - Income impairment of non-curren

assets
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*kk

The report, together with the related documents, can be consulted starting 28tApril 2021 at 18:0@t the
company headquarters o@alea Turzii Street, no. 178K, Hexagon Off@agNapoca or electronically on the
company's websitewww.cemacon.roand on the Bucharest Stock Exchange websitew.bvb.ro

*k%k

Theresults presented are prepared in accordance with IFRS and have a preliminary natmdewill be subject to financial
auditing in accordance with legal provisions.
*kk
CEMACON SA ranks second in the top of masonry manufacturers in Romahisa tre market leader in Transylvania.
The company operates the most modern and largest manufacturing capacity imda with innovative, differentiated products
that bring added value to users, at very competitive production costs. CEMACOBl&éompany listed on the Bucharest Stock

Exchangethe company management is professional, independent, having streector expertise.
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To the Shareholders,
Cemacon S.A.

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the standalone financial statements of Cemacon S.A. (the Company), witheckgis
office in Calea Turzii Street, No 178, identified by the unique tax registration c@88&Avhich comprise
the statement of financial position as at December 31, 2020, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, including a summary
of significant accounting policies and notes to the financial statements.

2. The standalone financial statements as at December 31, 2020 are identified as:follows

X Net assets/ Equity RON 88,662,373
x Net profit for the financial year RON 22,535,234

3. In our opinion, the accompanying standalone financial statements present fairly, in all megepiatts,
the financial position of the Company as at December 31, 2020, and its financial peréarand its cash
flows for the year then ended in accordance with Order 2844/2016, with subsequent amendmenks for t
approval of accounting regulations conforming with International Financial Reg@tandards as adopted
by EU.

Basis for Opinion

4. We conducted our audit in accordance with International Standards on Auditing (ISAsatieed&U) No.
537/2014 of the Europev W o] u vS v 8Z }uv ]Jo ~(}E&SZ v u dzZ "~Z Pupo S]}v.
~N8Z > A _oX KUE E *%}ve] ]o]8] » pv E SE}e 3VSZAE 4 [BIEIESZ E
Responsibilities for the Audit of the Financial Statements section of our report. Wedaggendent of the

}u% vC v JE v A]8Z §Z /vd Ev §]}v o SZpvw3 eSv[ & 10 GZ(rH}E
Professional Accountants (IESBA Code), in accordance with ethical requirements reletranatidit of
the financial statements in Romania including the Regulation and the Law and we have fulfilkedesur
ethical responsibilities in accordance with these requirements and the IESBA Code. We belithee tha
audit evidence we have obtained is sufficient and appropriate to provide a basis for oioropin

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were df sigrgficance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

3
Numele Deloittes E ( E o }@dbitte Toczhe TohmatserJu]s U } }u%o V] U E *%puv E oJuls §]EJw @ Eu EE]JSov] UsH] U v Epo E
(1 E (JEu uu E <5 } % E<} v ipE] ]} Jv Ep & vE XPWoV]SE p « SOEIpitte TGEdHe doRmatsu Limites ] (JEu o}E uu EUA EuP u -

« wvWw.deloitte.com/ro/despre



KEY AUDIT MATTER

How our audit addressed the key audit matter

Revenue recognitiont Bill and Hold Sales

The Company performs a significant amount of Bill-
and-hold transactions within its main revenue strean
In this form of sales arrangement, a seller of a good
bills a customer for products but does not ship the
product until a later date.

In order for a customer to have obtained control of g
product in a billand-hold arrangement, all of the
following criteria must be met

(a) the reason for the bill-and-hold arrangement mug
be substantive (for example, the customer has
requested the arrangement);

(b) the product must be identified separately as
belonging to the customer;

(c) the product currently must be ready for physical
transfer to the customer; and

(d) the entity cannot have the ability to use the
product or to direct it to another customer.

Given the particularity of this transaction type and th
related risk, we identified this stream as a key audit
matter in order to ascertain the way in which the
Company complies with the completion of the reven
recognition criteria for this type of revenue, and
whether the revenue was recognized in the
appropriate period.

The accounting policies for the revenue recognition
Billland-hold sales are set out in Note 3 to the financ
statements of the Company.

In order to address this key audit matter, we have
taken an approach constructed around testing the

design, implementation and operating effectivene
of the internal controls performed concurrently
with the tests of details as a single procedure (du
purpose testing) that the Company performs in
relation to Billand-Hold transactions.

We have performed the following audit procedure

We have tested subsequent delivery documer
to ascertain transactions have been finalized
through a delivery;

We have assisted at the inventory count at ye
end, and correlated such inventories, which
were physically inspected to the revenue
transactions, audited to ascertain that
inventories subject to such transactions are
readily available for delivery to the clients, anc
are on hand at the time the revenue is
recognized;

We have reviewed the supporting
documentation whereby the customers agree
to this type of commercial arrangement the
buyer, rather than the seller, has requested th
type of transaction or alternatively verified the
subsequent delivery. Moreover, our analytical
procedures revealed that most frequently the
buyers are construction companies with limite
depositing facilities who prefer to have the
inventories delivered to their construction sites
v o Zipsju [ ¢]-X

We have tested that payment terms specified
within the agreements are the usual payment
terms and the compliance to such terms by th
customers through reviewing subsequent
encashment.
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6.

The administrator is responsible for preparation and presentation of the other informatiorothiee
JV(}Eu S8]}v }lu%E]e »« §Z UJV]*SE S}1®UE 36} 0o KB S} (]w}¥ Jvo <5 S u
our auditors report thereon.

Our opinion on the financial statements does not cover the other information and, unless otherwise
explicitly mentioned in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements for the year ended December 31, 2020, our
responsibility is to read the other information and, in doing so, consider whether the othemiafimn is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

t]SZ E *% S 8§} SZ eport s ekedd &R report if this has been prepared, in all material
respects, in accordance with the provisions of Ministry of Public Finance Order 2844/2016, with st
amendments, for the approval of accounting regulations conforming with International Fah&tegorting
Standards as adopted by EU.

On the sole basis of the procedures performed within the audit of the financial statements, in our opinion:

a) $Z ]Jv(}Eu S]}v ]Jv op lv §Z UJv]*3E S}EC[ E % EESANE SZ (]v Vv ]
statements have been prepared are consistent, in all material respects, with these financial
statements;

b) §z UJV]*SE S}E*[ E %} ES Z - V % E % v U }E ow UAJSE]ST E %
provisions of Ministry of Public Finance Order no. 2844/2016, with subsequent amendments, for the
approval of accounting regulations conforming with International Financial Rep&tamglards as
adopted by EU.

Moreover, based on our knowledge and understanding concerning the Company and its environment
gained during the audit on the (standalone financial statements prepared as at December 31, 2088, we a
E «<P]E 3} E }IES (A zZ A ] vi](] u Su(e]] «& @) S 3E v lEm\Bog Y ESTA
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for thed8tane Financial Statements

7.

Management is responsible for the preparation and fair presentation of the standalone financial
statements in accordance with Order 2844/2016, with subsequent amendments, for the approval of
accounting regulations conforming with International Financial Reporting Stds@daradopted by Eahd
for such internal control as management determines is necessary to enable the preparatiemofdi
statements that are free from material misstatement, whether due to fraud or error.

In preparing the standalon¢]v v ] 0 *§ § u v8eU u v P u vS Je (E *%o}Vve] 0 (}E ¢ -
ability to continue as a going concern, disclosing, as applicable, matters relatedgocgoirern and using

the going concern basis of accounting unless management either intends to liquidate the Campany

cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible}fdr E« JvP 8Z }Ju% VC[s (JvVv ] 0o E %}E
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10.

11.

12.

13.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
freefromu § E] o u]+*d 3 u v3U AZ §Z E p 3} (E pu}BIEHETEER}ES353Z] S |
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaraateautat

conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, indiwicardah the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain prafessio
skepticism throughout the audit. We also:

x ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of no
detecting a material misstatement resulting from fraud is higher than for one resulting fr
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentatiotiee
override of internal control.

X Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

x Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

X }vopu v SZ %% E}RE] SV ee }(uv P uvsS[e u3(}( 3ZvSRYPVP }v

and, based on the audit evidence obtained, whether a material uncertainty exists related to

A vie JE }v 18]}ve 8Z S u C 5 «]1PV](] w3 Ju]3CIEBZvEuk veE]
going concern. If we conclude that a material uncertainty exists, we are required to draw

§§ v8]}v ]v JUE un ]JS}E[s & % }ES S} SZanchl stattmenieoq fsuck « Jv $Z
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

Al v } 8 ]v u% 8} 8Z 8§ }(IUE u |S)EH. B %SPEIX PAJA][EY
may cause the Company to cease to continue as a going concern.

x  Evaluate the overall presentation, structure and content of the financial statements, inclinding t
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiemantsrnal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.



14. From the matters communicated with those charged with governance, we determine those sntitr
were of most significance in the audit of the financial statements of the current period and are tteerefo
§Z | C p]Su3sdsS EXt e E] 8Z ¢+ u GBS UEEY IME U] A EE E Puo 3]
public disclosure about the matter or when, in extremely rare circumstances, we determina thatter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

15. We have been appointed by the General Assembly of Shareholders on April 29, 2020 theafidéricial
statements of Cemacon S.A. for the financial year ended December 31, 2020. The uninterrupted total
duration of our commitment was 5 years, covering the financial years ended Decem&1®luntil
December 31, 2020.

We confirm that:
X Our audit opinion is consistent with the additional report submitted to the Audit Committee of the

Company that we issued the same date we issued and this report. Also, in conducting ouwveaudit

have retained our independence from the audited entity.

x No non-audit services referred to in Article 5 (1) of EU Regulation No. 53A&8#&4orovided.

dZ VvP P uvsS % ESv € }v §Z p ]S & epos]veredort s Aha-Corin&Dimitrius p ]S} E[

Ana-Corina Dimitriu, Audit Partner

For signature, please refer to the original
sighed Romanian version.

Registered in the Electronic Public Register of Financial
Auditors and Audit Firms under AF 3677

Onbehalf of:
DELOITTE AUDIT S.R.L.

Registered in the Electronic Public Register of Financial
Auditors and Audit Firms under FA 25

The Mark Building, 84-98 and 1004 o 'EJ]A]ce U
8th Floor and 9th Floor, District 1

Bucharest, Romania

March 15, 2021



Standalone statement of financial positior-"]Su §]

CEMACON SA

Iv JAl p o

%}1181 1 (Jv v ] &

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd©a nu este specificat altfel)

ACTIVEASSETS)

ACTIVE IMOBILIZATE
NON-CURRENT ASSETS
Imobilizari corporale

Property, plant and equipment
Investitii imobiliare

Investment property
Imobilizari necorporale
Intangible

Drept de utilizare a activelor in leasing*
Right of use assets

Investitii in actiuni
Investments

Alte active imobilizate

Other non-current assets

ACTIVE CIRCULANTE
CURRENT ASSETS

Stocuri

Inventories

Creante comerciale si similare
Trade and other receivables
Alte active financiare

Other financial assets

Numerar si echivalente numerar
Cash and cash equivalents

Active clasificate drept detinute Tn vederea vanzari
Assets classified as held for sale

TOTAL ACTIVEOTAL ASSETS)

DATORI[LIABILITIES)

DATORII CURENTE
CURRENT LIABILITIES

Datorii comerciale si similare
Trade and other payables
Imprumuturi

Loans and borrowings

Datorii din operatiuni de leasing*
Lease liabilities

Obligatii din leasing financiar**
Obligations under finance leases
Subventii pentru investitii

Grants received

Datorii privind impozitul pe profit
Tax liability

Provizioane

Provisions

Notes 31-Dec20 31-Dec-19
LEI LEI

11 138,452,444 131,986,455
21 8,407,181 8,202,483
12 5,237,579 4,750,087
24 20,309,922 22,081,760
14 45,200 45,200
14 347,162 339,627
172,799,488 167405,612

15 18,314,302 20,307,951
16 26,767,338 49,205,783
27 51,314,569 17,663,070
96,396,209 87,176,804

269,195,697 254,582,416

17 20,260,545 21,623,217
18 10,167,693 7,823,481
24 726,176 916,882
24 2,183,262 2,189,889
25 114,072 99,911
159,374 989,652

20 7,748,002 9,091,664
41,359,124 42,734,696

Notes attached form an integral part of these financial statements.
This is a free translation from the original version in Romanian.
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CEMACON SA
Standalone statement of financial positior-~]8p 8] ]v ]JA] p o %}118]1 1 (Jvv] E

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd©a nu este specificat altfel)

Notes 31-Dec20 31-Decd9
LEI LEI
DATORII PE TERMEN LUNG
NON-CURRENT LIABILITIES
Datorii comerciale si similare 17 - -
Non-current trade and other liabilities
Imprumuturi 18 21,363,341 27,941,650
Loans and borrowings
Datorii din operatiuni de leasing* 24 5,809,774 6,326,946
Lease liabilities
Obligatii din leasing financiar** 24 5,971,820 7,831,473
Obligations under finance leases
Subventii pentru investitii 25 2,808,666 893,569
Grants received
Impozit amanat 8 852,625 555,530
Deferred tax
Provizioane 20 2,367,974 2,233,892
Provisions
39,174,200 45,783,060
TOTAL DATORMWOTAL LIABILITIES) 80,533,324 88,517,756
ACTIVE NETRET ASSETS) 188,662,373 166,064,660
CAPITAL SI REZERERUITY)
Capital social 22 59,779,702 59,779,702
Issued capital
Beneficii acordate angajatilor in instrumente de capitaluri
proprii - -
Benefits granted to employees in equity instruments
Alte elemente de capitaluri proprii - impozit amanat (1,252,337) (1,314,817)
Other equity elements - Deffered Tax
Actiuni proprii - -
Own Shares
Prime legate de emiterea de actiuni 253,004 253,004
Share premium
Rezerve din reevaluare aferente active destinate vanzarii 23 - -
Amounts recognised in other comprehensive income and
accumulated in equity relating to non-current assets held f
sale
Rezerve 23 46,757,741 42,807,812
Reserves
Rezultat reportat 83,124,263 64,538,959
Retained earnings
Interesele care nu controleaza - -
Non-controling interest
TOTAL CAPITALUROTAL EQUITY) 188,662,373 166,064,660

General Manager
Stoleru Liviu

Notes attached form an integral part of these financial statements.

This is a free translation from the original version in Romanian.
9

Financial Manager

Sologon Daniel



CEMACON SA
Standalone statement of comprehensive incomé (S $]

v JA] p o

E Ipos Spop] Po

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

Venituri din vanzari
Sales revenues

Alte venituri din exploatare
Other operating revenues

Alte castiguri si pierderi
Other gains and losses

Variatia stocurilor
Change in inventories of FG & WiP

Materii prime si consumabile

Raw material and consumables used
Cheltuieli de personal

Personnel Expenses

Cheltuieli cu amortizarea

Depreciation and amortisation expenses
Alte cheltuieli din exploatare

Other operating expenses

Profit / (Pierdere) din exploatare
Profit / (Loss) from operation
Venituri financiare

Financial income

Cheltuieli financiare

Financial expenses

Rezultat Financiar
Financial Result

Profit / (Pierdere) inainte de impozitare
Profit before tax

Cheltuieli cu impozite

Profit / (Pierdere)
Profit after tax

Notes attached form an integral part of these financial statements.

This is a free translation from the original version in Romanian.
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Notes 31-Dec20 31-Dec-19
LEI LEI

3 125,216,403 143,011,750
4 3,601,200 3,827,650
4 (1,816,529) (3,250,883)
1,759,783 4,712,072

15 (22,031,384) (28,797,496)
6 (28,637,701) (24,836,226)
11,12,24 (11,739,237) (10,738,341)
5 (39,835,492) (45,404,685)
26,517,043 38,523,841

7 1,458,832 1,751,377
7 (2,597,302) (3,079,590)
(1,138,470) (1,328,213)

25,378,573 37,195,628

8 (2,843,339) (3,098,057)
22,535,234 34,097,571




CEMACON SA
Standalone statement of comprehensive incomé [$p ] ]Jv JA] p o E Ipos Spop] Po

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

Notes 31-Dec20 31-Dec-19
LEI LEI
Alte elemente ale rezultatului global care nu pot fi reclasificate
in contul de profit si pierdere
Reevalurea imobilizarilor corporale 29 - 3,783,028
Fixed Assets Revaluation
Impozit Amanat Aferent Diferentelor din reevaluare 29 (62,480) (443,330)
Defered Tax Related to Revaluation Differences
Total alte elemente ale rezultatului global (62,480) 3,339,698
Tatal other elements of other comprehensive income
Total rezultat global 22,472,754 37,437,269
Comprehensive income total
General Manager Financial Manager
Stoleru Liviu Sologon Daniel

Notes attached form an integral part of these financial statements.

This is a free translation from the original version in Romanian.
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CEMACON SA
Standalone statement of cash flow (Situatia individual fluxurilor de trezorerie)

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@a nu este specificat altfel)

31-Dec20 31-Dec-19
LEI LEI
Fluxuri din activitati de exploatare
Cash flow from operating activities
Incasari de la clienti 173,319,698 143,975,421

Customer encashments
Plati catre furnizori
Supplier payments

Plati catre angajati
Payments to employees
Plati impozite si taxe
Tax Payments

Impozit pe profit platit
Income Tax Paid
Incasari din asigurari
Inssurance encashments
Plati de asigurari
Insurrance payments
Dobanzi platite

Interest Paid

Alte incasari-subventii
Other Encashmants
Alte plati

Other Payments

Plati ctr leasing pe termen scurt si active de val. mica

Payments for short term leasing contracts and low value assets

Trezoreria neta din activitati de exploatare
Cash from operating activities

Fluxuri de trezorerie din activitati de investitii
Cash flow from investing activities

Plati pentru achizitionarea de actiuni
Payments for aquiring shares

Plati pentru achizitionarea de imobilizari corporale
Payments for aquiring assets

Incasari din vanzarea de imobilizari corporale
Encashments from sold assets

Dobanzi incasate

Encashments from interest

Credite catre parti afiliate

Loans to affiliated parties

Incasari credite parti affiliate

Encashments from third parties

Alte incasari- subventii pentru investitii

Other encashments- investment grant

Trezoreria neta din activitati de investitie
Cash from investing activities

(66,983,505)
(20,458,072)
(23,486,533)

(3,314,043)

(625,065)

(1,516,992)

1,359,141

(122,902)

(81,658,577)
(17,667,884)
(19,460,557)
(2,329,537)
32,244
(494,177)
(2,243,425)

132,525

(306,681)

58,171,727

19,979,351

(17,665,057)
95,350
207,089

(100,000)

1,957,261

(12,446,973)
146,684
115,359

(170,000)

(15,505,357)

(12,354,930)

Notes attached form an integral part of these financial statements.
This is a free translation from the original version in Romanian.
12



CEMACON SA
Standalone statement of cash flow (Situatia individual fluxurilor de trezorerie)

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@a nu este specificat altfel)

31-Dec20 31-Dec-19
LEI LEI

Fluxuri de trezorerie din activitati de finantare
Cash flow from financing activities
Incasari din aport de capital - 110,320
Encashments from share capital increase
Incasari din imprumuturi - -
Encashments from loans
Plata datoriilor aferente leasing-ului financiar-capital (3,817,091) (2,181,788)
Payments for financial lease
Plata datoriilor aferente leasing-ului financiar-dobanda (1,001,731) (709,590)
Payments for financial lease-interest
Rambursari credite (4,187,615) (6,666,000)
Dividends paid and bank interest paid
Incasari garantie achizitionare actiuni - -
Encashments from share purchase
Plata garantie achizitionare actiuni (7,541) (12,035)
Payment for share purchase
Trezoreria neta din activitati de finantare (9,013,978) (9,459,093)
Cash from financing activities
Efectul diferentelor de curs (893) (18,210)
Effect of exchange rate changes
Crestere /scadere neta de numerar 33,651,499 (1,852,882)
Net increase/decrease in cash and cash equivalents
Numerar si echivalente de numerar la inceputul perioadei 17,663,070 19,515,952
Cash and cash equivalents at beginning of period
Numerar si echivalente de numerar la sfarsitul perioadei 51,314,569 17,663,070

Cash and cash equivalents at end of period

General Manager
Stoleru Liviu

Financial Manager
Sologon Daniel

Notes attached form an integral part of these financial statements.
This is a free translation from the original version in Romanian.
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CEMACON SA

Statement of standalone changes in equity * ] § pinaiVjiduala a modific rii capitalurilor proprii)

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@©a nu este specificat altfel)

31-Dec48

Rezultatul global current

Current global result

Ajustari erori contabil

Accounting Errors

Majorare capital social

Increase in equity

Acoperire pierdere

Loss coverage

Diferente capitalizate aferente
impozitului amanat

Capitalised differences related to
deffered tax

Alte elemente de capitaluri propri
(beneficii angajati)

Other comprehensive income
(employee benefits)

Rezerva din reevaluare realizata
aferenta casarilor

Revaluation reserve related to
cassation

Constituire rezerva legala

Legal Reserve

Alte reserve

Other reserve

31-Dec-19

General Manager
Stoleru Liviu

Notes attached form an integral part of these financial statements.

Rezerve din
reevaluare
Capital aferente active Alte elemente
subscris si Prime de detinute spre Rezerve din Rezultat ale capitalurilor Prima aplicare
ajustari emisiune vanzare reevaluare Rezerve legale Alte rezerve nedistribuit proprii a IAS29 Total
Issued capital Revaluation
and reserve for HFS ~ Reevaluation Other Undistributed Other capital 1st application
adjustments Share Premium assets reserves Legal reserves reserves result elements of IAS 29 Total
57,067,443 144 1,139,240 12,815,735 3,353,064 9,557,916 42,600,217 1,909,974 - 128,443,734
- - - - - - 34,097,571 - - 34,097,571
183,659 - - - - - - - - 183,659
- - - - - - - (443,330) - (443,330)
2,528,601 252,860 - - - - - (2,781,461) - -
- - (1,139,240) 3,762,404 - - 1,159,864 - - 3,783,028
- - - - 1,910,526 - (1,910,526) - - -
- - - - - 11,408,166 (11,408,166) - - -
59,779,703 253,004 - 16,578,139 5,263,590 20,966,082 64,538,959 (1,314,817) - 166,064,660

This is a free translation from the original version in Romanian.

Financial Manager
Sologon Daniel
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CEMACON SA
Statement of standalone changes in equity * ] § pinaiVjiduala a modific rii capitalurilor proprii)

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@©a nu este specificat altfel)

31-Dec19

Rezultatul global current

Current global result

Ajustari erori contabil

Accounting Errors

Majorare capital social

Increase in equity

Acoperire pierdere

Loss coverage

Diferente capitalizate aferente
impozitului amanat

Capitalised differences related to
deffered tax

Alte elemente de capitaluri propri
(beneficii angajati)

Other comprehensive income
(employee benefits)

Rezerva din reevaluare

Revaluation reserve

Constituire rezerva legala

Legal Reserve

Alte reserve

Other reserve

31-Dec20

General Manager
Stoleru Liviu

Rezerve din
reevaluare
Capital aferente active Alte elemente
subscris si Prime de detinute spre Rezerve din Rezultat ale capitalurilor  Prima aplicare
ajustari emisiune vanzare reevaluare Rezerve legale Alte rezerve nedistribuit proprii a IAS29 Total
Issued capital Revaluation
and reserve for HFS  Reevaluation Other Undistributed Other capital 1st application
adjustments Share Premium assets reserves Legal reserves reserves result elements of IAS 29 Total
59,779,703 253,004 - 16,578,139 5,263,590 20,966,082 64,538,959 (1,314,817) - 166,064,660
- - - - - - 22,535,234 - - 22,535,234
- - - - - - - 62,480 - 62,480
- - - - 1,250,950 - (1,250,950) - - -
- - - - - 2,698,980 (2,698,980) - - -
59,779,703 253,004 - 16,578,139 6,514,540 23,665,062 83,124,263 (1,252,337) - 188,662,373

This is a free translation from the original version in Romanian.

Financial Manager
Sologon Daniel
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CEMACON SA
Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

INFORMATION ON THE PRESENTATION OF THE COMPANY

Cemacon SA is a Romanian legal entity, incorporated as a joint stock compangnt to the GD No.
1200/1991 with registered office in Cluj-Napoca, 178K Calea Turzii Street, Hexagon I3ffieksr, county

of Cluj. The company'smaini 3 }( 3]A]3C ]J» 8Z "D vpu( SpE }( E]EUpsieU v
from baked clay X

As described in Note 22, the Company, as of December 20, B0owned by Dedeman SRL, 73.33%, by PIF
INDUSTRIAL, 16.67% (acts in concert with Dedeman SRL), as well as other shaiehalgercentage of
9.99%.

1. ACCOUNTING POLICIES OF CEMACON
Drafting principles

The main accounting policies applied in the preparation of these financial statements ang $eiow. The
policies have been consistently applied to all the years presented, unless otherwise specified.

dZ (Jvv]o S8 uvsSe E %E& « Vvs & v CW A7 vZ35]v @} |5E vS]SCJe
currency.

The amounts are rounded to the closest Leu, unless otherwise specified.

These separate financial statements were prepared in accordance with OMFP 2844/2016 kpmithe
entities traded on the stock exchange with the subsequent amendments and respectively in aceoxdtin

f §Z /vS EvV S]}v o &Jv v ] 0 Z %}ES]VP "Z v UEE p%e /& 2]} Vo S C S
§7 Juvs]vP > A 671i66iU o G %p 0]*Z ~~> A 61_eV

KE E v}X 606il1iiT }( 8Z D]JVv]*SEC }( &}lv ¥ ( §x 3S/ZS @BWWsJ}v 0 &]°
Z % }ES]VP " v E o ~N&ZN o C 3E JESIE%o®&] o VJEFe &} SE v
E Ppuo § wUEI §

Drafting the financial statements in compliance with IFRS requires the use of cefitédal accounting
estimates. Drafting the financial statements in compliance with the Order no. 284@/@0the Ministry of
&Jv v o} & «<pu]JE& » sZ } u Bt U6 frake estimates and hypotheses that affect the
reported values of assets and liabilities, the presentation of contingent aaedtiabilities on the date the
financial statements were prepared, as well as the income and expenditure reported fquetied in
<U *S]}vX O08SZ}UPZ spu Z <3Ju § ¢ E uu v B BAS % V¢ PBZ S Jv(}E&uU
available on the date of the financial statements, actual results may be different from such estimate

The company issues at the same date a separate set of consolidated financial statatr@ht®ecember
2020 including owned company Cemacon Real Estate.

Estimates and judgments are continuously assessed and are based on historical expedestberdfiactors,
including expectations of future events that are believed to be reasonable under the circumstances

These financial statements have been drafted according to the principle of business continalynveans
that the Company will continue doing its business in the predictable future. To assegsptiuability of this
assumption, the Company analyses the forecasts on future cash inflows.

This is a free translation from the original version in Romanian.
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CEMACON SA
Statement of standalone changes in equity * ] § pinafivjiduala a modific rii capitalurilor proprii)

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@a nu este specificat altfel)

1. ACCOUNTING POLICIES OF CEMACON (continued)

Based on these analyses, the management believes that the Company will be abldinoecaoing its
business in the predictable future and, therefore, the application of the principle of bgsoweginuity in
drafting the financial statements is well-founded. Individual and consolidatethdial statements of the
Company are available on its websitewww.cemacon.rosection "Shareholder Relations / Financial
Statements".

Measurement basis

The financial statements have been drafted based on the historical cost, except for tisententioned in
the notes.

Change of accounting policies
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The adoption of these amendments to the existing standards has not led to sighifigages in the financial
statements of the CEMACON SA.

This is a free translation from the original version in Romanian.
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CEMACON SA
Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES OF CEMACON (continued)
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At the present, IFRS as adopted by the EU do not significantly fliff@ regulations adopted by the
International Accounting Standards Board (IASB) except for the following new daradad amendments
to the existing standards, which were not endorsed for use in EU as at the effectésestated below is
for IFRS as issued by IASB:
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This is a free translation from the original version in Romanian.
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CEMACON SA
Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES OF CEMACON (continued)

CemaconS.A. anticipates that the adoption of these new standards and amendments to the existing
standards will have no material impact on the financial statements of the comipatine period of initial
application.Hedge accounting for a portfolio of financial assets and liabilities whoseplégatiave not been
adopted by the EU remains unregulated.
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impact the financial statements, if applied as at the balance sheet date.
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CEMACON SA
Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES OF CEMACON (continued)
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for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES OF CEMACON (continued)
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1. ACCOUNTING POLICIES OF CEMACON (continued)
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Impact of the initial application regarding the rent concsisns related to COVID 19 to IFRS 16

In May 2020, the IASB issued rent concessions linked to COQyHRrdemic (amendment to IFRS 16) which
provide practical relief to lessee in the accounting of rent concessions which occurrastadinsequence
of COVIDE9 pandemic, by introducing a practical advantage to IFRS 16. The prachieaitage allows a
lessee to choose not to evaluate a change in rent, in the context of CX®\fi@rdemic, as a change in the
lease. A lessee making these choices must take into account any change in thpalasats resulting
from the COVI[9 lease in the same way as the application of IFRS 16 would explain thiggedh@rwere
not for a modification of the lease.

IFRS 16 defines an amendament to the lease by a change in the object of a temsensideration for a
lease, which was not included in the original terms and conditions ofetheel In assessing the extent to
which a change in the subject matter of the lease took place, it was concluded theferral of payments
related to the lease or a reduction thereof did not constitute changes to the subject matter of the lease.

In 2020, in the context of COVIdpandemic, the Company received a 50% discount over a 2-month period
for an existing space lease. This has not contributed to any significant changes in the financiargsatém
Cemacon SA.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
Revenue recognition

a) Revenue from contracts with customers

Revenues are valued in accordance with IFRS 15 - Revenue from contracts with custometanddris S
introduces a comprehensive model for income recognition and measurement, repl&@ng8 "Revenue”,
IAS 11 "Construction Contracts" and IFRIC 13 "Customer Loyalty Programs".

IFRS 15 establishes a five-step model to record revenue from customer contracts:
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In accordance with IFRS 15, income is recognized when or as the customer acquires ttrgrgbods or
services in the amount that reflects the consideration to which an entity expebv® the right in exchange
for the transfer of goods or services to a customer. The entity delivers goods umdsaat@onditions based
on internationally accepted delivery conditions (INCOTERMS). The time when the client obtanol over
the goods is considered to be substantially the same for most of the compamfacts in accordance with
IFRS 15. The company concluded that the income should be recognized at a pwiat imhen the control
of the asset is transferred to the client.

Revenue is not recognized when there is only the intention to acquire atupsothe goods in a timely
manner for delivery. If the entity holds significant risks related to the property, the transaistioot a sale

and the income is not recognized. If the company retains only a minor riskddtathe property right, then

the transaction is a sale and the income is recognized.

The new revenue standard has replaced all previous IFRS revenue recognition requirements. Full
retrospective application or modified retrospective application is required fomual periods beginning on
or after 1 January 2018.

The entity and presented the financial discounts as a revenue cut.

The entity adopted the new standard at the mandatory entry into force using the modifteakspective
method. As a result of the entity's analysis, there was no impact from IFRS 15 that required dtenmest
of the retained earnings, so no reversal effect was recorded in the carried forward.

In preparation for the adoption of IFRS 15, the entity took into account the following:
Variable consideration

Some customer contracts involve volume rebates, financial cutbacks, price discounts, ohtloé regurn

for quality defects. Currently, earnings from these sales are recognized on the basis of thepecified in
the contract, net returns and income reductions, trade discounts and volume cuts, custyraky pbrograms
(as a result of marketing or policy actions sales transactions implemented over a fingasialecorded
under accrual accounting when a reasonable estimate of revenue adjustments can be made.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)

In accordance with IFRS 15, it is necessary to estimate the variable inctimeebagyinning of the contract.
Revenue will be recognized to the extent that it is highly probable that #isant reversal of the amount
of recognized cumulative income will not occur. Consequently, for those contrastdiicn the entity is not
in a position to make a reasonable estimate of the rebates, income wildzgnized when a highly probable
estimate can be made.

However, since the contractual periods for most contracts coincide with the calendar yeavkiéh the
annual financial statements are drawn up, and because the entity is currently reportinglaemenue from
contracts with netting adjustments such as volume cuts or financial cuts, the impact on the resel carri
forward from the treatment of variable income as a result of the adoption of IFRSrid material. At the
same time, complaints about quality (return rights) are isolated and insignifibasgd on information from
past periods, so at the reporting date the entity can reasonably estimate such andnmrarsal as
immaterial.

Considerations where the entity is acting as principal or agent

In accordance with IFRS 15, the measurement will be based on whether the entity controls sseifs
before transferring it to the final customer, rather than having exposure toifgignt risks and rewards
associated with the sale of goods.

The entity concluded that it acts in its own name in all contractual sales relatansii it is primarily
responsible for fulfilling the promise to provide the specified goodsag the right to set the price and is
exposed to the risks related to stocks.

Recognition of income if the entity satisfies distinct performance obligations

The entity analyzed its contracts with clients to determine all its performanceatiblits and did not identify
any new performance obligation that should be accounted for separately in accordance with IFRS 15.

Bill and Hold
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the goods and accepts their invoicing, but the delivery is deferred at its requestevdmues are recognized
when the purchaser has the ownership of goods under the following conditions:

a) The reason for the bill-and-hold arrangement must be substantive (the customer has rehtreste

arrangement);

b) The product must be identified separately as belonging to the customer;

¢) The product currently must be ready for physical transfer to the customer;

d) The entity cannot have the ability to use the product or to direct it to another customer.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
b) Revenues from the provision of services
Sales revenues from the provision of services are recognized if they can be credibly measured.

The revenues related to the transaction must be recognized depending on the exepliése of the
transaction at the closing of the balance. The result of a transaction can bey@iatated if the followig
conditions are complied with:

a) the value of the revenues may be reliably evaluated,

b) it is probable that the economic benefits related to the transaction are generated for the entity;

c) the phase of transaction completed at the end of the reporting period may be reliably evaluaded; an
d) the costs borne for the transaction and the cost of transaction completes may bdy&atuated.

When the result of a transaction involving provision of services canenotliably evaluated, the revenues
are recognized only to the extent of the recognized expenses that can be recovered.

c) Other income recognition

Rental and royalty revenues are recognized based on the principles of commitmenttiegan accordance
with the economic substance of the relevant contracts.

Interest revenues are recognized on a regular basis, proportionally, as such reveagsnarated, based
on the commitment accounting method.

Dividend revenues are recognized upon determining the right of the shareholder to réiceipayment.

Revenues from reduction or cancellation of provisions, and from the adjustmentslepreciation or
impairment, are recognized if they are not justified any more, the risk or the expense begenforceable.

The gains from the sale of assets are presented at their fair value.

Conversion of foreign currency transactions
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At the end of each month, foreign currency balances are converted into Lei based onctiengs rates
communicated by the NBR for the last banking day of the month.

Gains and losses deriving from the settlement of foreign currency transactions and fromntrersion of
monetary assets and liabilities expressed in foreign currencies are recognisedprofth and loss account,
as part of the financial result.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
Financial assets

The }u% v @rancial assets consist of trade receivables, other receivables, cash and cash equivalents,
other financial assets included in the statement of financial position.

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measuranrerslf
periods beginning on or after 1 January 2018, aggregating all three aspectsao€idininstruments
accounting: classification and measurement; impairment and hedge accounting.

IFRS 9 makes significant changes to the recognition and measurement of financiabasset®n a business
model and contractual cash flows, and implements a new model for the ngewy of impairment
adjustments based on expected credit lessn receivables. Additionally, the Standard discloses changes in
accounting for hedging instruments to better reflect the effect of risk management activitiea t@npany
adopts to manage exposures.

Being permitted by the Standard, the Company adopted IFRS 9 as of January Lsi2@léhe revised
retrospective method with the cumulative adjustments in the original application recognizeld anuary
2018 in equity and without modifying the figures for prior periods. For the %. v @r{ancial assets, there
are no significant differences between the IAS 39 initial measurement method and thevakation
categories under IFRS 9.

IFRS 9 presents three main categories of financial assets: measured at amortized cost, measureduat fair val
through other comprehensive income, and measured at fair value through profit or loss.
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in the process of managing the assets and the analysis of the contractual cash flows of theentsriom
determine if they represent only payments of the principal and of the interest related to theipail.

The new impairment model in IFRS 9 provides for impairment adjustmets tecognized on the basis of
expected loss on receivables and not on the pattern of incurred credit loss under.|IFR3® requires the
Company to record an allowance for expected loan losses for all loans and other financial assets @itached
debts that are not held at fair value through profit or loss. Financial assets measusetbeized cost will

be subject to impairment provisions in accordance with IFRS 9. Generally, apptyimpdel of expected
credit loss on receivables will require earlier recognition of loss on receivablesilhfehd/ to an increase in
impairment adjustments for the relevant items.

For some financial instruments, such as trade receivables, impairment losses are estbaatetion a
simplified approach, with expected credit losses on receivables recognized oveif¢hienel The Company
has established a provision matrix based on the Company's historical lendingeexperadjusted for
prospective debt-specific factors and the economic environment.

For other financial assets (Long-Term Loans to Receive), expected loss fronsdradéd on 12 months'
loss or over the life of the instrument, depending on the evolution of credit risk th@rgrant date to the
balance sheet date. Expected losses on 12-month credit are the portion of the lifetdmeprlojections
resulting from non-performing events on a financial instrument that are passilthin 12 months of the
reporting date. However, when there is a significant increase in the credit risk from the idtbanition,
the allowance will be based on the expected lifetime loss of credit.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)

Accounting for foreign currency transactions is carried out both in the currency in whiels carried out
and in the national currency, the conversion into the national currency is made accteodimg accounting
policies related tdhe conversion of the foreign currency transactipnssented above in these notes.

Financial liabilities

The entity classifies financial liabilities into one of the categories presented below, dependimg purpose
for which they were purchased:

f A op 3]}v sthe far value through the profit and loss accouhimade only for derivative

financial instruments held for trading. These are recognised in the balance sheet at thealdair v
whereas changes in value are recognised in the profit and loss account.

f  Other financial liabilities - this category includes the following:

Bank loans are initially recognised at their amortised cost less the transaction costsyditgdbuted to
obtaining the loans.

Liabilities and other short-term monetary liabilities are initially recognised at #mortised cost, being later
on presented at their amortised cost using the effective interest rate method.

Commercial liabilities are recorded at the value of the amounts to be paid for the rec&ivdd gr services.

Equity

The financial instruments issued by the Company are classified as equity only to the extent that they canno
be classified as financial liabilities or financial assets.
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Indebtedness cost

Indebtedness costs are recognized as financial expenses according to the contractual promisibes f
period when the indebtedness costs fall due or are actually engaged.

Indebtedness costs that are directly attributable to the purchase, construction or ptiothuof an asset
having long production cycle are included in the cost of that asset.

The production cost of assets having a long production cycle includesdebtedness costs relating to the
production period.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)

The indebtedness costs that are included in the production cost of assets having a long producti@mnecycl

the following:

X total interest expense;

x financial expense relevant to financial leasing contracts;

X  exchange rate differentials relevant to foreign currency loans, as far as these are construed as a
adjustment of the interest expense.

The cost capitalization starts when:

X  expenses for such asset are borne;

X indebtedness costs are borne, and

X  the necessary activities for preparing the asset in view of using it as pre-estdldisselling it are on-
going.

The indebtedness cost capitalization is interrupted during extended periods whewomkads being conducted
to achieve that asset.

The indebtedness cost capitalization is ceased when most of the necessary activities fongrépaesset
that has a long production cycle in view of using it as pre-establishselling it are conducted, even if some
of the administrative works may still continue.

The indebtedness costs borne during periods when capitalization is interruptedeotttair capitalization
ceases, are recognized in the financial expenditure entries.

Pensions and other post-retirement benefits

During the normal course of business, the Company makes payments to the lpeddiic fund, pensions
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employees are members of the pension scheme of the Romanian state. These costs are recoghized i
profit and loss account at the same time wages are recognized.

According to the collective employment contract, the Company rewards the employdesiratetirement
age by giving them financial bonuses depending on their seniority incimpany. The Company does not
independently manage a private pension scheme.

Other long-term benefitggranted to employees

Other employee benefits expected to be settled entirely within 12 months after the etigeofeporting
period are presented as short-term liabilities.

Other employee benefits that are not extinguished within 12 months as of theoétite reporting period
are presented as long-term liabilities and are calculated using discount ratess Tiéscase of employee
benefits upon retirement. For more details, please refer to Notet Einployee Benefits.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
Leasing contracts

The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inceptioomitthet. The Company
recognises a rightf-use asset and a corresponding lease liability with respect to all lease arrangaments
which it is the lessee, except for short-term leases (defined as leases with a lease term ofth2 ondess)
and leases of low value assets. For these leases, the Company recognises the lease pagpmepisrasng
expense on a straight-line basis over the term of the lease unless another systdmasts is more
representative of the time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease paythantare not paid at the
commencement date, discounted by using the rate implicit in the leasthidfrate cannot be readily
determined, the lessee uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

x Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable;
X Variable lease payments that depend on an index or rate, initially measured using theomcés
at the commencement date;
X The amount expected to be payable by the lessee under residual value guarantees;
The exercise price of purchase options, if the lessee is reasonably certain to exercise the apiio
x Payments of penalties for terminating the lease, if the lease term reflects the exercisepfiam
to terminate the lease.

x

The lease liability is presented as a separate line in the individual statement of filnaosition.

The lease liability is subsequently measured by increasing the carrying amaafietd interest on the lease
liability (using the effective interest method) and by reducing the carrying amtuméflect the lease
payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to trierighdtef-
use asset) whenever:

X The lease term has changed or there is a significant event or change mstimoges resulting in a
change in the assessment of exercise of a purchase option, in which case theidbditg is
remeasured by discounting the revised lease payments using a revised discount rate.

X The lease payments change due to changes in an index or rate or a change in expectedt pay
under a guaranteed residual value, in which cases the lease liability is remeasured bgtaigdbie
revised lease payments using an unchanged discount rate (unless the lease paymentsstaage
to a change in a floating interest rate, in which case a revised discount rate is used).

X A lease contract is modified and the lease modification is not accounted for as atedase, in
which case the lease liability is remeasured based on the lease term of the modified lease b
discounting the revised lease payments using a revised discount rate at the efi@atesef the
modification.
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1. ACCOUNTING POLICIES OF CEMACON (continued)

The Company updated in 2020 the right to use the asset, as a result of the ameration of the rent, in
accordance with the terms and conditions specified in the lease.

The rightef-use assets comprise the initial measurement of the corresponding lease liabilitypsaments
made at or before the commencement day, less any lease incentives received andtiahgiieict costs.
They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remtaased asset, restore the
site on which it is located or restore the underlying asset to the condition requsethe terms and
conditions of the lease, a provision is recognised and measured under IAStB&.eéxtent that the costs
relate to a rightef-use asset, the costs are included in the related riftise asset, unless those costs are
incurred to produce inventories.

Rightof-use assets are depreciated over the shorter period of lease term and useful life ofddyimgy
asset. If a lease transfers ownership of the underlying asset or the cost of th@fighé asset reflects that
the Company expects to exercise a purchase option, the related afgide asset is depreciated overeth
useful life of the underlying asset.

The depreciation starts at the commencement date of the lease.

The rightef-use assets are presented as a separate line in the individual statement of finandiahposi

The Company applies IAS 36 to determine whether a offse asset is impaired and accounts for any
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Appendix).

Variable rents that do not depend on an index or rate are not includedeérmeasurement of the lease

liability and the rightef-use asset. The related payments are recognised as an expense in the period in which
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individual statement of profit or loss.

As a practical expedient, IFRS 16 permits a lessee not to separate non-leasaeotspand instead account
for any lease and associated non-lease components as a single arrangemedariijpgny has not used this
practical expedient. For contracts that contain a lease component and one or more additionadreese
lease components, the Company allocates the consideration in the contract tdezmehcomponent on the
basis of the relative stand-alone price of the lease component and the aggregateadtenedprice of the
non-lease components.
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1. ACCOUNTING POLICIES OF CEMACON (continued)

Intangible assets
a) Purchased Intangible Assets

Intangible assets include computer software created by the entity or purchased fronptaitids for internal
needs, such as recipes, formulas, patterns, projects and prototypes.

An intangible asset must be recognised if and only if:
f itis estimated that the future economic benefits attributable to the asset will be obtained by the

company; and

f  the cost of the asset can be reliably measured.
If an intangible asset is purchased separately, its cost may be reliably measured and will be made up of:
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Other intangible assets are subject to straight-line amortisation for a period of 3 years.

Expenses allowing intangible fixed assets to generate future economic benefits beyond the initiadigriores
performance are added up to their original cost.

b) Internally generated intangible assets (development costs)

Development is the application of research discoveries or other knowledge in argi@oject whose object
is the production of new or substantially improved materials, devices, prodpotgesses, systems or
services before starting their commercial production or use.

An intangible asset arising from development will be recognised if, andfothlg Company can demonstrate
all of the following:
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1. ACCOUNTING POLICIES OF CEMACON (continued)

Development expenses are recognised at their production cost.

The production of tangible and intangible assets requires separating the process into a regemeland a
development phase.

When distinction between the research phase and the development phase in an internal project creating an
intangible asset is not possible, expenses incurred in such project will be abibub the research phase
and will be recognised in the profit and loss account.

No fixed asset deriving from research or from the research stage of an internal projecigsirecb Research
expenses are recognized as expenditure in the profit and loss account as soon as they are generated.

Research is the original and planned investigation undertaken with the prospect afggagw scientific or
technical knowledge and understanding.

The production cost of intangible assets arising in the development phase comprises:
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Development expenses recognised as intangible assets are amortised over the ghaiingl which the
Company expects to obtain benefits from the developed products.

C) Concessions, patents, licenses, trademarks, rights and similar assets

Concessions, patents, licenses, trademarks, similar rights and assets that constituteutiontriturchased
or acquired by other means, are recorded in the intangible assets accounts at their timguiest or
contribution value, as the case may be.

Patents, licenses, trademarks, similar rights and assets are depreciated during thefpersadn for their
use.

d)  Goodwill

Internally generated goodwill will not be recognised as an intangible asset.

Goodwill can be recognised as an intangible asset only in case all assets or a paftdhdreas the case
may be, debts and equity, are transferred. Goodwill may arise after the purchase of a business or as a result

of merger operations.

The goodwill arisen as a result of the purchase of a business is the difference béweaeue paid and the
fair value of the net assets purchased.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
Tangible assets
a) NSE]% %o ]VP }eSe HE]VP SZ % E} p S]tv S P }( e p&E( ujv

The company Cemacon SA conducts Clay exploitation activities by perfonimimg works in the open in
the exploitation perimeter Recea Cemacon, Varsolt township, Salaj county. The abajt e the shape
of a gentle hill, covered by a layer of vegetal soil having an averag@mésis of 0.3 m. In some areas of the
deposit, under the vegetal soil layer, there is sandy clay that is not subject to expluifétie thickness of
the sandy clay layers varies between 1m and 5m. For the exploitation aativieyd¢onducted under optimal
conditions, the exploitation perimeter must be prepared by removing the cogarimsisting of vegetal soll
and sandy clay, which cover the deposit. The clay exploitation in the gaaopducted in exploitation steps.

Following the activity conducted in the quarry, the following types of materials may result:
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Rubbish (stripping} as a result of the stripping activity, unused in the production activity, will be registered

according to the International Financial Reporting Standards IFRIC 20.

The fixed asset willbe 00 "~ 3 E ] %o %o | v P Pleadd\rpfeCto mete311X

This asset must be recognised if and only if the following conditions are met:
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The asset associated with the stripping activity will be recorded as an additionabiitasnan improvement
of an existing asset.

The initial evaluation of the asset is made at cost value, which is an aggreghtite costs directly borne
for conducting the stripping activity through which the access to the identiffeccomponent is improved,
plus an allocation of the directly attributable management expenses.

The asset associated with the stripping activity must be systematically depreciated or achoitiz
accordance with the accounting policies regarding amortization.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
b) Purchased Tangible Assets

The acquired tangible assets are:
a)They are held for use in the production or supply of goods or serviceseribrto others or for
administrative purposes;
b) It is estimated that they will be used for several periods.

These assets are recognized provided that the following criteria are met:
f are assets generating future economic benefits;

f  the cost of the item can be reliably measured

The acquisition cost comprises:
1. the purchase price, import taxes and other unrecoverable taxes, transport expenses, manipulatio
juuJee]}veU v}S EC[*s ( *U A% VIS (MMENSE ]VE %% VEISUE SZ S u C
attributable to the purchase of the assets in question;

2. commercial discounts granted by the supplier and written on the purchase inwdlidee subtracted
from the purchase price of the assets;

3.  transport expenses are also included in the purchase price when the supply functionasreatsand
when it is accomplished by own means as well;

4.  any costs that may be directly attributed to bringing the asset to the pdanckstate required so that
it may function as desired by the company.

C) Internally Generated Tangible Assets

Theproduction costof the tangible assets comprises:
1. }eSe A]SZ u%o0}C v (]35*U &€ *pnoS]oFAVRE ES &eu EEZue S¥( SEZ] S vP
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Indebtedness cost

Indebtedness costs that are directly attributable to the purchase, construction or ptiotuof an asset
having long production cycle are included in the cost of that asset, just likesipresented in the present
accounting policies.

The costs subsequent to tangible assets are recognized:

f o A% ve o §8Z uluvs }(SZ]E } pEEE®R UWE]%SIAEC }E SZ2V]|E %o
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1. ACCOUNTING POLICIES OF CEMACON (continued)
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Conditions for the recognition as investments in fixed assets:

f SZ C E ¢+ S« Pv & S]JvP (PSHE Iviu] v (]SV
§Z ouvs }e3ucC & o] oC Aopsd X
The purchased fixed assets are initially recognized at their acquisition or prodaosbdepending on the
modality of being registered in the patrimony. Later, they are recogriepending on the type of asset, at
the following values:
f Lands are evaluated at their reevaluated value;
f Buildings are evaluated at their reevaluated value;
f Equipment is evaluated at its historical cost.
If a completely amortized tangible asset can still be used, upon doirggisluation a new value and a new

economic useful life are established, relevant to the period during which it is astiiio continue being
used.

In order to reflect the expected consumption rhythm of the future economic benefith® assets, the
company uses different amortization methods. The amortization methodsexpfithe assets are annually
revised to see if there are significant changes compared to the initial estimates.

a) Straight-line amortization:

The amortization is calculated based on the entry value, using the straight-line mathaogithe estimated
useful life of assets, as follows:

Asset Years
Constructions 5-60
Technical plants and machinery 2-29
Other plants, equipment and furniture 2-24
Means of Transport 3-25

The amortization of an asset begins when it is avaible for use, when it is iodh&goh and condition
necessary for it to be capable of operating in the manniemided by management.

Lands are not amortized because they are considered to have an indefinite useful life.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
b)  Amortisation method calculated per production unit

e E P E « 3Z «<ul%u v3 A1S3Z]v 3Z % E} p ¥y ([CPIEQ PSwZvs 4 §Z
that its amortisation be calculated per product unit.

The amortisation method calculated per product unit is applied because the nature of thbl&afiged asset
justifies the application of such an amortisation method, the useful life of fixed assets is expressgttheisin
number of units produced and expected to be obtained by the enterprise by uka asset in question,
V.UuoC 6Ud6IUIIT ui Jv 8Z }Iu% vC[e =« X

According to this method, the amortisation rate is determined by digdive monthly/annual production by
the total number of products.

Since this type of amortisation is different from the fiscal depreciation (linda)company calculates and
records a deferred tax corresponding to the difference between the fiscal depreciaticth@@enortization
per product unit.

Amortisation is ceased for assets classified as held for sale.

Tangible fixed assets that are quashed or sold are eliminated from the balance sheet toggthénre
relevant aggregated amortization. Any profit or loss resulting as a difference éetwee revenues
generated by the quashing and its unamortised value, including the expenses generatdibyan

operation, is included in the profit and loss account at its net value, as earnings from tlud asdets.

When the Company recognises the cost of a partial replacement (replacement of a phetiook value of
a tangible fixed asset, the book value of the replaced part, with its relevant amortization, is quashed.

When selling or quashing revaluated assets, the amounts included in thieia¢ion reserves are transferred
to revaluation surplus.

Impairment of fixed assets

Tangible and intangible fixed assets are tested for impairment when facts and circuessiadicate that
the book value may not be recoverable.

An impairment loss is recognized as the sum by which the book value of the asset ¢kesmt®verable
sum. The recoverable sum is the largest of the fair value of the asset less the sale costs ahgethreuse.

To evaluate impairment, assets are grouped down to the lowest level where sepadsatifiable cash
flows exist.

Revaluation of fixed assets
For certain assets, after the recognition thereof, the revaluation model is used. The comgaigs out

revaluations on a regular basis in order to make sure that the book value iggndtcsintly different from
the one that would have been determined by using the fair value at the end of the reporting period.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
If a fixed asset is revaluated, then the entire class of fixed assets corresponding to it mustabeateel

Upon the revaluation of a tangible asset, the book value of that asset is adjusted at tiadusted value.
On the revaluation date, the amortization accumulated is eliminated from thesgpook value of the asset
and the net value recalculated at the reevaluated value of the asset. For examplmgthiod is used for the
buildings reevaluated at their market value.

Revaluation J(( E v « & & }Pv]l }E JvP 8} &Ze¢ Yo BodD "a veE] WO
paragraphs 39, 40).

Any revaluation increase arising on the revaluation of such land andrgslis credited to the properties
revaluation reserve, except to the extent that it reverses a revaluation decrease for the sahprasfously
recognised as an expense, in which case the increase is credited to profit or loss to the@ktitertecrease
previously expensed.

If the carrying amount of an asset is diminished as a result of a revaluatiodetinsase must be recognized
in profit or loss. However, the reduction must be recognized in other iterttsecoverall result to the extent
that the revaluation surplus presents a credit balance for that asset. The reductiognieed in other
elements of the global result diminishes the amount accumulated in the capitals as a reevaluation
surplus.

On the subsequent sale or retirement of a revalued property, the attributable revaluation surplusiiegai
in the properties revaluation reserve is transferred directly to retained earnings.

Fixed assets held for sale

Fixed assets are classified as held for sale the moment they:

f E AJo o (J& Juu ]88 <oV

f §Z }u% vC[* uv P uvs8 Z e }uul]ss * 0 %0 VvV

f 8Z & @& }voC «0]PZ8 Z v « (}E SYE+* D vBCe YEB} «NJGE G AvV
f v S3]A % E}PE u (JE (]v ]JVP %pE Z » E+ ]* 0 uv Z V

f

f

§Z oo § PE}u% | §CE & E *}v 08%(ETE Avopwhe EJ]e}v §} ]
§Z + 0 v E% § &) v op AJEZIW(GJuPvEZe ee}Ee0+eZ 0 (}E o

Assets held for sale are evaluated at the book value or the fair value, whichever is lower.
Assets held for sale are not amortized.

Investment property

Investment property, which is property held to earn rentals and/or for cagfgbreciation (including
property under construction for such purposes), is measured initially at cost, incltrdimgaction costs.
Subsequent to initial recognition, investment property is measured at fair value. Gains or lossgsftansin
changes in the fair value of investment property are included in profloss in the period in which they
arise.
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1. ACCOUNTING POLICIES OF CEMACON (continued)

An investment property is derecognised upon disposal or when the investpreperty is permanently
withdrawn from use and no future economic benefits are expected from the disposafjadmgr loss arising
on derecognition of the property (calculated as the difference between the net disposetgrs and the
carrying amount of the asset) is included in profit or loss in the péni@chich the property is derecognised.

Dividends
Dividends are recognised when they can be paid according to law:
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Deferred tax

The assets and liabilities regarding the deferred tax are recognised if the book value of an habd#ityin
the statement of financial position provisionally differs from its taxation baseept for differences
appearing on:
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As regards the assets related to the deferred tax deriving from real estate investments evaluateid fatith
value, it will be presumed that the recovery is achieved rather by sale than by utilization.

The value of the asset or of the liability is determined using the taxation rates alreagjeddar largely
adopted by the reporting date and which are expected to apply if the deferredabilities / (assets) are
discounted / (recovered).

Assets and liabilities regarding the deferred tax are offset when the company has therigggato
compensate the current fiscal assets and liabilities and the assets and liabilities telaefgrred tax when
they refer to the taxes collected by the same fiscal authority from the same company.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
Inventories
Inventories are current assets:

held to be sold in the normal course of activity;
used in production for sale purposes in the normal course of activity; or

raw materials, materials and other consumables that are about to be used in the produatioespr
or for rendering services.

Inventories are originally recognised based on their cost value and later baslee lomvest of the cost value
and the net realizable value. The cost is comprised of all the costs of purchase, tees@meost and other
costs borne in order to bring the inventories to the current location and to their current tondi

In the case of end products, the production cost includes the acquisition costwofmaterials and
consumables, as well as the production expenses directly attributable to the asset.

dzZ }e& ] & Eulv o -hyFEL) ] E&E&Ke U §Z) X

Where necessary, adjustments are made for inventories that are physically worn out or ob3leteet
realizable value is estimated based on the sale price less the sale expenses.

If the book value of inventories is larger than the book value (net realizable)ytte value of the inventories
is reduced down to the net realizable value by making an impairment adjustment.

Assets in the form of inventories are evaluated based on the book value, less the acknowledgedampai
adjustments.

Due to the nature and specificity of the activity, for certain categories of inve#tatich as raw materials,
spare parts, auxiliary materials and end products, inventories are analysed on the balleeteate and an
adjustment is made for products that are deteriorated or obsolete.

Subsidies

Government grants are not recognized until there is reasonable assurance that the entitymyilly asith
the provisions of the related conditions and that the grants will be received.

The subsidies are recognized in the profit or loss account systematically in thesgeriskich the Company
recognizes as expenses the related costs for which the subsidies are intendedpgensatte. Specifically,
grants whose main condition is that the entity buy, construct or otherwiselmse fixed assets (including
tangible assets) are recognized as deferred income in the individual statement of finaositadn and
transferred to profit or loss in a systematic and rational way. the useful life of the related goods.

Please refer to note 25.

This is a free translation from the original version in Romanian.
39



CEMACON SA
Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES OF CEMACON (continued)
Provisions
The entity will reflect a provision in its accounting books only when:
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The amount recorded as a provision is the best estimate of the payments required foyuestiimg the

current liability on the balance sheet date; in other words, the amount the entity woatchally pay on the
balance sheet date in order to extinguish the liability or to transfer it toira tharty, at that particular time.

During the evaluation of the provision, the entity will take into accouetfibilowing:
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Provisions will be reanalysed on each balance sheet date and will be adjustedoseflect the best current
estimate. If it is no longer likely that resource outflowaffecting the economic benefits are required to
extinguish the liability, the provision will be cancelled.

The provisions will only be used for the purpose for which they were originally created.
The entity will not recognise provisions for future losses from exploitation.

According toAS37, the operating expenses can not be subject to establishing provisions.
The same is transport expenses corresponding to the sales in Bill &Hold system.

The value recognized as a provision will be the best estimate of the rmgised for extinguishing the
current liability on the balance sheet date.

The best estimate of the costs required for extinguishing the current lialdlithe sum the entity will

reasonably pay in order to extinguish the liability on the balance stiatet or to transfer it to a third party
at that particular time. It can often be impossible or highly expensive to extihagri transfer a liability on
the balance sheet date. However, the estimate of the amount the entity will readpmety in order to

extinguish or transfer a liability is the expression of the best estimate ofakés required for extinguishing
the current liability on the balance sheet date.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
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management, considering the experience gained in similar transactions and, in some casegpotte
drafted by independent experts. The elements taken into account include any proofipdotay events
occurring after the balance sheet date. However, the estimate of the amount timpaoy will reasonably
pay in order to extinguish or transfer a liability is the expression of the besthatstiof the costs required

for extinguishing the current liability on the balance sheet date.

Doubtful elements regarding the sum to be recognised as a provision are treate@ilifivays, depending

on the circumstances. If the provision to be evaluated involves a wide rangeroérgie the liability is
estimated by weighing all the possible results with the probability for eathenfi to occur. This statistical

u sz} }( AopS8llv]e oo N(IE & UASAp % EPX]EI(}A]oo J(( &
probability (e.g. 60% or 90%) for a certain loss to be suffered. If there is a cargtirarae of possible results
and if the probability for each of them to occur is equal, the middle point of thgeamill be used.

If a single liability is evaluated, the most probable individual result mawy fbe best estimate of the debt.
However, even in such a situation, the entity will also consider other possiléts. Where other possible
results are either higher or lower than the most probable result, the best estimate would beea targ
smaller amount.

The provision is evaluated before tax since the effects of taxation on the proeistbnhanges of the latter
E S }IpusS v/ Mit "WE}(]S d AX_

If a part of or all of the expenses necessary to extinguish a provision are expebedginbursed by a third
party, the reimbursement must be recognised only when it is certain that it will bevextdi the company
extinguishes its liability. The reimbursement must be considered as a separate asset. Taeagnised for
reimbursement must not exceed the amount of the provision.

In the profit and loss account, costs related to a provision will be preseattéid value reduced by the
amount recognised for reimbursement.

Provisions will be revised with each balance sheet and adjusted so as to reflbesthaurrent estimate if a
resource outflow incorporating the economic benefits is no longer probableder do extinguish a liability,
the provision must be cancelled.

If a discount is used, the book value of a provision increases degirtgperiod in order to reflect the passage
of time. This increase is recognised as indebtedness cost.
Related parties

A related party is a person or entity that is related to the entity that is preparing segepting the financial
statements.
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1. ACCOUNTING POLICIES OF CEMACON (continued)
Related Persons:
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Related Entities:

An entity is related to a reporting entity if any of the following conditions applies
x the entity and the reporting entity are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others)

X one entity is an associate or joint venture of the other entity
X  both entities are joint ventures of the same third party
X one entity is a joint venture of a third party and the other entity is asogiate of the same third party

X the entity is a post-employment benefit plan for the benefit of employees of eittie reporting entity
or an entity related to the reporting entity

X the entity is controlled or jointly controlled by a person, as defined under related persons

X the entity, or any member of a group of which it is a part, provides key mamagigpersonnel services
to the reporting entity or to the parent of the reporting entity.

Transactions with the related parties are defined as a transfer of resources, services or liabilitiesrthe
reporting entity and the related party, regardless of whether a price is paidhéliransactions with the
related parties are made based on the transfer pricing principles.

Subsequent events to the reporting period

Events subsequent to the balance sheet date are those events, both favourable and unféejoubeth take
place between the balance sheet date and the date when the financial statements are authorised for
submission. Two types of events can be identified:

a) dZ}s 8Z 8§ % E}A &
}(8Z (Jvv] o858

u
b) dZ}e 3Z 8 % @E&}A] v ] 8]ive }v §Z (BVESEZ. %% &E&Z 3§ § ~ Av
} v}s o §} 8§z ipeSu v8 }(SZ (Jvv]o*838 uv8eeX
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1. ACCOUNTING POLICIES OF CEMACON (continued)

The financial statements of Cemacon SA are submitted for the approval of the shimmshaiter they were
issued, in which case the date of approval of the issue of the financial statemémsdate of the issue of
the financial statements, not the date when they were approved by the shareholders.

Events subsequent to the balance sheet date include all events that took place untibthevhen the
financial statements are authorised for submission, even if these events take place after tlehinghdif a
profit announcement or of other selected financial information.

The entity shall adjust the values acknowledged in its financial statements, in onddletct the events that
lead to the adjustment of the financial statements. The entity shall not adjustahes acknowledged in its
financial statements, in order to reflect the events that do not lead to the adjustment of tlamndial
statements.

If the dividends of the holders of own equity instruments (as they are defined irRIAB&ncial instruments:
presentation and description) are proposed or declared after the balance sheet date, the entity slobu
acknowledge those dividends as debt, on the balance sheet date.

The entity shall not draw up the financial statements based on the continuity of actithiy management
bodies determine after the balance sheet date that they either intend to liquidate the enterprisecease
the commercial activity, or that they do not have any other real choice except the prawolzhoices.

The degradation of the operational results and of the financial position, which comeshaftealance sheet
date, indicates the need to consider of the principle of continuity of activity isadtitjuate. If the principle
PO PvsS]vulsC }( E]A]8C ] *3]00 ¢} OFVUP «E % EHe]>JVvEZSZ § " v E

[~

A vie 8§} 83Z E %} ES]VP % E]}  E <u]E J( SZuv «dvBEvoAZ] H]I3ZB]}v }uvs

performed, rather than an adjustment of the values acknowledged in the initial accounting basis.
The entity must present the date on which the financial statements were authorised for submasiae)l
as who gave this authorisation. If the owners of the entity or other persons have thergoweodify the
financial statements after the issue, the entity must present this fact.

The entity will publicly announce the moment when the financial statements were authorissdbdmission,

because the users should know that the financial statements do not reflect events subsequent to that date.

If, after the balance sheet date, the entity receives information on the conditions rexiati the balance
sheet date, the entity should update the presentation of information regarding thesditoms, in the light
of the new information.

In some cases, the entity needs to update the presentations of information inatsciial statements in order
to reflect the information received after the balance sheet date, even if the information doeaffect the
values acknowledged by the enterprise in its financial statements.

Share-based payment

dZ Ju% VC % %0] * §Z % E}A]P}Ive%} (C/&XZE 1 8PL @ P §Z (}00}AJVP §C¢

based payment transactions, including:
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1. ACCOUNTING POLICIES OF CEMACON (continued)

1. <u]8Cre 880 <Z Er + % Cu v @A+ E}¥€U@vV AR]-ZP}} » JE « E
JUVE E% E(JEU v (JE 3Z <p]3C JVe3EE v&r N %E]IWIEC ~+Z E
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EUA Certificates

According to the environmental regulations in force, Cemacon SA receives certificatescionarse gas
emissions (EUA) according to the program developed during 2013-2020.

The company decided to adopt the treatment for the evaluation of certificates &td at cost, because
according to the previously used treatment based on IFRIC 3 it would be tiffittélck the impact on the
equity at the final settlement of the transactions.

Thus, the accounting treatment as described in the modified approach would generate more televan
information about the entity's financial position, financial performance aadhcflows, and the criteria
required by IAS 8:14 for changes in accounting policies are being met.

* The accounting policies presented in the explanatory notes ofittencial statements are not exhaustive. They present the maineiéesrbased
on which the entity performs its financial accounting activity anddxeavn up according to IFRS (International Financial Reporting StapdEndy
must be construed according to these standards. In case there are onsgsidifferent interpretations from the regulations spewifj the provisions
presented in the International Financial Reporting Standards (IFRS) shall apply.
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2. ACCOUNTING ESTIMATES

The entity makes certain estimates and assumptions concerning the future. The estimates and
judgementsare assessed continuously, based on historical experience and other factorsingnclud
expectations regarding future events, deemed reasonable given the circumstances. In the adtural
experience may differ from these estimates and assumptions. Estimates assumptionsehsiginificant risk

of causing an important adjustment of the accounting values of assets and dedstthevfollowing financial

year are discussed below.

Estimates and assumptions
IFRS 13 fair value measurement

Some assets and liabilities included in theu%. vC[e (]v v ] o s&qureumedsuring and / or
disclosure at their fair value.

IFRS 13 defines fair value as the price that would be received to sell an asset tor tpansfer a liability in
an orderly transaction between market participants at the measurement date (i.e. Sal® gitneedefinition
of fair value emphasizes that fair value is a market-based measurement, not an entity-speadfic val

IFRS 13 applies when another IFRS requires or allows fair value measurements or disclosureatioimfo
regarding fair value measurements, except as follows:

a) d@E ve 3]}ve A]JSZ ¢Z Er * % Cu v 83Z 8 (00 pv & /&Z"™ X
b) > eo]vP SE& ve S]}ve $Z § (00 pv E& / M i6X
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The Fair Value Hierarchy - to improve consistency and comparability ofalae measurements and
disclosure of related information, this hierarchy is divided into 3 levels:

1. > A 0 i Jvkopus S r pv ipes «uld8 @hb&] (PAV] BIA 0 e 5 }JE o] ]
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2. ACCOUNTING ESTIMATES (continued)
Litigations

The company examines litigations, events following the reporting daterder to assess the need for a
provision or presentation in the financial statements.

Among the factors considered in decision making on provisioning, are thevifad: the nature of litigations,
the legal process and the potential level of damages in the jurisdiction where tlaiditigvas brought, the
progress of the case (including the progress since the moment of financial statementseforg such

statements being issued), opinions and views of legal advisors, experience liar siaies and any
management decision made by the company in relation to its response to the litigation.

Depreciation at product level

For the equipment at the Recea manufacturing pléme, company's management has decided that deptigia
be calculated per production unit.

The Units of Production Method of Depreciation is applied since the nature of thélargset justifies the
application of such a depreciation method, the useful life of fixed assetxpdeegsed by means of
manufactured units expected to be obtained by the company by the use of the respedet, in the
company's case, 8,470,000 m3.

According to this method, the depreciation rate is determined by dividing the monémiglal production
to the total number of products.

Corporate tax

The Company considers its tax liabilities commitments to be adequate fhealkars open to review, based
on the assessment of many factors, including past experience and interpretations of the tax legislation

This assessment is based on estimates and assumptions and may include afsevi@plex decisions
regarding future events. To the extent that the final fiscal result of these transactions is differentifieom
recorded amounts, such differences will have an impact on the company tax expehedime period when
such a determination is made.

Provision for pensions
Provisions for pensions: according to the collective labour agreement val220, the Company's

employees shall receive on retirement, function of their working time for the @mpas a one-time
payment, the following allowances:

<5 years 0
5- 20 years 1 individual monthly wage had at pensioning date
> 20 years 2 individual monthly wages had at pensioning date

For additional details, please check Note 19 - Employee benefits.
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2. ACCOUNTING ESTIMATES (continued)

Provision for untaken holiday

The provisions for untaken holiday: the company has recorded provisiotissfexpense related to the leave
not taken by the employees during 2Q The provisioned amounts were estimated based on the number of
vacation days from 2f which are still to be taken by the company's employees, and the related vacatio
bonuses. The company estimates that the amounts related to these provisions shall belunage2021.

For additional details, please check Note 20 - Provisions.

Provision for environmental restoration

Provisions for environmental restoration: as the company also carries out activitésdéb the extraction

of mineral resources (clay), according to the exploitation premises it muis¢ mavironmental restoration
expenses related to the exploited areas. The related expenses are estimated to be made towards the end of
the exploitation period, reason why the company has created provisions related to these expenses.

For additional details, please check Note 20 - Provisions.

Other provisions

This category includes various provisions for which the entity expects to make shorteshnoutflows, yet
of an uncertain amount. To estimate these amounts, the company has used the bastatest and
knowledge of generating factors on 31 Decembe2@@nd they are updated to mirror the value of money
over time, as these are amounts to be compensated on the long term.

For additional details, please check Note 20 - Provisions.

Asset Impairment

31 December 280, the entity has reviewed the factors that might lead to clues for impairmentsidering
the aspects analysed the entity believes that are no indications of impairment for Recea and°Zaif
except for the assets acquired from the supplier Bedeschi, with which the Company has a.dispute

For further details please check Note 1Tangible Assets and Note 29- Subsequed Events.

In the below table are presented the estimations performed by the company as of December @1, 202

Estimated values at the end of the reporting period 31-Dec20
Provisions related to employees and administrators 8,096,837
Provision for environmental restoration 1,969,139
Deferred tax 852,625
Litigation 50,000
Total estimated values 10,968,601
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3. SALES REVENUES

Sales revenues 31-Dec20 31-Dec-19
Sales of finished products 127,901,862 148,393,74
Sales of goods 5,576,060 7,664,3€
Sales of services 944,814 606,6(
Financial discounts (1,895,267) (1,185,177)
Trade discounts (7,311,066) (12,467,78I
Total 125,216,403 143,011,750

The Company analyzed its contracts with clients to determine all its executioatabigand did not identify
any new performance obligation that should be accounted for separately in accordance with IFRS 15.

The main revenues earned by the Company i8(®&re considered the sales of finished products 127.90
million lei, sales of merchandise 5.57 million lei and the provisioervices 004 million lei, and the value
of the trade and financial discounts granted, related to the sales of products was of %i2@ fteai.

In the case of "Bill & Hold" sales, the revenue related to transport is recorded the eniitpltysatisfies its
performance obligations.

4. OTHER OPERATING REVENUES

Other operating revenues are generated by activities which are not part of the entity'slnjait of activity,
reason why they are presented differently from sales revenues.

Other operating income 31-Dec20 31-Dec-19
Revenues from various activities 2,315,810 2,438,274
Revenues from indemnifications 37,534 1,103,490
Subsidies for operating activities 1,172,219 210,244
Revenues from subsidy to asset values 75,638 75,642
Total 3,601,200 3,827,650

In Revenues from various activities category, the receipts related to the receipteealate of compliance
of the greenhouse gas certificates amountind.té6 million lei, according to the accounting policy described
in the notes, as well as other revenues in the amount 85 @nillion lei.

The revenues related to the operating subsidy in the amount of 1.15 midiorefer to the payment of

personnel in the context of COVID 19 pandemic, according to the state aigdj@during this period; the

rest of amount of 0.02 milion lei refer to development project, co-ficeth through the Human Capital
Operational Program, for the professional development of all levels of management withiA@EN

In 2010 the Company received a subsidy for investments in amouné ofilLlei, and in 220 the company
has recognized as income corresponding to these subsidies the amon0#8 mil lei. Income from
subsidies is recognized related to the depreciation of the corresponding fixes assets.
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4. OTHER OPERATING REVENUES (continued)

The subsidy recognized refers to the 15% of the credit received by the Group from BERD smutices, f

energy efficiency project started during year 2009, together with the new brick factory in Recea.

Other gains and losses 31-Dec20 31-Dec-19
Revenues from the sale of assets 80,126 123,264
Expenses from the sale of assets (1,137) (36,917)
Income from adjustment for impairment of assets - 68,1.
Expenses from regarding impairment of assets (308,062) -
Revenues from reevaluation - 8,203,719
Expenses from reevaluation - (2,660,844)
Revenues from cancellation of provisions 8,808,766 5,389,572
Revenues from the resumption of value

adjustments regarding impairment of current assets 1,288,704 6,105,074
Expenses from establishing provisions (7,465,103) (9,058,554)
Expenses from value

adjustments regarding impairment of current assets (4,219,823) (11,384,321)
Total gains /losses (1,816,529) (3,250,883)

Income corresponding to the reversal of provisions has numbered 8.80 mil lei

. Expens=ponding to

establishing provisions are in amount of 7.47 mil[giE u} & § JosU « E}3 11 "WE}A]*]}ve

5. OTHER OPERATING EXPENSES
Other operating expenses 31-Dec20 31-Dec-19
Utilities 9,865,553 13,299,3(
Repairs 2,188,248 1,974,826
Rent 103,279 371,2(
Insurances 664,154 552,4.
Trainings 24,447 4299
Fees 347,623 547,5
Publicity 1,218,806 4,250,476
Transport and logistics 16,777,622 13,922,593
Post and telecommunications 143,615 163,2-
Other services provided by third parties 2,927,526 3,193,6:
Taxes to the state budget 1,882,954 1,770,833
Miscellaneous 3,691,663 4,928,5¢
Total 39,835,492 45,404,685
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6. PERSONNEL EXPENSES

The company has implemented, in 2014, a complex system of employeagmarnice management. The
performance management system in Cemacon is based on the Balanced Scorecard rogihaddlis 100%
implemented at the individual level of each employee. Individual objectiveestablished by cascading
Cemacon's yearly objectives to a department/ sub-department/ personal level.

The level of achievement of the objectives is assessed periodically, following the assessmeantltyees
receive a monthly/quarterly and annual performance bonus, proportional to the assessment and depend
on the company's overall performance.

Personnel expenses without key management 31-Dec20 31-Dec-19
Salaries 15,042,729 15,417,027
Bonuses 4,995,015 3,461,882
Civil contracts - -

Tax and social insurance 443,104 435,462
Other benefits 844,021 992,523
Total 21,324,869 20,306,894
Outstanding salaries at the end of the period 776,011 815,537

Key Management

Key management consists of those people who have the authority and respioynsibplanning, managing
and controlling the entity's activities.

e /v uv]3] e PE vE 3} 3Z uu Ee<}( u]v]*SE SiPMUEAJ BV ¥JU v

Indemnities expense: 31-Dec20 31-Dec-19
Administrators 2,095,829 1,440,693
Remuneration of managers 1,054,302 1,109,314
Bonuses of Managers 4,001,742 1,878,526
Tax and social insurance 160,959 100,799
Total 7,312,832 4,529,332
Outstanding salaries at the end of the period 31-Dec20 31-Dec-19
Administrators 37,141 37,146
Managers 27,022 46,884
Total 64,163 84,030
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6. PERSONNEL EXPENSES (continued)

During year 220 the Company has had 2 directors: General Manag#oleru Liviu-lonel, Financial Manager
- Sologon Daniel.

CEMACON SA has the following Board of Directors (starting from 23.04.2019

1 Domnul Liviu lonel StolertiPresident of Board of Directors;
2. Domnul Dragos Paval;

3. Doamna Ana Bobirca;

4 Doamna Dana Rodica Beju;

5 Domnul Marian Adam.

* Note (history): During the period 01.11.2018 - 23.04.2019 the cortiposf the Board of Directors of
CEMACON SA was the following:

Domnul Liviu lonel StolertPresident of Board of Directors;
Domnul Dragos Pavalinterim administrator;

Doamna Ana Bobirca;

Doamna Dana Rodica Beju;

Domnul Marian Adant interim administrator.

arLONPRE

b) Advances and credits granted to the members of the administrative, managemedt an
supetrvisory bodies:

In 20, no advances and credits were granted to the members of the administrative, management and
supervisory bodies.

Employees

The structure and average number of employees as at 31 DecemB@i2@49.

Average number of employees 31-Dec20 31-Dec-19
Management staff 68 70
Production staff 181 177
Total 249 247
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7. FINANCIAL INCOME AND EXPENSES

Financial Income 31-Dec20 31-Dec-19
Interest income 1,000,277 1,064,957
Income from exchange rate differences 458,555 685,809
Other financial income - 611

Total 1,458,832 1,751,377
Financial expenses 31-Dec20 31-Dec-19
Interest costs (1,968,074) (2,792,526)
Costs from exchange rate differences (285,194) (188,169)
Other financial expenses (344,034) (98,895
Total (2,597,302) (3,079,590)

Financial income is represented by interest income of 1.00 mil lei, exeldifigrences income of 86 mil
lei.

The financial expenses consist mainly of the following categories: interest expensasillé/exchange
differences expense3.29 mil lei and other financial expense88mil lei.

The structure of income and expenses from exchange differences corresponding to the period from January
to December 02020

Reevalua Reevaluation
Revaluation Revaluation tion of borrowing
Suppliers Leasing Cash Total

Foreign exchange difference
expenses
Foreign exchange difference
revenues

(4,933) (188,471) (33,201) (58,589) (285,194)

13,276 27,216 32,308 385,755 458,555
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8. TAXES
Current Tax Reconciliation 31-Dec20 31-Decd9
Profit for period before tax 25,378,573 37,195,628
Elements similar to revenues - 1,926
Not taxable revenues and other (13,781,545) (16,570,531)
Deductible legal reserve (1,250,950) (1,910,526)
Not taxable expenses and other 13,917,058 24,959,085
Profit before tax 24,263,136 43,675,582
Tax Rate 16% 16%
Tax calculated using local tax rate 3,882,102 6,988,09:
Fiscal loss from previous years - -
Tax to be paid after loss recovery 3,882,102 6,988,093
Sponsorship deducted from tax (685,507) (953,774)
Deductions related to reinvested profit (454,565) (1,921,376)
Payment bonus (258,266) -
Tax to be paid 2,483,764 4,112,94
Reconciliation of the current corporate tax 31-Dec20 31-Dec-19
Profit/Loss before taxation 25,378,573 37,195,62¢
Corporate tax calculated applying the statutory rate of 1i 4,060,572 5,951,300
Effect of non-deductible expenses 2,226,729 3,993,454
Effect of non-taxable income (3,803,537) (5,831,811)
Corporate tax 2,483,764 4,112,943
Deferred corporate tax 31-Dec20 31-Dec-19
Total deferred tax at the beginning of period (555,530) (1,127,086)
Expenses with deferred tax corresponding to temporary
differences (359,575) 1,014,886
Recognition of deferred tax that was not previously
recognized 62,480 (443,330)
Total deferred corporate tax (852,625) (555,530)
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8. TAXES (continued)

Debts and receivables from deferred tax

Debts relative to deferred corporate tax 31-Dec20 31-Dec-19
Fixed assets 4,174,827 3,999,202
Total of debts relative to deferred corporate tax 4,174,827 3,999,202
Receivables relative to deferred corporate tax 31-Dec20 31-Dec-19
Equity securities - -

Income adjustment IFRS 15 316,427 695,218
Provisions 2,173,749 2,184,572
Receivables 483,214 501,014
Inventories 348,812 62,368
Total of receivables relative to deferred corporate tax 3,322,202 3,443,672
Element 31-Dec20 31-Dec-19
Current corporate tax recognized in the overall result 2,483,764 4,112,943
Deferred corporate tax recognized in the overall result 359,575 (1,014,886)
Total tax recognized In the Overall result 2,843,339 3,098,057

During the ordinary course of business, there are transactions and calculations beiagforadhich the
determination of final tax is uncertain. Therefore, the company records fiscaltieblbased on estimates
regarding the certitude that the additional taxes and interests shall be due. $lities or debts are
recorded, although the entity believes that tax return is probable, the entity believes that certaitions
are likely to be challenged and not be fully supported by a possible revision from the taxitesh

The Company considers its tax liabilities commitments to be adequate tbhealkars open to review, based
on the assessment of many factors, including past experience and interpretations of the tax legislatio

This assessment is based on estimates and assumptions and may include a seriepleX degisions
regarding future events. To the extent that the final fiscal result of these transactiorifeigil from the

recorded amounts, such differences will have an impact on the company tax expensgimeiperiod when
such a determination is made.
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9. EARNINGS PER SHARE

Earnings per share 31-Dec20 31-Dec-19
Number of outstanding shares 505,653,533 505,653,533
Total profit/ (loss) 22,535,234 34,097,571
Total profit/ (loss) per share 0.0446 0.06°

The basic earnings per share have been calculated dividing the profit to the weighteaja of the
outstanding ordinary shares issued during the period.

For details relative to the number of shares, see Notet ZBsued Capital

10. DIVIDENDS
In 20 the Company did not pay any dividends.

dZ }u% vC[e & § ]v E v]vPLY is $4%H28,959 le},(sd that the current result completely
increases this profit, and year to date the value of the retained earnings is 83,124,263 lei.

According to the credit contract no. RQ16086906837361 of 20th of Decentlid, Zigned between
Cemacon SA and Cec Bank SA, the dividends may be paid only with the bank's consent.
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11. TANGIBLE ASSETS

Gross value of assets as ats8&f Decembei2020

Opening Value Transfers from Disposals Revaluation
Tangible assets balance Acquisitions Increasé* leases Transfers  decrease®™*** Closing balance
Land 7,215,310 - - - - - 7,215,310
Land improvements 1,822,257 134,083 - - - - 1,956,340
Buildings 49,758,436 2,195,179 1,349,401 - - - 53,303,016
Machinery, Plant and Equipment 115,787,122 312,912 3,104,828 141,389 (578,738) - 118,767,513
Furniture and office equipment 1,179,330 362,551 - - - - 1,541,881
Fixed assets in progress 2,987,589 19,482,894 - - (11,144,407) - 11,326,076
Total 178,750,044 22,487,619 4,454,229 141,389 (11,723,145) - 194,110,136
Gross value of assets as ats8af Decembe2019
Opening Value Revaluation Revaluation

Tangible assets balance Acquisitions Increasé* increase™** Disposals decrease$** Closing balance
Land 5,703,625 - 658 1,511,027 - - 7,215,310
Land improvements 1,736,153 86,104 - - - - 1,822,257
Buildings 42,843,820 8,723,678 3,776,427 3,439,140 (27,790) (8,996,839) 49,758,436
Machinery, Plant and Equipment 117,401,201 2,890,744 2,882,174 - (7,386,997) - 115,787,122
Furniture and office equipment 329,937 841,851 48,837 - (41,295) - 1,179,330
Fixed assets in progress 10,708,063 27,770,438 - - (35,490,912) - 2,987,589
Advances for tangible assets 546,641 - - - - - *
Total 179,269,440 40,312,815 6,708,096 4,950,167 (42,946,994) (8,996,839) 178,750,044

* Starting with 2019, the company presents the advances granted for tangiblesasgée trade and other receivables note. See note 16.
**The line of value increases refers to value increases of existing assptsyements (eg through capitalization, capital repairs, etc.).

***|n the amount related to revaluation increase, 1,155,881 lei is presented irStaeement of comprehensive income and 3,794,286 lei in Other elements of comprehemnsivee. See note 23

****0On line transfers related to machinery, plant and equipment is recordealtitansfer of assets acquired in leasing (IAS 17) on the right of use of assBt$g)FRee note 24.

**xxx The revaluation decreases line includes the reversal of the cumuladizgreciation related to the fixed assets revalued in the amount of 6,447,590 lei and eal@ases as a
result of the revaluation in the amount of 2,549,249 lei (out of which 11,258 lei related ta &tdmaents of comprehensive income).
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11. TANGIBLE ASSETS (continued)

Amount of depreciation and impairment as of 39of Decembe2020

Depreciation Depreciation Adjustments
and related to fixed Depreciation established Adjustments

Opening impairments assets  of fixed assets during the resumed on Closing
Depreciation balance  during the year transferred held for sale year income balance
Depreciation of land arrangements 1,127,060 453,953 - - - - 1,581,013
Depreciation of buildings - 2,349,322 - - - - 2,349,322
Depreciation of machinery, plant, equipment 45,457,664 6,217,335 577,602 - - - 51,097,397
Depreciation of furniture and office equipment 178,868 143,031 - - - - 321,899
Adjustments for impairment of land - - - - - - -
Adjustments for impairment of machines, equipment and ple - 308,062 - - - - 308,062
Total 46,763,590 9,471,704 577,602 - - - 55,657,693
Amount of depreciation and impairment as of 39of December2019

Depreciation Depreciation Adjustments
and related to fixed Depreciation established Adjustments

Opening impairments assets  of fixed assets during the resumed on Closing
Depreciation and Adjustments balance  during the year transferred held for sale year income balance
Depreciation of land arrangements 693,312 433,748 - - - - 1,127,060
Depreciation of buildings 4,553,747 1,921,630 6,475,377 - - - -
Depreciation of machinery, plant, equipment 39,772,401 6,736,559 400,604 - (650,692) - 45,457,664
Depreciation of furniture and office equipment 139,714 70,621 31,468 - - - 178,868
Adjustments for impairment of land 68,124 - 68,124 - - - -
Adjustments for impairment of machines, equipment and ple - - - - - - -
Total 45,227,298 9,162,558 6,975,574 - (650,692) - 46,763,592

* On the depreciation line during the year and ajustments esthbtisduring the year, related to machinery, plant and equipment is reacbtte transfer of depreciation of the assets acquired in

leasing (IAS 17) and transferred in right of use (IFRS 16). See note 24.
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11. TANGIBLE ASSETS (continued)

Net value of tangible assets on $bf Decembei2020

Gross value at Net value at
Tangible assets ZD 31 Dec 2@0 Depreciation Adjustments 31 Dec 200
Land 7,215,310 - - 7,215,310
Land improvements 1,956,340 (1,581,013) - 375,327
Buildings 53,303,016 (2,349,322) - 50,953,694
Machinery, Plant and Equipment 118,767,513 (51,097,397) (308,062) 67,362,054
Furniture and office equipment 1,541,881 (321,899) - 1,219,982
Fixed assets in progress 11,326,076 - - 11,326,076
Total 194,110,136 (55,349,632) (308,062) 138,452,444
Net value of tangible assets on $bf Decembei2019

Gross value at Net value at
Tangible assets 2019 31 Dec 2019 Depreciation Adjustments 31 Dec 2019
Land 7,215,310 - - 7,215,310
Land improvements 1,822,257 (1,127,060) - 695,197
Buildings 49,758,436 - - 49,758,436
Machinery, Plant and Equipment 115,787,122 (45,457,664) - 70,329,458
Furniture and office equipment 1,179,330 (178,868) - 1,000,462
Fixed assets in progress 2,987,589 - - 2,987,589
Advances for tangible assets - - -
Total 178,750,044 (46,763,592 - 131,986,455
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11. TANGIBLE ASSETS (continued)
Fixed assets held for sale

As at 31.12.2020 the Company has no assets held for sale.

Asset related to the stripping activity

The Cemacon Company performs clay exploitation activities, through opemgmwoirks in the exploitation
% EJu § & Z u }vU 8Z Juupv }( s BUuBSUC[uUVAC J E&EC X

From the activity of the quarry, the following types of materials may result:

f Rubbish: vegetal soil and loam - following the stripping activity, not usttkiproduction activity or
capitalized in any other way.

f Useful substance: yellow clay and blue bind - following the exploitation actigiég, in the production
activity.

Rubbish (stripped) - following the stripping activity, not used in the produetatinity, is recorded as per the
International Financial Reporting Standards IFRIC 20. The fixed asset will be referréaksgearelated to
stroppingactMSC_  JvP Jv opu lv 82 (1A oe Se (E P]*eS E S plJo JvPeX

The stripping cost includes:

a) the cost of materials and services used or consumed for performing the stripping activities;

b) the cost of employee benefits arising from generating the stripping asset.

Net value of stripping asset on 31.12220which is found in the category of constructions):

Assets Initial Reductions from

December 200 balance Depreciation  Value additions revaluation Final balance
Stripping 1,004,538 (131,488) 472,305 - 1,345,355
Total 1,004,538 (131,488) 472,305 - 1,345,355

Stripping is amortized using a linear amortization method over a period of 12 years.

Revaluation of fixed assets

On December 31, 2020, the company requested from an independent appraiser, reprebgn8d ETOS
BUSINESS VALUATION & ADVISORY SRL, the opinion on the fair value for the asakés@it€emacon
SA (land and constructions) revalued on December 31, 2019, for financial reortvgluation reference,
in order to inform users (updating values).
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11. TANGIBLE ASSETS (continued)

In order to determine fair value as at 31 Deceni®@t9 the following methods were used:
Locations The valuation procedure

Theland was appraised by direct comparison technique (2garisons grids hav

-(ruunai:') been prepared: one for the compact surface of 83,%&m attributed by HC
quarry 634/1991 and one for the surface of 2,900 sgm fanHsompact plots)
Recea Thelandwas appraised by direct comparison technique anddtwestructions

. by the revenue approach- the cost of net replacement being the criterior
(land and constructions) : . :

allocating the result obtained by the income approach.
Land Panic (com. : . . .
Hereclean) Theland was appraised by direct comparison technique.
Meses Construction The construction was appraised by direct comparison technique. The va
the land was not estimated.

Changes of the revaluation reserve during the financial year are pexserlow:

Movements of revaluation reserves 2020 2019
Revaluation reserve at the beginning of financial year 16,578,139 13,954,976
Increases from the revaluation reserve - 3,794,285
Deductions from the revaluation reserve - (11,258)
Amounts transferred from the reserve during the financial year - (1,159,864)
Revaluation reserve at the end of the financial year 16,578,139 16,578,139

In the individual Statement of changes in equity, thealuation reserve is presented on the net amounsoAl
it is presented the transfer and decrease of theawe related to the assets held for sale, in reatibn reserves
related to fixed assets. In the above note the sfars between reserves were not presented.

Treatment of revaluation reserve for tax purposes

According to tax laws in Romania, by May 1, 2009 revaluation reseitangible assets became taxable
only when their destination was changed. Subsequently to changing the tax code, sMayng, 2009
revaluation reserves of fixed assets made after January 1, 2004, which are deducted from the @alofilati
the taxable income through tax depreciation or expenditure on sold assets and / @drdtixation is made

at the same time with deduction of tax depreciation, that is at the discharge of these fixed assets,
appropriate.The impact of the revaluation reserve, for buildings, in therdeddax of year 2R0is presented

as a debt related to deferred tax in amount of 379,377 lei.

Impairment losses according to IAS 36, as refledrethe profit and loss account

Tangible assets are tested for impairment when facts and circumstances indicate that the calyeng v
may not be recoverable. An impairment loss is recognizéteeemount by which the asset's carrying amount
exceeds the recoverable amount. The recoverableamis the higher value of the asset's fair vaksslsales
costs and value in use. In order to appraise inmpairt, assets are grouped at the lowest level atalhi
separately identifiable cash flows exist.

At December 31, 2020, the company re-analyzed the factors that could lead to impairmieesioding the
same cash flow method as follows: The company considered in its impaianalyisis assets existing on 31
December 2020 both in the entity Recea Factory and Zalau Factory. Based on theotgsirisd in 2020
and the estimates for 2021, a 5-year forecast was prepared in order to achieve a stable wasiagied on
which the terminal value was calculated.
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11. TANGIBLE ASSETS (continued)

To calculate the present value of cash flows, we used a 12% post-tax discowaticatated on the Weighted
Average Cost of Capital (WACC) / Weighted Average Cost of Capital. At the end pédinddsecast, the

value of the entity was determined by the perpetuity growth method using a 2% petpemawth rate. In

order to ensure the accuracy of data on the obtained values, a sensitivity analysis waspdrfeith 9

results of the terminal value taking into account both different update rates (WACC 10.5%, 12%) and

growth rates in different perpetuity (2%, 2.5%, 3%). The discount rates were calculated acdortlieg
Weighted Average Cost of Capital (WACC) methodology, aggregating items such as Market First,kequity Ris
Prize, Country Ratio Prize, Specific Risk Primer, Beta using sources such as Damaikaiale, @ublic
information and activity-specific information. Cash flows have been projdotea period of 5 years, for the

rest of the period the residual value is calculated.

When using the net working capital in the calculation, only the investments for thaasplent of the
existing fixed assets, not the additional ones, were considered. To analyze the depredfiiistments, the
company approached a prudent attitude, considering the lowest result (Average Weigliezelge Capital
of 12% and Percentage Growth Rate of 2%). Other elements that helped tovientire result are the
production capacity from Recea Factory from 67% in 2011 to 100% staitn@014, and the production
capacity at Factory in Zalau. Company sales increased steadily from year to year, ispo 2020 the
Company's turnover is 358% higher than in 2011. (125,249,908 28Rthvs 27,370,101 lei in 2011). The
ceramic blocks market also recorded an increase compared to the values in 2011.

Taking into account the analyzed aspects, the Company considers that there were no indioations
December 31, 220, regarding the depreciation of the assets at Recea and Zalau Factory, exceptdese¢s
acquired from the supplier Bedeschi, with which the company has a dispute.

The depreciation of the assets purchased from the supplier Bedeschi is due to the fact thattheywlork
within the established contractual parameters and did not produce the finished pteduith the agreed
specifications. Due to remedial investments and calibration efforts during 2020, thpaoty's estimate is
that the performance of these assets will improve substantially in 2021, allowing for efficient use.
Following the analysis performed by the company, on December 31, 2@@preciation of these assets in
the amount of 308,062 lei was registered.

12. INTANGIBLE ASSETS

The structure of intangible assets is:

31 December2020 Initial Internal Disposals Final
Intangible assets balance developments Acquisitions balance
Development expenditure 1,890,535 - 51,278 - 1,941,813
Concessions, licenses, 154,906 ) 20 544 ) 177.450
patents

Other intangible assets 3,759,102 - 3,696,232 (2,975,274) 4,480,060
Intangible assets in 17.165 i i i 17.165
progress

Total 5,821,708 - 3,770,054 (2,975,274) 6,616,488
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12. INTANGIBLE ASSETS (continued)

31 December 204 Initial Internal Final
Intangible assets balance developments Acquisitions Disposals balance
Development expenditure 1,113,376 777,159 - - 1,890,535
Concessions, licenses, 124,724 i 30182 i 154,906
patents

Other intangible assets 2,007,568 - 4,010,749 (2,259,215) 3,759,102
Intagible assets in progres: - 8,721 76,609 (68,165) 17,165
Total 3,245,668 785,880 4,117,540 (2,327,380) 5,821,708

The structure of the amortizations and value adjustments for intangible assets is as follows:

Amortization and adjustments

intangible assets 31 Decembe In-year Adjustments for

2020 Initial balance amortization depreciation  Final balance
Development expenditure 824,678 267,299 1,091,977
Concessions, licenses, patents 129,618 12,926 142,544
Other intangible assets 117,326 27,062 144,388
Total 1,071,622 307,287 1,378,909
Amortization and adjustments

intangible assets 31 Decembe In-year Adjustments for

2019 Initial balance amortization depreciation  Final balance
Development expenditure 666,508 158,170 824,678
Concessions, licenses, patent 115,850 13,768 129,618
Other intangible assets 107,802 9,524 117,326
Total 890,16( 181,462 1,071,62:

Net value of intangible assets:

2020 2019
Inventory Net Inventory
Intangible asset type value value value Net value
Development expenditure 1,941,813 849,836/ 1,890,535 1,065,857
Concessions, licenses, patents 177,450 34,906 154,906 25,288
Other intangible assets 4,480,060 4,335,672 3,759,102 3,641,776
Intangible assets in progress 17,165 17,165 17,165 17,165
Total 6,616,488 5,237,579 5,821,708 4,750,087
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12. INTANGIBLE ASSETS (continued)

During 2020, the entity capitalized development expenses in the amount of SiejZd8developed products
(lintel).

The accounting treatment of depreciation of development costs extends over adpefi® years The
remaining intangible assets shall be depreciated linearly over a periddyeérs. The depreciation cost is
recorded in the profit and loss account of the period in which it is made, in the positidmortization and
impairment in the statement of comprehensive income.

In 2018, as the policy should be applied consistently to all allowances and rigdiétles, the Company has
decided to adopt the treatment for the valuation of certificates and debt at cost, as accoaimgvious
treatment based on IFRIC 3 it is difficult to track the impact on equity on finadrsettit of transactions.
More details can be found in Note 1. Accounting Policies.

As at 31 December 20, the company had 36,251 greenhouse gas emission allowances in thenaof
4,292,462 lei. They are received free of charge in accordance with the regulatfonse and the greenhouse
gas emission allowance allocation plan for the period 2013-2020 or purchggbeé company according to
the number of certificates the company has to comply with.

13. GOODWILL AND DEPRECIATION

The company does not hold, on 31 DecemP@2Q, intangible assets in the form of Goodwill. Tangible and
intangible assets are tested for depreciation when facts and circumstances indicate that it lidepitsgithe
accounting value may not be recoverable. A loss from depreciation is recorded astanyowhich the
accounting value of the asset exceeds the recoverable amount. The recoverablatasite highest value
from the asset's fair value minus the sales costs, and the value in useoltbdepreciation, assets are
grouped down to the lowest level where there are separately identifiable treasury flows.

14. FINANCIAL ASSETS

Investments in shares 31-Dec20 31-Dec-19
Investments in subsidiaries 45,200 45,200
Total 45,2 45,21

Investments in subsidiaries refer to the company Cemacon Real Estate SRL, w)iéh oatrolled by the
company Cemacon SA.

The Cemacon Real Estate SRL Company is a limited liability compwarsgtdyd and operating, under the
Romanian legislation. It has registered offices in the municipality of Zgtlalkabricii nr.1, Salaj County,
Romania, registered at the Trade Register under no. J31/414/2014, tax reference number (CUIXBE83260

It was set up so that, based on the Novation Agreement signed between BCR, Cemacomacoh@eal
Estate, the latter should take over some of the Outstanding Payment Obligations gwe@entacon to BCR
and capitalize the non-productive assets transferred from Cemacon SA to Cemacé&statabrl, following
the same agreement.
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14, FINANCIAL ASSETS (continued)

The activities and percentage of the share capital owner by the Company in the enterprises representing
securities held as financial assets are summarized below:

Country of Date of Owned
Name of company registration  registration  Object of activity percentage
Cemacon Real Estate Buying and selling of own rea
Srl Romania 2013 estate 100%

On December 31, 20, the Company held shares in Cemacon Real Estate Srl 4200 lei, representing
100% of its capital.

According to the Decision of the Extraordinary General Meeting of Shareholders atc@ei8A, dated
29.10.2020, it was approved in principle the merger by absorption byACTENI SA of Cemacon Real Estate
SRL, an entity 100% owned by CEMACON SA and constituted in the contexttaiilfide bt restructuring
from 2015. The merger will be treated as an internal restructuring operation at groeh [Ewe current
context imposed by the COVID 19 pandemic requires decisions to streamlirigesctis a result of a merger
between the two entities is a decision to optimize internal costs. The mergerediice the operational
complexity currently determined by the operation of two entities and will siipphe operational processes
related to the preparation and reporting of financial statements.

On December 31, 20, the Company has granted total guarantees amounting to 347,162 leefioed
premises and guarantees for environment rehabilitation at ANRM.

Cemacon concluded the following agreements with Cemacon Real Estate:

Loan Agreement 1/08.11.2018, loan granted for partial repayment of the loarssedeunder the credit
agreement no. 3/19.03.2015 concluded between Cemacon Real Estate and BCR and pdyntieat o
expenses related to the operations, it has three addendums 1/15.04.2019,12.2019 and addendum
3/07.10.2020.

Loan Agreement 2/19.12.2018, loan granted for the full repayment of the émaessed under the credit
agreement no. 3/19.03.2015 concluded between Cemacon Real Estate and BCR and pdyotiesit o
expenses related to the operations, it has two addenditisl.12.2019 and 2/10.12.2020.

Loan Agreement 3/14.03.2019, loan granted for the payment of Cemacon Real Estate's payrgatibobli
to third parties and public institutions.

Loan Agreement 4/23.06.2020, loan granted for the payment of Cemacon Real Estate's payigatibobl
to third parties and public institutions.

The balance of these contracts as at 31.12.2020 is 18,528,735 lei.
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15. INVENTORIES

Inventory 31-Dec20 31-Dec-19
Raw materials and consumables 4,588,401 5,957,247
Adjustments (825,282) -

Packaging 4,414,645 2,920,837
Adjustments (700,512) (283,182)
Production in progress 87,719 91,573
Adjustments - -

Semi-products and finished products 9,596,034 10,243,388
Adjustments (152,620) (68,201)
Goods 1,807,579 1,487,828
Adjustments (501,662) (41,539)
Total 18,314,302 20,307,951

The cost of inventories recognized in the profitldoss account has the following structure:

Raw materials and consumables 31-Dec20 31-Dec-19
Raw materials 9,316,765 13,092,661
Additional material 4,181,731 5,266,877
Packaging 437,192 3,732,641
Goods 4,101,522 1,346,405
Inventory items 171,037 166,496
Other supplies 134,661 52,367
Miscellaneous 3,688,476 5,140,049
Total 22,031,384 28,797,496

Adjustments for inventory

If necessary, adjustments shall be carried out facks, physically or morally used. The probable value
completion is estimated based on the sale prics ke sale expenses.

Adjustment element 31-Dec2C 31-Dec49
Adjustment for impairment inventory established during the year (1,857,707 (57,920
Adjustment for impairment inventory reversed during the year 70,55 269,99
Net result (1,787,154 212,07:

The depreciation adjustments made in 2020 are related to stocks that are no longer foutite
corresponding technical parameters.

The reversal of the adjustments for impairment fom 2019 was carried out as a consequdesatking and
decomissioning the assets related to the establishment of the adjustments for impairment in tieyse
years, the adjustment becoming devoid of purpose at the end of the reporting period
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16. TRADE RECEIVABLES AND OTHER RECEIVABLES

Trade and other receivables 31-Dec20 31-Dec-19
Trade receivables 12,144,483 35,222,178
Adjustments for trade receivables (1,432,394) (1,582,102)
Intragroup receivables 18,394,576 18,192,950
Adjustments for intragroup receivables (6,770,144) (5,476,471)
Receivables to partners / shareholders - -
Employees - -
Corporate tax - -
Other debts against the State Budget 135,789 355,407
Subsidies - 139,287
Sundry debtors and other receivables 308,961 139,242
Adjustments for other receivables - -
Receivable interest 1,914,384 1,100,353
Total financial assets other than cash,
classified as loans and receivables 24,695,655 48,090,844
Advances 2,071,684 1,114,939
Total 26,767,338 49,205,783
The structure of receivables according to their age on December 20,i2@s follows:
Analysis of age 31-Dec20 31-Dec-19
Receivables not yet 20,936,619 41,290,230
Unadjusted outstanding receivables:
M% S} T u}lv 3,001,532 5,197,165
ujvszZe i §} 8,297 854
ujvsZe 0 S} 125,512 30,529
}JA E i1 u}v 2,695,378 2,687,005
Total 26,767,338 49,205,783
Adjustments 31-Dec20 31-Dec-19
At the beginning of the period 7,058,573 1,567,254
Established during the year 2,362,116 6,174,561
Costs in the bad debt period - -
Cancellation of unused adjustments 1,218,151 683,242
Exchange differences - -
At the end of the period 8,202,538 7,058,573
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16. TRADE RECEIVABLES AND OTHER RECEIVABLES (continued)

For commercial receivables, the Company has established a matrix of provisions based on the experience of
S§Z }u% VvC[e Z]*S}E] o & ]S o bpeckitprospective f4¢t@s 6fahe debtors and the
economic environment. In 20, the Company recorded a provision for debt receivables in amount of
479,267 lei from the application of IFRS 9. For receivables with relattidg the Company recorded tine
adjustment, in amount of 6,770,143 lei, taking into account the value ofaS§¥Es, based on the valuation

report on the fair value on 31.12.2020 (comparative situation compaoe81t12.2019) drawn up by the
independent valuator 019.01.2021 regarding all the assets of Cemacon Real Estate SRL.

In order to reduce the credit risk, the Company has established a commercial credit insuranceewith th
company Coface. On 3bf December 200 the number of customers insured with Coface is@8. 1 he total
value of these limits offers a significant coverage of the non-collection risk.

The financial risk arising from transactions in foreign currencies have little impact onothpany's

operational activity; sales and revenues are made in national currency (RON) salevjihiout being
affected by the variation of the exchange rate and foreign currency purchases are below dfi¢u9fover.

Between 3 and

Date Element (RON) Not Due Until 3 months 6 months
31-Dec20 Commercial Receivables and Simmilar - 13,228,522 -
31-Dec20 Cash and Cash Equivalents 51,314,569 - -
31-Dec20 Commercial Liabilities and Simmilar - (20,260,545) -
31-Dec20 Loans and leasing - (2,541,923) (2,541,923)
31-Dec20 Net Exposure 51,314,569 (9,573,946) (2,541,923)
Between 6 and Over 12
Data Element (RON) 12 months months Total
31-Dec20 Commercial Receivables and Simmilar 13,538,816 - 26,767,338
31-Dec20 Cash and Cash Equivalents - - 51,314,569
31-Dec20 Commercial Liabilities and Simmilar - - (20,260,545)
31-Dec20 Loans and leasing (5,083,847) (36,054,374) (46,222,067)
31-Dec20 Net Exposure 8,454,969 (36,054,374) 11,599,295

Company policy on liquidity is to maintain sufficient liquid tgses to meet its obligations as they becor
due. The Company monitors liquidity through regular budgetary process.
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17. TRADE AND OTHER PAYABLES

Trade and other liabilities 31-Dec20 31-Dec-19
Trade liabilities 8,920,166 8,938,738
Suppliers of fixed assets 2,143,307 518,090
Intra-group liabilities 436,501 125,542
Lease liabilities 75,500 234,106
Debt related to employees 856,458 911,448
Taxes and social contributions 474,719 460,240
Other tax liabilities 622,242 2,973,597
Other liabilities 2,149,174 2,781,823
Interest to pay 2,931 2,93:
Total debt less loans classified as

measured at amortized cost 15,681,000 16,946,516
Dividends - -
Advances 2,601,87: 331,592
Revenue in advance 1,977,66 4,345,110
Total 20,260,545 21,623,217

88% of the trade debts, registered on®8&f December 220 have not reached their maturity, arid% have
exceeded their maturity with maximum 30 days, this gap being determined by the period of winter holidays
which overlapped with the closing of the financial year.

In 2@0, the company recorded advance revenue referring to the bonus campaign retated tistributors
and architects, respectively to the transport for products sold in custody (Bill&Hold).

18. LOANS
The classification of short-term and long-term loans on3h&of December 280 is the following:

Loans 31-Dec20 31-Dec-19
Current

Current long-term loans 10,167,693 7,823,481
Bonds - -
Financial lease -
Loans from affiliates -
Total current loans 10,167,693
Long term loans

Long-term loans 21,363,341 27,941,650
Bonds - -
Financial lease - -
Loans from affiliates - -
Total long term loans 21,363,341 27,941,650

Total Loans 31,531,035 35,765,131

7,823,48]

In 2020 there were no withdrawals for new loans, and the repayments were made accur tivegdue date.
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18. LOANS (continued)
On the 3% of December 2P0 Cemacon SA has contracted one loan from Cec Bank, as follows:

1. IVA +8u v§ o} v PE u vs }VvSE & }v §Z TixUiXiUioiJo Jul®s Y RE]}
ulvsZeU u SUE]SC SAZiX}eXT14(15Z }vSE § o0} v ]e Z} }& iD = D &

2. @& 1% ( ]0]§C PE u v§ A3z % U}V 3E WE PURGXBIXTIOOUAYEE v
LvE]o IBXITXTITIX dZ  +&]v &§]}v }( $4VR }{0JEC L@EE v§v $]A]ECX dz
0} v]e Z} }JE 0D = D EPJvX (& E PSXINNKSITHEE &Z]+X( ]0]3C

The interest cost of loans for business can vary due to changes in the reference rate ROBOR 3M. On January
3, 20 ROBOR 3M index value wad %6 and on December 31, 20 was 2.03% of its value, with a
fluctuation in the yeardecrease of86%). As at 23 Februa®@21 the index value was 1.9&

Through a sensitivity analysis to interest rates, assuming a significant increase RUBG&X by 2
percentage points, the impact on the net result of the company would be (537,éiLT)Herefore, the
interest rate risk does not have a major impact on the net result.

The bank guarantees consisting in non-current assets and inventorie8 B#saftDecember, 280 related to
the contracted loans have the following structure:

Pledged and restricted tangible assets and inventoris 31-Dec20 31-Dec-19
Land and buildings 20,070,470 16,805,589
Assets 36,776,600 49,882,400
Inventories - 5,663,784
Total 56,847,070 72,351,773

The value of the land and buildings was assessed on 30.03.2020, based on the@vatudij carried out
by Ev. Felecan Luminita Eugenia, as mentioned in the loan agreement.

The value of the assets was assessed by the bank on 20.02.2020, based on the evaluaticonsiucied
by Ev. Felecan Luminita Eugenia, as mentioned in the loan agreement.

Actual warranty GS rank 1 stocks of raw materials, semi-finished products, finished pradiggsods and
of SC CEMACON SA, was assessed as at 30.09.2017 (in amount of 5,663,784 lei), as specifietlaas, per co
that was expired as at 19.01.2020.

Pledge on current accounts CEMACON SA no. RO18CECECJO0130RON0894149 and no.
RO68CECECJ01C1EUR0894150 open at Cec Bank.

Assignment of all receivables and present and future revenues that arise from or iactiomwith the
present and future trade agreements. Mortgages receivable balance for contrcatele transfatred
31.12.2@0 in amount of 4,887,785 lei.

First lien mortgage over: banking accounts, amounts of money from accounts, ioesyalebts, tangible
assets, intellectual property rights.
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19. DW>Kz [~ E &/d*
The debts regarding the employees' benefits consist of:

Indemnity for annual leave which is annually granted for the leaves usediieférence year. For the unused
leaves, the company established at the end of the year a provision for unused leaves.

Upon retirement, according to the collective labour agreement valid 202the employees shall receive
once, according to the seniority in the company, the following indemnities:

<5 years 0
5 t 20 years 1 individual salary on the retirement date
> 20 years 2 individual salaries on the retirement date

For this type of indemnity, the company established a provision with theevaf benefits granted at
retirement. For details, see note 2Brovisions.

Employee's benefits 31-Dec20 31-Dec-19
Benefits upon retirement 398,83 398,837
Provision related to the annual leave 254,23 547,854
Employee Bonuses 2,561,09: 2,594,934
Management bonuses 3,877,10: 4,656,903
Total 7,091,276 8,198,528
Structure of Benefits

Short-term 6,692,439 7,799,691
Long-term 398,837 398,837
Total 7,091,276 8,198,528

On December 31, 20, in the calculation of the provision for retirement benefits, in the amount of 398,837
lei, includes the employees from the Zalau factory, because in the future it isaged the reallocation of
the personnel, not the redundancy.
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20. PROVISIONS

The structure of provisions on the 3bf December 220 is the following:

Increases regarding
the discount of

Initial Additional Used amounts once with

Provision balance provisions amounts the passing of time Final balance

Litigations - 50,000 - - 50,000

Disputes - - -

Untaken holiday 547,854 - (293,616) - 254,238

Pensions 398,837 - - - 398,837

Environmental

restoration

provision 1,835,055 - - 134,082 1,969,137

Bonus provision

for employees 2,594,934 2,532,439 (2,566,275) - 2,561,098

Bonus provision

for management 4,656,903 3,877,103 (4,656,903) - 3,877,103

Bonus provision

for administrators 1,291,973 1,005,561 (1,291,972) - 1,005,562

Other provisions - - - - -

Total 11,325,556 7,465,103 (8,808,766) 134,082 10,115,976
The structure of short-term and long-term provisions is the following:

Structure of provisions Short-term Long-term

Litigations 50,000 -

Disputes - -

Unused leaves 254,238 -

Pensions - 398,837

Environmental restoration provisio - 1,969,137

Other provisions 7,443,763 -

Total 7,748,002 2,367,974

During the year 220 the company reversed a series of provisions referring to the following elements:

Cancellation of employee bonus provisions, management and administrators tetetsat the end of 2019
and granted in 220 for the year 2019 in the amount of 8.15 million lei. Cancellatiopro¥isions untaken
holidays in the amount of 0.29 million lei.
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20. PROVISIONS (continued)

On 3F' of December 2P0 the company had provisions established for risks and expenses in amount®f 10
mil lei. The main sums refer to:

WE}}A]*]}v (}E u%o0}C V uv P uvsd Xdé@ew]dvo IYuvs }( 6
WE}A]]}v (}E VvA]E}vu vE E d8l@rbiller; Jv u}luvs }(

W ve]lv % E}A]]}v Qa0 mil}igivs }(

WE}A]*]}v (}E pvs | v Z}o] € (B oudpuvEFpQuiXEoii]V

WE}A]*]}v (}E 0]8]P 8]}v ]Jv uluvs }( iXiA ulo o ]X

a > D oe

The Company created provisions for the following events, which shall generate further cash oatflaws
result of the past events:

f J*% s % E}A]e]}veW o v 3Z o]K|IP FPwFGVAE]BMEVIiUTVP §Z
8 e3lu s+ EP E VP SZ]E » 350 U VIIESIA]}OXVC ] u |

f  WE}A]*]}ve (JE pvpe o0 A oW 3Z }AJuWpvYQIE B]+A BE HSIE AE %o Ve *
§Z U%O0}C TMXvd@ % E}A]+]}v ulpuvde A E «3Jwud E }{ 0}VASZ Cw»
& o § ®IAZ] Z & u ]v 8§} e C 3Z lu%w VE[O §8%0}RA v uv]3]
dZ Ju% VvC +3Ju &+ 8Z 8§ 8Z u}uvde (Bvo §Z GO -uIFVOKIE}A].
0

f VA]E}vu vS 0 E U S1IV % E}A]]}88Z pludp YL (©°+3 SZEE] » }us
& oS S} u]v & o E }uE FE % } 1 3oSEHVSTVE G (Ew]EE Sv 0] ve U
ul VA]JE}vu vi o E o u 3]}V A% VE% ]S % SFERZS E«X dZ E o
E *SJu 3 s} Z] A C 3Z Vv }IW(BZE]YAIAYSB]e AZC 52
*5 0]*Z % E}A]*]}ve E 05 8} ey Z E% Ve X

f KEZ E % E}A]+]}veW A]S3Z]v epu Z JWPIE] (VU M EJNRE RE}AX]FZ u
E% & 8} Z] A <Z}ESrS Eu *Z }us(A}bdp NIA]SS]we a@usz] ulpvs
Ju% vC pe §Z e e3Ju $ e+ v IVIAGE RJVPV BBPBWEZ ii EU
TiTiX
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21 INVESTMENT PROPERTY

In 2019, the Company ceased to classify the assets represented by adouitatith 0.21 million lei as held
for sale. The entity evaluated the asset at the lower value of:

(a) its carrying amount before the asset (or the disposal group) has been classifield & Isale,
adjusted for any depreciation or reassessment that would have been recognized if théastbet
disposal group) had not been classified as held for sale; and

(b) its recoverable amount at the date of the subsequent decision not to sell.

In the case of the building, it was evaluated in accordance with IAS 16, at the timasaig classification
according to IFRS 5. Subsequently, considering that this asset is not used by theoumheld in order
to assess the value, the building was transferred to the category of investment property agctardiAS 40.

At December 31, 2®, the revaluation of investment property was registered in accordance with IAS 40-

Investment property, in the profit or loss account.

The investment property according with IAS 40, at 31.12020

Increases/decrease
from
Book value on determination of Book value on
Fixed assets 31 Dec.2019 Transfers fair value 31 Dec 200
Land 8,109,287 204,698 - 8,313,985
Buildings 93,196 - - 93,196
Total 8,202,483 204,698 - 8,407,181
22. ISSUED CAPITAL
On the 3% of December 2P0 the structure of issued capital was as follows:
Issued capital structure 31-Dec20 31-Dec-19
Subscribed share capital 50,565,353 lei 50,565,353 lei
Elements assimilated to capital 9,214,349 lei 9,214,349 lei
Total issued capital 59,779,702 lei 59,779,702 lei
On the 3% of December 2P0 the structure of subscribed share capital was as follows:
Structure of subscribed share capital 31-Dec20 31-Dec-19

Number of authorized shares

Number of subscribed and paid-up shares
Number of subscribed and unpaid-up shares
Nominal value of a share

505,653,533 pc:
505,653,533 pc:

0.10 lei

505,653,533 pc:
505,653,533 pc:

0.10 lei

Subscribed share capital value

50,565,353 lei

50,565,353 lei
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22. ISSUED CAPITAL (continued)

All shares of the company are common and have the same voting right.

The movements of the capital structure inZare presented in the following table:

31-Dec20 31-Dec-19
Number Value Number Value

Ordinary shares of RON 0.1 eacl 505,653,533 pc¢ 50,565,353 lei 364,540,717 pcs 36,454,072 lei
Reduction by entrainment o

losses - - - -
Emissions during the year - -| 27,122,598 pcs 2,712,259 lei

Purchase of own shares - - - -

TOTAL 505,653,53%cs 50,565,353 lei 505,653,53Pcs 50,565,353 lei

The shareholding structure as of December 31, 2020:

Shareholding structure of th&1% of December 220: Number of shares Percent
S.C. DEDEMAN S.R.L. 370.819.888 73.3348%
PIF INDUSTRIAL 84.315.847 16.6746%
alti actionari / others 50.517.798 9.9906%
TOTAL 505.653.533 100.0000%

Source: CENTRAL DEPOSITORY, Date: 12(81/20

The shareholding structure as of December 31,20

Shareholding structure of th&1% of December 2019: Number of shares Percent
S.C. DEDEMAN S.R.L. 370.819.888 73.3348%
PIF INDUSTRIAL 84.315.847 16.6746%
Alti actionari/others 50.517.798 9.9906%
TOTAL 505.653.533 100.0000%

Source: CENTRAL DEPOSITORY, Date: 12/31/2019
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23. RESERVES

The following describe the nature and type of each reserve from own capitals:

Type of reserve | Description and purpose

dZz ¢ & vvp 00C S o0]*Z (E}luBBZ }uovs 3] %o
provided by the law. In 2D, the limits are 5% applied on the accounting profit u
Legal reserve | it reaches 20% of the paigp subscribed capital. At the end of 20U §Z }u%
reserves not reached 20% of the subscribed capital, which is why2ihtBére are
reserves in amount of 1,250,950 lei.

The revaluation reserves are established from the differences resulted fron
revaluation of tangible and intangible assets. The presentation of the revatu
reserves shall be done according to each type of non-current asset aman
revaluation operation which took place. InZDthe Company performed revaluatig
and recorded revaluation reserves.

Revaluation
reserve

In 20, the company registered at other reserves the amount of 2,698,98(
Reserves from | representing the profit for which the tax exemption for reinvested profit was app
reinvested profit| This reinvested profit refers to acquisition of equipment from 2.1. and 2
classification as per Fiscal Code.

There are other reserves not provided by the law which were optionally establ
on the net profit to cover the accounting losses or for other purposesler the

Other reserves decision of the general meeting of shareholders, by complying with the

provisions.
Type of reserve Initial balance Increases Reduction  Final balance
Legal reserves 5,263,590 1,250,95(C - 6,514,54(
Revaluation reserves 16,578,139 - 16,578,139
Reserves from reinvested prof 19,265,150 2,698,98( - 21,964,130
Other reserves 1,700,933 - 1,700,93:
Total 42,807,812 3,949,930 - 46,757,741

24. LEASES AND RIGBHUSE ASSETS

On the 31.12.2P0 the company concluded financial lease agreements with the following lease companies:

Lease company Type of lease Leased property
PORSCHE LEASING ROMANIA IFN Financial lease Vehicles
UNICREDIT LEASING CORPORATION IFI Financial lease Machines, equipment
BT LEASING Financial lease Equipment
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24. LEASES AND RIGBRUSE ASSETS (continue)

For leases that were previously classified as financial leases in accordance with IASarTyitihg amount

of assets and liabilities arising from financial leasing, measured in accordance withitd&ediately prior

to the date of initial application, has been reclassified to the line of use ofghssets, respectively leas
liability, without adjustments. Also, for the rental contracts i2@0the company applied the treatment
according to IFRS 16.

The situation of the righof use of the assets, as of December 32@i8 the following:

Right-of use assets Buildings Plant Equipment Total

Cost

At 1 January 2020 7,639,868 1,106,587 15,380,318 24,126,773
Additions 29,400 95,634 512,825 637,859
Transfers - (141,389) - -

At 31 Becember2020 7,669,268 1,060,832 15,893,143 24,623,243

Accumulated depreciation

At 1 January2020 400,725 207,814 1,436,47¢ 2,045,013
Charge for the year 1,052,754 128,347 1,087,207 2,268,308
At 31 Becember2020 1,453,479 336,161 2,523,681 4,313,321
Carrying amount 6,215,789 724,671 13,369,462 20,309,922

The situation of lease liability on the Baf December, 220 is the following:

Leas assets Initial balance Increases Reduction Final balance
Plant 667,438 96,¢ 309,1: 455,1.
Equipment 9,353,924 354,5 2,008,5( 7,699,9¢
Buildings 7,243,827 184,6 892,5 6,535,9¢
Total 17,265,189 635,983 3,210,140 14,691,032

The due date of the lease payments ir@0s presented in the following table:

Lease payment due date 2020 Total value Interest Net value
Year 1 3,541,971 632,533 2,909,4:
Year 2 3,053,858 510,467 2,543,3¢
Year 3 2,594,665 402,791 2,191,8
Year 4 2,472,091 297,404 2.174,6¢
Year 5 1,986,739 198,388 1,788,3¢
over 5 years 3,418,759 335,468 3,083,2¢
Total 17,068,083 2,377,051 14,691,032
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24, LEASES AND RIGBFUSE ASSETS (contint

The due date of the lease payments in 2019:

Lease payment due date 2019 Total value Interest Net value
An 1 3,840,369 733,598 3,106,771
An 2 3,412,500 614,229 2,798,272
An 3 2,928,857 496,681 2,432,176
An 4 2,498,385 392,124 2,106,261
An 5 2,381,612 289,309 2,092,303
peste 5 ani 5,099,200 369,793 4,729,407
Total 20,160,924 2,895,735 17,265,189
25. GRANTS RECEIVED
Grants received 31-Dec20 31-Dec-19
Current 114,07 99,911
Long-term 2,808,66! 893,569
Total 2,922,738 993,480

In 20, the amount of 856,274 lei refers to the investment subsidy received in 20th@ itotal amount of

1.6 million lei. The recognized grant refers to the grant of 15% ové&hee of the credit received by the
company from EBRD sources, for the energy efficiency project started in 2009 wittettion of the new
brick factory in Recea. In 20, the company acknowledged the amount of 0.075 million lei related to these
subsidies. The income from the subsidy is recognized as the depreciation of the fixed assets iorefiich

In 2019, the company obtained an operating grant, worth 61,568 lei, fomtiisition of IT equipment,
within the professional development project, co-financed through the Human Capital Operafimmbhm.

In 2020, related to the same project, the amount of 34,432 lei was received.

In 2020, the amount of 1,968,533 lei refers to the investment subsidya@to the project "Optimization of
primary energy consumption within CEMACON SA by installing a high efficierogmatign plant" (POIM
6.4, SMIS code 2014+ 119391). The overall objective of the projeceidtoe carbon emissions and increase

energy efficiency by installing a high-efficiency cogeneration unit.

In 2020, the amount of 23,360 lei refers to the investment subsidy reletehe %o E } i

JVeHU% 3]}V UV]S}E]VP «C+3 u A]3Z]v
objective of the project is to reduce energy consumption and increase energy efficie@eynaicon SA by
implementing a consumption monitoring system.

In 2020, the amount of 40,139 lei refers to the subsidy receivethiopurchase of equipment for telework

employees in the context of the SARS-COV-2 pandemic.
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26.

TRANSACTIONS WITH AFFILIATES

The company's affiliates in 20are:

f
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CEMACON SA
Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

26. TRANSACTIONS WITH AFFILIATES (continued)

The transactions with affiliates are summarized in the following table:

Sales Acquisitions
Affiliates 1Jant31 Dec. 200 1 Jan- 31 Dec. 201 1Jant31 Dec.220 1 Jan - 31 Dec. 201
Dedeman SRL 10,533,765 12,507,703 444,473 218,391
Cemacon Real Estate Srl 2,307 38,000 654,985 2,154,431
Total 10,536,072 12,545,703 1,099,458 2,372,822
Amounts in Lei
The balances with affiliates are summarized in the following table:
Receivables from affiliates Debts to affiliates Loans granted and interest
Affiliates 31-Dec20 31-Dec-19 31-Dec20 31-Dec-19 01.01.220-31.12.220 01.01.2019-31.12.201¢
Dedeman SRL - - 361,001 51,479 - -
Cemacon Real Estate Srl 1,780,224 1,780,224 75,500 74,063 18,528,735 17,513,079
Total 1,780,224 1,780,224 436,501 125,542 18,528,735 17,513,079

Amounts in Lei

* Refer to Note 14, for details regarding the contracts with Cemacon Real Estate

This is a free translation from the original version in Romanian.
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(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

27. CASH AND CASH EQUIVALENTS

Cash and cash equivalents 31-Dec20 31-Dec-19
Cash at bank 51,310,788 17,645,690
Cash and cash equivalents 3,781 17,381
Total 51,314,569 17,663,070

On the31st of Dec2020there are no financial imsuments generating credit risk exposure. The balances of
the cash accounts denominated in currency on 31.12026re not significant.

28. COVID-19 IMPACT

In the context of the SARS-C@Wandemic (coronavirus) declared by the WHO, the company's management
constantly analyzes and evaluates the appearance of potential external risks that couft the company's
activity and has prepared various reaction scenarios for a potential impact in cdgsfofiction in relation

to the company's suppliers and customers.

The safety of the employees, the analysis of the contracts from the perspective of fulfillinglihations,
the impact of possible interruptions of the supply chains, as well as the impé#uot gurrent events on the
level of demand for construction materials are considered.

The company intends to prioritize in 2021 the allocation of resouraeadaptation to prevention measures
in the context of the SARS-COV-2 pandemic, such as: sanitary materials, regularaestimgloyees,
maintaining the work schedule at a distance, transporting employees in conditions of safety.

The company has the financial strength and tools to ensure a smooth operatitie inegative scenario
induced by the current pandemic. At the company level, a business contplaityvas developed, the entire
executive management team being prepared to apply the contingency plans to ensure opalratio
continuity. Also, all relevant events from this new perspective will be brotegthe notice of the market in
accordance with the regulations in force.

The long-term impact can also affect the volume of products traded, cash flows arlpilityi However,
as of the date of these financial statements, the Company fulfills its obligations tumity@and therefore
continues to apply the principle of business continuity as a basis for the preparatioamndifihstatements.

29. SUBSEQUENT EVENTS

Following the date of the financial statements, December 31, 2020, a litigationnitiated against the
company, between CEMACON user and Unicredit owner, as defendants, and supplier Badgdamtiff.

In 2019, in application of the contractual provisions, Unicredit and CEMA@@INd to the supplier Bedeschi
delay penalties and executed the letter of bank guarantee of good execution. Théesufipputes the
application of these penalties. The dispute will be judged by the Bucharest Tril@mahcon submitted to
the case file arguments and documents showing that Bedeschi's claims are unfounded so thatrCeasaco
the first chance to convince the court that Bedeschi's claims are unfour@aen the early stage, the
company's arguments and discussions with lawyers, the Company considered that there justification

for registering a provision.

This is a free translation from the original version in Romanian.
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30. OTHER INFORMATION

Segment reporting:

The company presents a single reporting segment, represented by the production and nuarkéti
construction bricks. The nature of the products in the Company's range is similarttesriproduction
process. Also, the nature of the economic and legislative environment tochwthe Company's activity is
subject is the same for all the production and marketing activities undertaken by it.

The company does not register significant sales on the foreign market, whicll waadt the reporting

criteria of a distinct segment. The assets owned by the Company are fully lagigidéd Romania, and are
used for the purpose of producing and marketing the aforementioned producss, All the liabilities,
respectively the results recorded in the individual financial statements, are exclusively relates oaly

segment of activity of the Company, represented by the production and markdtimicés for construction.
Other elements of the comprehensive income:

Within other elements of the comprehensive income, the company has presented the following:

Other elements of the comprehensive income December 31, 200

Revaluation of fixed assets -
Deferred tax corresponding to the revaluation reserve (62,480)

The bases of conversion used to express in national currencygbeta and liabilities, income and expenses
initially outlined in a foreign currency:

The way used to express the property items in national currency, income and expsnpessized in a
foreign currency is presented in Note 1. The main exchange rates used for R@Nstm of balances
expressed in foreign currency on the®3df December, 2019 and 3bf December, 200 are:

Exchange rate

Foreign currency Abbreviation 31-Dec20 31-Dec-19
USA Dollar uUsD 3.9660 4.2608
Euro EUR 4.8694 4.7793

Fees paid to auditors:

All paid fees refer to the audit services on the individual financial stamesnprepared by the Group under
IFRS. The auditor's fee for 2020, in accordance with the contract concludeddrethe parties, is in the
amount of EUR 29,500. The auditor of the Company is Deloitte Audit SRL.

Amendments:
The directors are not entitled to subsequently amend the financial statements.

The financial statements together with the notes to the financial statements are authansedler to be
published on thel5th of March 2021.

After they are published the financial statements can not be subject to any more amendments.

This is a free translation from the original version in Romanian.
81



Notes to the standalone financial statemen{dlote la Situatiile Financiare Individuale

for the financial year ended 31 December 2020 (penexercitiul financiar incheiat la 31 Decembrie 2020
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@a nu este specificat altfel)

31 CONTINGENTS
Taxation
The Company deems that it paid on time and fully all taxes, fees, peraitigsenalty interest, if applicable.

All amounts due to the State for taxes and fees were paid or registered dmathace date. The Romanian
tax system is undergoing consolidation and harmonization with the Earopegislation, there being
different interpretations of the authorities in connection with the tax legislation, winigy give rise to taxes,
fees and additional penalties. If the state authorities discover violations of the Romanérptegisions,
they may be determined as applicable: confiscation of the concerned amoumssition of additional tax
liabilities, imposition of fines, application of delay increases (applied tairdng actual payment amounts).
Therefore, the tax sanctions resulted from violations of the legal provisions may lead tgdampamounts
to be paid to the State.

In Romania, the tax year is opened for verifications for a period of 5 years.
Transfer price

Under the relevant tax legislation, the tax assessment of a transaction with the affisabesed on the
market price concept related to that transaction. Under this concept, the transfer prices must be adjasted

as to reflect the market prices which would have been established between the entities betweerthédrieh
isnorelat}v }( ((]Jo] 8]}v v AZ] Z 3 ]v % v v30oC}wv]S3@EBvswIXEU o u EI 3

It is likely that the transfer price verifications are carried out in the future by the tax authoritiestéondine

whether these prices comply with the principle of "normal market conditiars! that the taxable base of
the Romanian taxpayer is not distorted.

General Manager Financial Manager

Stoleru Liviu Sologon Daniel

* The information included in the present document is provided accorttirie International Financial Reporting Standards (IFRS) andawndited
according to the legal regulations in force. The Compania has nldtle akcessary efforts to guarantee that the information presersre complete,
exact and without clerical errors. Both the Company and the managetrerg used, where applicable, the professional reasoning in conjanctio
with the International Financial Reporting Standards, in order &s@nt the information in a manner consistent with the specific charact the
activity. The interpretation of the information presented in this do@mhis to be carried out in accordance with mentioned standards. In cise
omissions or interpretations different from the indicated regulatiotige provisions included in the International Financial Reporting Standards shal
be applied (IFRS).

** This document was translated from Romanian to English by an aatitbtranslator. Cemacon SA is not responsible for any translatiorser
misinterpretation of information contained in this document. Repggtitanguage is Romanian and in case of misinterpretation the Fatanci
Statements issued in Romanian shall apply

This is a free translation from the original version in Romanian.
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1. Analysis of commercial activity

1.1.Description of the Company's core activity

Description of the core activity

Based on the experience and tradition of over one hundred years in the fieldwf day production in Zalau,
in the over 50 years of activity the company has had an upward evolution, ooosty improving and
diversifying its product range and registering an increase. substantial incregseductivity, thus currently
reaching the top manufacturers of masonry systems in Romania.

Currently, the main activity profile of the company is the production and sale wieglts for burnt clay masonry,
having use in civil and industrial construction works.

Starting with the autumn of 2010, the company operates the most modern produlitierof ceramic blocks in
Romania, with a maximum capacity of 385,000 m3 / year, an investment carried out between@D8-2

Specifying the date of incorporation of the Company

Cemacon, a company listed on the Bucharest Stock Exchange with the symbpiv@E@\nded in 1969. With
over five decades of experience in brick production, Cemacon has had one of the nobats|ae developments
in recent years in the masonry sector in Romania , with an innovative approaictvas reflected in the range
of manufactured products.

The year 2010 marks the application by the new management of a turnaround managenoents$ithat
radically changed the company's performance, innovation and performance becoming basicgsincipl
Starting with 2017, DEDEMAN became the shareholder of the company - national ieather retail of
construction materials and interior design, with 100% Romanian capital, operating a netisi¥istores.

During 2018, DEDEMAN, acting in concert with PIF INDUSTRIAL SRL anddrey&Riglbecame the largest
shareholder of Cemacon S.A. reaching by the end of 2020 a holding of ovef ®@6ampany's share capital.
The shareholding structure of Cemacon, on 31.12.2020 is as follows:

Shareholder Shares Percentage
S.C. DEDEMAN S.R.L. 370.819.888 73.3348%
PIF INDUSTRIAL 84.315.847 16.6746%
alti actionari / others 50.517.798 9.9906%
TOTAL 505.653.533 100.0000%

Cemacon's headquarters are in Cluj-Napoca. The production is ensured, mainly, by ¢ fimeh Recea
locality, Salaj county, where the company uses the most modern production line from-Basithrn Europe, as
well as by the factory from Zalau, put back into operation starting with 2015.



As of 31.12.2020, the company had a number of 269 employees, the avenadpenof employees in 2020 being
249 people, increasing compared to 2019 when the average number of employees was 247 peopl

Cemacon has an extensive distribution network all over the country, with more3b@rre-sellers across the
country.

Description of any mergers or significant reorganizations of the company, its subsidiaoe
controlled companies during the financial year

During the financial year for 2020, the company Cemacon SA started the pingeeegarding the merger with
the subsidiary CEMACON REAL ESTATE SRL, in this sense, on 29.10.2020, the Extraordinaget@enefal M
Shareholders of CEMACON SA took place, which approved in principle the mergeoipti@b between
CEMACON SA and its subsidiary and mandated the Board of Directors afjtengdor the elaboration and
publication of the merger project; The merger project was prepared by the Boardeauit®is of the company
and was published in the Official Gazette of Romania part IV, no. 906 / 0203 e Company will convene
the Extraordinary General Meeting of Shareholders, in order to approve the Merger Project.

Description of acquisitions and/or alienation of assets

The main acquisitions and sales of assets in the period January-December 2020 artegriestme following
table:

Intangible assets Acquisitions Assignments
Licences and Patents 22,544 -

Research and Development 51,278

Other intangible assets 3,696,232 (2,975,274)
Total 3,770,054 (2,975,274)
Tangible assets Acquisitions Assignments
Lands - -

Land harnessing 134,083 -

Constructions 2,195,179 -

Machines, Installations and Tools 312,912 (578,738)
Furniture and Office Appliances 362,551 -

Total 3,004,725 (578,738)

In 2020, Cemacon SA continued the implementation of consumption efficiewegtiments by implementing a
cogeneration plant and optimizing consumption by implementing ariligemt consumption monitoring system.



1.1.1.Description of the main results in assessing the company's activity

General assessment elements (profit, turnover, export, costs, % market, liquidity)

Net Turnover& EBITDA (mil Lei)

143.61
Net Turnover :a = EBITDA
125.25
102.56
92.65
85.25
67.94
48.00 °5:00 -
40.15
32.49
24.90 N
16.36 35%
7.08 11.42 12.19 32% 320
27%
17% 21% 18% 19%

31-Dec-13 31-Dec-14 31-Dec-15 31-Dec-16 31-Dec-17 31-Dec-18 31-Dec-19 31-Dec-20

Compared to 2019, the company registered a decrease of turnover of 13%, corneithettie decrease of the
EBITDA margin of 20%, against the background of the coronavirus crisis anchtheraimtenance operations
of the manufacturing lines carried out by the company during the state of emergency ataldtoel decreed
in 2020.

For the period ended December 31, 2020, the CEMACON company registers an opeoéting40,151,547 lei
and a net profit of 22,535,234 lei.

Indicator 2016 2017 2018 2019 2020
Net turnover (lei) 8524 9265 102,56 143,61 125,25
EBITDA (lei) 16,35 24,90 32,49 50,38 40,15
Financial result (lei) -2,20 -1,42 -1,78 -1,33 -1,13
Net result (lei) 8,36 13,22 18,91 34,10 22,54

The national market share estimated forZZ0is 18%0.
As of 31.12.2P0, the available on the company's account was 51,310,788 lei.
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Description of the main products realized and/or services provided, mentioning

a) the main outlet market for each product and service and the distribution methods

CEMACON has an estimated market share of approx. 16% nationally. This performance iteasdfdil the
involvement of the distribution network, strongly consolidated and watd by our partnership and a good
national coverage, having over 350 points of sale of CEMACON productghbu the country. The company
managed to attract important regional distributors, and now we collaborate wWith largest DIY networks in
Romania.

The efficiency and quality of the products in the portfolio, together with thiorety of the CEMACON brand in
the market, supported the increase of the demand for the three categories of masontissluNe focused on
selling value-added products for users, the entire portfolio being based drgeijormance products that offer
substantial cost reductions for customers.

by §Z <z E }( Z % E} u s IE » EA] Vi B}EG JuGXIAEE pusz )}
(JE 8Z 0 3 3ZE C E-

31-Dec20 31-Decd9 31-Dec48
Sales revenue 125,216,403 143,011,750 102,560,563
Other operating income 3,601,200 3,827,650 1,186,182
Other gains and losses (1,816,529) (3,250,883) (1,352,373)
Stock changes 1,759,783 4,712,072 9,208,728
Total 128,760,857 148,300,589 111,603,100

c) VA %%E} p S %0 vy (}E AZ] Z ep 3 vipo ulpvPy( Py 7 Av
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During 2018, CEMACON SA started the first production line of ceramic bleckw/itih basalt wool in Romania
and inaugurated its own lintel factory, both equipped with stafethe-art technology. Thus, starting with 2018,
CEMACON produces the only load-bearing ceramic blocks filled with basalt woolth@&@viymamics of the
ceramic block market and the market demand for innovative products that lomiritiple benefits to consumers
in terms of thermal and acoustic insulation, the company focused in B@2@ramic blocks filled with basalt
wool to meet the requirements ceramic block market.



1.1.3. Assessment of the technical-material supply activity
(mention data regarding: supply sources (indigenous/import), safety of supply sources awespaf
raw materials and dimensions of stocks of raw materials and materials)

The main materials purchased by CEMACON SA are: wooden pallets; folie stretch hood; wood paweust
plant ash; bulk diesel. Pallets, sawdust, ash and diesel are purchased from indigenoigsssugpl stretch hood
foil, both from indigenous and imported sources. The supply and pritkeomaterials is ensured by supply
contracts signed with each supplier. With the exception of thermal power plant ash, we witrlsevieral
suppliers to ensure the necessary materials to avoid any kind of syncopepty.sRaw material stocks are
dimensioned in such a way that possible supply interruptions by a supplier do not disruptpoodactivity.

1.1.4. Assessment of selling activity
a) Description of sequential evolution of sales on the domestic and/foreign market anéssal
prospects on medium and long term
b) Description of the competitive situation in the field of activity of the companhetshare
market of the Company's products and services and key competitors.
c) Description of any significant dependence of the company toiagse client or to group of
clients whose loss would have a negative impact on the compagyenues

In terms of national sales of ceramic blocks sales, CEMACON retained its 100% capattitjaatdries, thus
registering an estimated 16% national market share.

The main competitors of the company are:
Wienerberger Sisteme de Caramizi SRL
Sos. Bucuresti - Ploiesti nr 42-44, Sector 1, Baneasa Business & Technology ParkAC|&tapa Postal Code

013696, Bucuresti, Romania.

Brikston Construction Solutions SAmember of Leier Group
lasi, Calea Chisinaului nr. 176

Siceram SA - member of Leier Group
Sighisoara, Viilor Street, nr. 123, 545400 Jud. Mures

Soceram SA
Drumul Taberei Street, nr. 46, Campina, jud. Prahova

Europoroton SA
Caramizii Street, nr.1, Biharia, Bihor, Romania
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a) Specifying the number and level of training of company enygles and the degree of unionization of the
workforce

CEMACON SA ended the year 2020 with a number of 269 employees. The annual @vEEdeeing 249
employees.

Of the total number of employees, 33% have higher education. Approxiy@2éb of the employees are part of
the Free Trade Union from SC CEMACON SA, affiliated to Familia Construct.

b) + E]%&]}v }( §Z @& o0 §]}veZ]% EA vV uv PUE Yv(a%IIE 0 wvde &
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The development and consolidation of the organizational culture of CEMAC@Na$Anstant concern of the
company's management. The performance of each employee is monitored thrthehperformance
management system, which defines from the beginning of the year what is the level of iadivédults
expected. The feedback received from the direct managers concretely targets the panferand the actions
of the employee and not his person, based on the achievements on the jdbddtathe expectations. Thus,
the relations between management and employees are based on dialogue, figures and concretigashjany
kind of unprofessional conduct on the part of any of the parties being sanctiopdikebinternal Regulations.
During 2020, in the context of the COVID pandemic, the company's management was spauiarned with
ensuring all measures to protect the health of employees and ensuring the necessary wetotahployees
who were in telework.

1.1.6. Assessment of aspects linked to the impact of the issuer's core activity on the

environment
(synthetic description of the issuer's core activities impact on the environment asagediny existing
or envisaged litigation regarding the violation of the legislation on enviroemtal protection)

The manufacturing activity of the ceramic blocks at the Recea Factory and at thé=Zatary was carried out
in compliance with all the requirements of the integrated environmental permit. Theanpf the emissions
generated by the activity was within the limits imposed by the environmental legislationce. fo

1.1.7. Assessment of the research-development activity
(Specifying the expenditure in the financial year and those that are anticipated in the nesnitial
year for research and development activity)

Cemacon constantly invests in research and development to provide its customers with innovatiansdarti
efficient construction. The statef-the-art technology we use allows us to produce construction materials at the
highest standards of efficiency and strength. The products in the EVOCERAMIC range corovatiemwith

the latest technology to offer superior performance to other products on the market, whetheratlower
consumption of mortar, reduced waste of materials or increased thermal efficiency.



During 2020, the entity capitalized research and development expenditures, in therdmmf 51,278 lei, related
to newly developed products (Buiandrugi line). The accounting treatment of tlortamation of development
expenses is for a period of 5 years.

1.1.8. Assessment of the Company's activity regarding risk management

a) Description of the company's exposure to price, credit, liquidity and cash figks.
b) Description of the Company's policies and objectives regarding risk mansamnt
¢) Internal controll

Internal risks

The achievement of strategic and operational objectives is directly influenced by jpotintonities and multiple
risks and uncertainties generated by external factors such as the evolution of the residergialicoon market,
seasonality and weather conditions but also by various internal factors.

Cemacon has implemented a risk management process characterized by the identifigatiatification and
proactive management of potential risks through measures to reduce them to a reas@mabt®nscious level.

The risk management process aims to:
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of losses in case of a negative event,

{ §Z 3 P }(ehta¥emoficontrol measures is constantly monitored,
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At the company level there is the function of internal control and riskagament that monitors the risks of the
business and coordinates the risk management committees on the main areasvitfaPgriodically, an update
of the risk map is prepared, which is discussed in the management committee andtpeesernthe board of
directors. The annual budget package also contains an analysis of the main riskshenheasures considered
by the management for their management.

The main operational risks in 2020 with the influence on the company's perfornzemtcebservations on their
evolution are presented below:

1. Ks/ % v wu] id

In the context of the launch of the COVID 19 pandemic in 2020, the companyégemeant took all measures
to protect the health of employees, however the risk of their illness was maintained, the haddcs and
factories owned by the company being in areas of maximum risk, where constantly in lagtey@aridence of

10



cases was high, most of the time both Cluj County and Salaj County bélirgrad zone of incidence of the
number of cases.

Following the declaration of the state of emergency on the national territory, the compasigletbthat during
the state of emergency to carry out extensive maintenance operations, which lumean carried out in the
last five years. This led to a decrease in production between March and April 2020.

2. }luu E] o & ]s
Given the pressure on increasing credit limits granted to customers who have charactegzeshstruction
sector, commercial credit is one of the most relevant risk dimensions for Cemacon.

Within the finance department, there is a specialized person with the role of credit controllernimize the
risk, the company used in 2020, for the seventh consecutive year, the insurance for theeotiat credit from
the market leader - the French company Coface, as well as the retention of guarantees from custurueliag
bank guarantee letters, pledges and guaranteed payment instruments. In order to reduce the cledibei
company took out a commercial credit insurance with COFACE. As of 31.12.2020, the ofidtibats insured
at COFACE is 168, the total value of these insured limits offers a significant coverage oft¢b#aution risk.

The credit controller performs a continuous assessment of the balances and the riskodliection; customers
are distributed by risk classes following a complex analysis that takes into accountdlece @xding, the ceiling
covered by commercial credit insurance, their guarantees and quality, the customgrsepabehavior and
other qualitative information collected directly from the market through salgsrds and from other sources.
Depending on the defined risk class, periodic monitoring is applied regartinotyency procedures, ONRC
status, pending lawsuits, ANAF debts, CIP, as well as analyzes on updated financial infavittatmmual /
half-yearly frequency.

3. }u%o]v A]3Z o P o E <pP]E u vieX
The management team and the Board of Directors are committed to full compléamteompliance with all
legal requirements of any kind.

No complaints were registered on the environmental side or occupational health and Bafatyhe interested
parties (neighbors, citizens, NGOs, public institutions, etc.).

4, dZ S]}ve }( SZ Ju% S]S]}v
The actions of the competition were counteracted by implementing promotional and motiti@mpaigns
for traditional partners.

External risks

Risk of changes in exchange rate

The Company's transactions in foreign currencies are recorded in the accourttiegeathange rate at the time
of their execution, the gains and losses resulting from the settlement of such transactions andhiom
conversion of assets and monetary liabilities denominated in foreign currencieg t@giognized as expense or
income in the profit and loss account.
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Cash balances in foreign currency are converted in lei at the exchange rate valid at the end of the year.
The company does not have as at 31.12.2020 loans in foreign currencies.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due tagelsan interest rates
on the market. The Company's exposure to interest rate risk changes refers maialgiable interest-bearing
loans at a competitive margin, that the Company has on long-term. ifionize that risk, the management is
considering to conclude an interest swap agreement.

Liquidity risk

Liquidity risk management belongs to the management of the company, velicstituted an appropriate risk
management framework for the provision of short and medium term funds.ddrapany manages the liquidity
risk by continuously monitoring the real cash flow and by matching ntatprofiles of financial assets and
liabilities.

The cash available at the end of220s 51,31 million lei, representinti% of the net turnover of 125,25 million
lei.

Risks regarding the Shares

In terms of value of transactions or market capitalization, Bucharest Stock Exchange @amsidered a small
stock exchange as compared with other exchanges in the world, thus raising risksligfiidity of the market
and the high volatility of the traded shares prices.

Reduced market liquidity may cause the impossibility of buying andgshires of the Company without having
a significant impact on the price of that share, thus generating a high volatility of the share price.

The shareholding structure at the end ofZ0s concentrated, with the company having two large shareholders,
acting concerted, that accumulate a holding of over 90%, which results in a smdllb&teand consequently a
lower liquidity on the stock exchange.

Internal control system

The internal control system consists of all the measures and actions implemainaédidevels, in order to meet
company's objectives through optimal risk management, ensuring efficiency and effectivdngssrations,
financial reporting accuracy and compliance with legal requirements. Contmolingegyral part of each process
and falls into the responsibility of all employees, regardless of their rolesiotianization.

The internal control system implemented at Cemacon is based on several nentppthe most important
being:
9 The internal procedures manual, based on best practices adapted to the activity whicbsdedntrol
activities and responsibilities for all risk areas of the company and shall be reviewed pesiodicall
9 Quality and Environment, Health and Safety at Work Integrated Management System, whiategr
harmonization, consistency and improvement of processes and workflow amgliemce with legal
requirements,
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9 Budget and budget tracking system that ensures the establishment and monitoringan€itih and
operational objectives,

9 Internal reporting system, which provides relevant, accurate and timely information for mamgjtarid
decision making regarding processes,

9 Regular performance tests aimed at assessing the functioning of processes and results of operations,

9 Automating processes and transactions into the computer system by managiet set up, used and
secured computer system,

9 Conducting internal and external audits, with the role of ensuring effectiveness@ngliance with
control and financial reporting standards.

An important objective of the Internal Control System is implementing pesttices through optimization and
automation of control procedures in the company, so that the control activéiesnot omitted or duplicated,
things are well done from the beginning, errors or mistakes are preventethentecessary corrective measures
are taken in due time.

Operation and performance of the internal control system is audited every yehthenManagement Team is
engaged in raising standards of professional competence and implementing all the correctivepamgement
measures needed to provide a solid reliable foundation and an insurance regdindinisk management and
objectives fulfiiment.

IXIX8X W E+% 3S]A o }v §Z Ju% vC[s &]A]JSC

a) Presentation and analysis of trends, items, events or uncertainty factorg #féect or could affect the
company's liquidity compared with the same period of the previous year.

b) Presentation and analysis of the effects of current or anticipated cab#gpenditures on the financial
position of the company compared to the same period last year. Costs;

c) Presentation and analysis of the events, transactions, economianges that significantly affect
revenues from core activities.

a) Among the negative trends for the next period, which may affect the Company and thehbrawhich it
operates, we mention the effects of the COVID pandemic, the increases in electricity and natural gas prices, the
prospect of maintaining inflation at a high level for a longer time horifon3 years, as well as the prospect of
maintaining for the next period a high level of interest rates on loans and regltltindegree of indebtedness,
having as effect the decrease of the demand for new homes and, implib&lgontraction of the construction
materials market.

In the context of the COVID 19 pandemic, the company's management took all metaspretect the health

of employees, however the risk of their illness remains, the headquarters and factories dyriled company
being in high risk areas, where constantly in the last year the incidence of cases was raised, mostre the t
both Cluj County and Salaj County being in the red zone of incidence.

There are no strategic dependencies of suppliers in the areas severely affected bydéwmiepneither China,
nor ltaly, nor raw materials with quoted prices, stocks are at optimal levels to ensurenineerrupted
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development of current activity, there are no dependencies on customers strategic from the perspécish o
flows, and the company has financial strength and tools to ensure a smooth openatibe negative scenario
induced by the current state of the pandemic.

At the company level, a business continuity plan is developed, the entire e)@coiimagement team being
prepared to apply the contingency plans to ensure operational continuity.

b) Not applicable
c) Not applicable.

1.1.10. Corporate governance

CEMACON company is committed to ensure a transparent, relevante and qualitative caatmarnwith the
shareholders, investors and the general public and to comply with the regulatiopkcatgde from the
perspective of company listed on Bucharest Stock Exchange.

The Corporate governance code, assumed in 2014, confirms the commitment foedmisimegrity, the
continuous improvement of the communication with the interested partied dme transparency related to
supplying information to them. Thus, both the quartyerly reporting and especiallfirtarcial statements and

§Z VH 0 E %}ES]VP % E}A] E]PIZ] o] ACOIA( ESFo Ju% vC[e S]A]SCU @
financial statements.

Starting from 2015, CEMACON transmits the reporting to the Stock Exchange in bothdroamahEnglish, in
order to meet the requirements of the shareholders and of the potential foreign investors.

1. Corporate governance structures
CEMACON SA's corporate bodies are structured as follows:

b The General Meeting of the shareholders, which is the highest decision-making forum ohtparty
b the Board of Directors

Cemacon SA is a Company managed in a two-tier system by the directors ofowkith appointed General
Manager, the general directions of development and society actions being estabdisguirsued by the Board
of Directors.

11 dZ 'V E o0 *+uC}(&Z "Z E Z}o Ee ~~ "' _e

Cemacon SA has defined and implemented solid internal procedures on A@#zimg and development, as
well as rules that govern its legal and statutory activity of thereof, in accordance with the Articles of Amsociati
and applicable legislation.
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In terms of its structure, depending on the matters that require the approval of Shareholders, the General
Assembly of Shareholders may be Ordinary or Extraordinary.

1.2 1 E Y} ]E E}E-

Societatea Comerciala Cemacon SA is managed by a Board of Directors, coofifzoseinbers elected for a
period of 4 years, and who exercises his mandate, in the interest ofoiin@any, with prudence and diligence
of a good administrator and who takes all necessary and useful measures that are witbinjitstence, in order

to carry out the company's activity in the best conditions. In 2020, the Bafabdrectors of CEMACON SA, had
a number of 14 working sessions in which the evolution of the comp#nfinancial situation, the measures
adopted by the company in the context of the COVID pandemicl9 were analyzed asidradegiere taken in
accordance with the attributions provided the articles of association and the applicable legislation.

The Board of Directors is subordinated to the General Meeting of Shareholders.

1.3 Consultative Committees

Within the Board of Directors of CEMACON SA there are three consultative committeagdtheommittee,
the remuneration committee and the nominalization committee.

14 Executive Management

The executive management of the Company is comprised of two managers, natural persons, wittieke d
delegated by the Board of Directos.

~
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the limits of its object of activity and for complying with theckisive competencies exclusive reserved by law,

by the Articles of incorporation, Board of Directors and General Assemby of Shareholders.

2. Rights of the Shareholders

The main rights of shareholders in connection with the General Shareholders Assembly are listed below:

The right of access to informationCemacon SA publishes the necessary documents and information on its
website, (www.cemacon.ro) to ensure that all its shareholders exercise their rights in an informed basis;

The right to a minimum period of noticeShareholders are informed of an upcoming Shareholders' Meeting
through the convocation published in the Official Gazette and in a newspé&pational circulation at least 30
days before the meeting; also, the convocation is published on the Company'seyabtie Investor Relations
section, and submitted to the National Securities Commission and the Bucharest Stamhgexohthe form of

a current report;

The right to supplement the agenda of the meetinGemacon SA's shareholders, representing individually or
together with other shareholders at least 5% of the share capital may request the additsupplementary
items on the agenda within the limits and in accordance with the applicable law;
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The right to participate in the meetingShareholders registered in the shareholders register at the reference
date are entitled to attend in person or by proxy the General Assemblies of the Shareholders of the ;ompan

Rights to vote:The Company's share capital is represented by ordinary shares conferring voting rights for each
share registered in the name of the shareholder on the reference date;

The right to address questiong\ny shareholder of the Company may submit written questions concetemg i
on the agenda of the General Meeting of the Shareholders and is entitled to receive answeSEMACON
SA.

3. Transparency, Financial reporting, Internal Control and Riskaggment
3.1 Transparency

Cemacon SA carries out the periodical and continuous reporting of all thdicgighievents, including the
Financial situation, Performance and Management.

In order to make available relevant information for the shareholders, CemacoasSAdated on the CompaC [ *
website (www.cemacon.ro) a special section, named «Shareholders relations», easily regssibpdated

when necessary. This page is structured so that the shareholders and investors may have Access to all the
necessary information, that is information related to the General Meeting of $hareholders, financial
schedule, financial reporting, current reporting, corporate governance, shareholders structure, etc.

Also, Cemacon SA has internal structures specialized for the relationship withvéstons and for the
relationship with its own shareholders. The shareholders may ask questions and owatawby the following
means:
i v €& P]es E ulJo § 8z }u % UTBKe Cdlea TurAE str.fEfadr, Cluj-Napoca,
Romania

; Send documents by e-mail: office@cemacon.ro
3.2 Financial reporting

The Company prepares and disseminates relevant periodical and continuousmgpm accordance with the
International Financial Reporting Standards (IFRS) and other reporting standards. The inforisatio
disseminated both in Romanian and in English.

The reports made available for the investors are, among others:
;  The annual financial statements drawn according to the IFRS
;  The biannual financial statements according to IFRS
;  The quarterly financial statements according to IFRS
;  Other reports.
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on the website of the Bucharest Stock Exchange, at the registered office of the company Cemacon SA.

3.3 Eficiency of the financial reporting, of the internal control and of tHsk management

The Audit Committee shall support the Board of Directors to monitor the criegliiiid integrity of the financial
information made available by the Company, especially by revising the rekvamd consistency of the
accounting standard applied by the Company (including the consolidation criteria).

The Audit Committee shall make recommendations to the Board of Directors corgetmnselection,
appointment, reappointment and replacement of the financial auditor, as wele@serms and conditions of his
remuneration. The Audit committee shall monitor the independence and objectivityedfinlancial auditor.

The Company has implemented a management and control system of theadhtisk, suitable for the developed
activity. The Company uses as internal instruments for the management and control of risk.

1.1.11 Litigations as at 31 December 2020

Following the date of the financial statements, December 31, 2020, a litigatiomitiased, Unicredit owner
and CEMACON user, as defendants, and supplier Bedeschi, as plaintiff. In 2019, in application of tieatontra
provisions, Unicredit and CEMACON applied to the supplier Bedeschi delay penalties and dkedetest of
bank guarantee of good execution. The supplier disputes the application of thesd¢igenbhe dispute will be
judged by the Bucharest Tribunal. Cemacon submitted to the case file, arguments and dtecahwving that
Bedeschi's claims are unfounded, so that Cemacon has the first chance to convimoaiththat Bedeschi's
claims are unfounded.

2. The tangible assets of the Company

2.1. Specifying the location and characteristics of the main production
facilities owned by the company

Currently, the main activity profile of the Company is the production and sallewfents for burnt clay masonry,
having use in civil and industrial construction works.

Starting with the autumn of 2010, the Company operates the most modern produai®iof ceramic blocks in
Romania, with a maximum capacity of 385,000 m3 / year of the basic produetestment carried out between
2008-2010.

The production process is a modern one, adapted to the latest technology, in thhiblkman factor intervenes

only in the process of following and correcting the programs used. By autggndie processes, better
operational costs and superior quality indicators are obtained.
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In 2020, the degree of utilization of production capacity was 100%, for theddtbecutive year, on the current
assortment. The maximum annual production capacity at the Recea plant is 3ghy#)€al cubic meters of the
basic product.

In 2020, the operation of the Zalau line was continued, in the context of the demaride ceramic blocks
market.

2.2. Description and analysis of the company's properties wear degree

The degree of asset wear and tear is correctly reflected in the bookkeepthg laynortization recorded under
accounting policies.

An impairment loss is recognized as the amount by which the carrying danoduthe asset exceeds the
recoverable amount. The recoverable amount is the greater of the fair value of thelessd¢he sale costs and

the use value. To measure depreciation, assets are grouped to the lowest level at whiclrthaeparately
identifiable treasury flows.

2.3. Specifying the potential problems of the ownership of the tangible
assets of the company

Not applicable.

3. The Securities Market issued by the Company

3.1. Specifying the markets in Romania and other countries on which
securities issued by the company are being negotiated.

The company trades securities on the Bucharest Stock Exchange under the symbohG@E®Main segment
the Standard category. The main REGS market with continuous trading pattern.

http://bvb.ro/Financiallnstruments/Details/FinanciallnstrumentsDetails.aspx?s=ceon

Tranzactionabila
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(Specifying the dividends due / paid / accrued in the last three yeand, if applicable, the reasons for any
reduction in the dividends over the past 3 years)

The company's retained earnings at the end of 2019 is 64,538,959 lei, sartkat result increases the gain,
cumulated the amount carried forward being 83,124,263 lei.

Taking into consideration the needs of the development company through theeingpitation of new
investments and in line with the practice of previous years, the proposal ddlaed of Directors is to allocate
the profit obtained for its own financing sources.

According to the loan contract no. RQ16086906837361 of 20th of D&6. @fhcluded between Cemacon SA
and Cec Bank SA, the dividends may be granted only with the consent of the bank.

3.3. Description of any activities of the company to purchase its own shares

In 20, the company, did not carry out operations to purchase its own shares.

3.4. If the company has subsidiaries, indicating the number and the
nominal value of the shares issued by the parent company held by
subsidiaries

In December 2013 the company Cemacon Real Estate LTD was established, baseattoisitreof the AGA of
October 2013. The establishment of the new entity, whose capital is 100% owned by Cemacpar$Af the
implementation plan of the financial debt restructuring agreement signed in November 2013 with BCR.

In 2015, due to business restructuring, the trading company Cemacon Real Estate SBdl. bgaeay of transfer
a set of assets from Cemacon SA, the company Cemacon to held for saleyi#thotige novation of a debt of
Euro 5,000,00.

As of December 31, 2020, Cemacon Real Estate SRL did not hold stisgmment company (Cemacon SA). At
the end of 2020, the company Cemacon SA owns 100% of the shares of C&eathistate SRL. On 29.10.2020,
the Extraordinary General Meeting of Shareholders of CEMACON SA approvedcipleptire merger by
absorption between the company CEMACON - as the absorbing company and thengoGEEMACON REAL
ESTATE SRL as the absorbed company. At the date of preparation of this report, thepnogggebetween the
two companies was published in the Official Gazette of Romania and on #bsiter of CEMACON,
WWW.Cemacon.ro.
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4. Management of the Company

4.1. Presentation of the list of the company's administrators and of the

following information for each administrator:
CEMACON SA has the following Board of Directors:

1. Mr. Liviu lonel Stoleru (President of the Board of Directors);
Mr. Dragos Paval

Mrs. Ana Bobirca;

Mrs. Dana Rodica Beju.

Mr. Marian Adam

a MWD

* Note (history): During the period 01.11.2018823.04.2019 the composition of the Board of Directors of
CEMACON SA was the following:

1. Mr. Liviu lonel Stoleru (President of the Board of Directors);
Mr. Dragos Pavaltemporary director

Mrs. Ana Bobirca;

Mrs. Dana Rodica Beju;

Mr. Marian Adamt temporary director

a s W

* Note (history): During the period 27.04.2017-31.10.2019 the composiiothe Board of Directors of
CEMACON SA was the following:

1. Mr. Liviu Stoleru (President of the Board of Directors);
Mrs. Anca Manitiu;

Mrs. Ana Bobirca;

Mrs. Dana Rodica Beju;

Mr. Rudolf Paul Vizental.

a s NN

Appointment or replacement of board members and amend the articles of incorparafithe entity is made
by applying the law (Law 31/1990 as amended and supplemented)

The Board duties are stipulated by Law 31/1990, as amended and supplementéshsamal powers on the issue
and redemption of shares.

a) CV (name, age, qualification, professional experience, position and seniority)

Liviu Stoleru

Liviu Stoleru graduated from the University Alma Mater Sibiu, specializingeinational Economic Relations.

He trained as a professional manager within multinational corporations likep Pkibrris, OMV and
Wienerberger, but also Romanian companies market leaders such as Delta Design. He accumulatéd almos
years of experience in sales management, logistics, distribution and marketing,rahé fast 15 years he has
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developed and implemented at national level, trade and operational strategies in th&raotion materials
market.

At Wienerberger, the world leader in the production of bricks, Liviu Stoleru servedessBadctor, Marketing
and Logistics between 2005-2009. Here was noticed among many others, throughplleenentation of the
commercial marketing system on the Romanian market of the Porotherm bricksy biee creator of the
"Porotherm House" merchandising standard, designed for distributors, builders and endneusto

Dragos Paval

Mr. Paval is a graduate of the Faculty of Informatics Mathematics of Alaxémah Cuza University in lasi. Since
1992 he has been leading the DEDEMAN company.

Ana Bobirca

Ana Bobirca has an experience of 18 years in the investment management indudlaporeting with
international portfolio managers.It is currently partner at Central European Financial Senenesgement
consulting company specialized in private equity funds, with proven expertise on the Romzanieat.

During her professional activity has gained a diverse experience as a membeiboftle of companies such
as: Romportmet SA, Beogradelektro a.d. (Belgrad), Comcereal Tulcea SA, Argu®EigIMeranda Obor
S.A.

She is Associate Professor at the Academy of Economic Studies, Department of Intereatiopatic Relations.

She published 4 books so far and over 40 articles in journals indexed rinaime@al databases, and over 30
studies published in volumes of international scientific meetings.

Since 2015 she is vice president of the Association of Businessmen in Romania, ar@ilftégwvite chairman
of the Capital Market Professionals Organization.

Dana Rodica Beju

Dana Rodica Beju has over 30 years of experience in the economic field;loflivlyiears in the financial-banking
field. Currently she is a financial analyst at DEDEMAN SRL, the most dynamic Rao@panyon the DIY
market, with over 48 stores open in Romania.

She has worked in OTP Bank Roman@within BRD - Soc. Gender. Companies in which it has gained relevant
expertise both in the fieldinancial analysis and in relation to legal entities. At the same time, the &sgper
gained in the capital market within BRD - Soc. Gen. as well as within the Confident -Irfirestcial
intermediation company, is an important asset for CEMACON S.A. administiataten held from April 2017.
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Marian Adam

Engineer, Mr. Adam has over 20 years of experience in the DEDEMAN Group, curcemyyngcthe position

of energy manager within this company. Between June 2000 and June 2018, he wagsca rpanager at

DEDEMAN, dealing with the development of the company's network of stiglister. Adam has undergone
several postgraduate training courses as a project manager, quality auditor andtjperifgcin the field of

energy management.

b) any agreement, understanding or family connection between thatnadistrator and another person
because that person was appointed administrator

Not applicable.

c)the direct participation of the administrator in the capital of the ngpany on 31.12.2018

Member of the board No. of Shares % Holdings
Mr. Liviu lonel Stoleru 7.678.969 1,52%
Mrs. Ana Bobirca 0 0
Mrs. Dana Beju 0 0
Mr. Dragos Paval 0 0
Mr. Marian Adam 0 0

§Z }lu% vC[e ((]o] 8§ % Ee}ve 0]°S
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4.2. Presentation of the list of the executive management of the company.
Presenting the following information for each one:

a) the term for which the person is part of the executive management;

Executive management is appointed by the Board of Directors for a four-year term.

Liviu Stolerut General Manager

Presented above.

Daniel Sologont Financial Director

Master in Business Administration, Faculty of Business (2005) and Bachelor in Mangg@maty of European
Studies (2004), both at the "Babes-Bolyai" University of Cluj-Napoca.

Direct experience of private equity and portfolio investments acquired in thigliEurope Investments, Palmer
Capital Group (2009-2011) through involvement at Board and executive mxaead level, in the companies
from the portfolio in order to improve the financial performance and identifyimgestment opportunities and
formalizing them as business proposals.

Experience as a Financial Analyst & marketing at Eh'klar Schuller, a subsidiary of the Ausipidaagter in the
field of finishing construction materials, and as a financial analyst fesiment projects for the real estate

developer Imoinvest SA, part of IMOFINANCE Financial Group.

Operational manager, in charge of the integration and optimization of logistictidms, assembly and warranty
service within Brinel Group of Companies, regional leader for IT&C.

b) any agreement, understanding or family connection between therson and another person because of
whom that person has been appointed as member of the executive management;

Not applicable.
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d) participation of the person in the company's capital.

Manager Number of shares % ownership
Liviu Stoleru 7.678.969 1,52%
Daniel Sologon 5.205.772 1,03%

4.3. For all the people presented in 4.1. and 4.2. indication of any disputes
or administrative proceedings they were involved in the last 5 years,
related to their activity within the issuer, as well as those concerning
the ability of that person to perform their duties within the issuer:

Not applicable.
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5. Financial and accounting statements

a) balance sheet items: assets representing at least 10% of total assets; cashthadliquid
assets; reinvested profits; total current assets; total current liatéds;

b) profit and loss account: net sales; gross income; cost and agpetems with a weight of at
least 20% in net sales or gross incomes; risk provisions and foouarexpenses; reference to
any sale or closure of a segment of activity performed in the Igstar or to be carried out in
the following year; dividends declared and paid;

c) cash flow: all changes in cash in core business, investmentfarahcial activity, cash at

beginning and end of period.

a)

Total Assets

Cash and cash equivalents
Reserve for reinvested profit
Current assets

Current liabilities

b)

Gross turnover
Net turnover

Raw material and consumables us
Personel expenses

Other operating expenses
Provisions

c)

Cash and cash equivalent
Cash in bank

Cash and cash equivalent:
Total

31-Dec20

269,195,697
51,314,569
21,964,130
96,396,209
41,359,124

31-Dec20

134,456,242
125,249,908

(22,031,384)
(28,637,701)
(39,835,492)
(10,115,976)

31-Dec20
51,310,788
3,781
51,314,569

31-Dec-19

254,582,416
17,663,070
19,265,150
87,176,804
42,734,696

31-Dec-19

157,260,004
143,607,041

(28,797,496)
(24,836,226)
(45,404,685)
(11,325,556)

31-Dec-19
17,645,690
17,381
17,663,070

31-Dec-18

201,442,858
19,515,952
7,856,984
63,638,619
29,301,627

31-Dec-18

111,280,984
102,563,325

(22,912,842)

(20,609,701)

(36,585,162)
(7,570470)

31-Dec-18

19,515,653
299

19,515,952
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6. Signatures

The report will be signed by the authorized representative of tBeard, the manager / executive
manager and by the chief accountant of the company.

If the company has subsidiaries, the information presented in theaal report will be presented both
with respect to each subsidiary and on the company as a whole.

The annual report is accompanied by copies of the following documents:
a) articles of association of the company, if they have been modifdthe reporting year;
b) important contracts concluded by the company in the year for the repartyear;

c) acts of resignation / dismissal, if such situations existed among melo¢ithe administration,
executive management, censors;

d) list of branches of the company and the companies controlled by it;

e) list of persons affiliated to the company.

APPROVED BY THE BOARD OF DIRECTOR&S ON vy vyyxx

President of the Board of Directors

Liviu Stoleru

General Manager
Liviu Stoleru

Financial Manager
Daniel Sologon
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To the Shareholders,
Cemacon S.A.

Report on the Audit of the Consolidated Financial Statements

Opinion

1. We have audited the consolidated financial statements of Cemacon S.A. and its sulfsididryE } [, %o _
with registered office in Calea Turzii Streét. 178, identified by the unique tax registration code 677858,
which comprise the statement of financial position as at December 31, 2020, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, including a summary of significant accounting policies and notes to the financial stasement

2. The consolidated financial statements as at December 31, 2020 are identified as follows:

X Net assets/ Equity RON 83.408523
x Net profit for the financial year RON  21.523.538

3. In our opinion, the accompanying consolidated financial statements present fairly, in eliahagspects,
the consolidated financial position of the Company as at December 31, 2018, and dbdzaiad financial
performance and its consolidated cash flows for the year then ended in accordamd®naer 2844/2016,
with subsequent amendments, for the approval of accounting regulations conforming with Internationa
Financial Reporting Standards as adopted by EU.

Basis for Opinion

4. We conducted our audit in accordance with International Standards on Auditing (I8gsht®n (EU) No.
537/2014 of the Europev W o] u v8 v 8Z }uv ]Jo ~(}E&SZ v u dzZ ~Z Pupo S]}v.
~N8Z > A _oX KUE E *%}ve] ]Jo]8] » pv E S@E}e 3VSZAE o [BIEIESZ E
Responsibilities for the Audit of the Financial Statements section of our report. Wedaggendent of the

}Ju% vC v JE v A]8Z §Z /v Ev S]}v 0 SZpvws e3v[ & «}( GZ|(rH}IE
Professional Accountants (IESBA Code), in accordance with ethical requirements reletrenafidit of
the financial statements in Romania including the Regulation and the Law and we have fulfiledesur
ethical responsibilities in accordance with these requirements and the IESBA Code. We belithee tha
audit evidence we have obtained is sufficient and appropriate to provide a basis for aigropi
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Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were df sigysficance in our
audit of the consolidated financial statements of the current period. These matters were addregked in
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

KEY AUDIT MATTER

How our audit addressed the key audit matter

Revenue recognitiont Bill and Hold Sales

The Group performs a significant amount of Bilt+
hold transactions within its main revenue stream. In
this form of sales arrangement, a seller of a good bil
customer for products but does not ship the product
until a later date.

In order for a customer to have obtained control of g
product in a billand-hold arrangement, all of the
following criteria must be met

(a) the reason for the bill-and-hold arrangement mug
be substantive (for example, the customer has
requested the arrangement);

(b) the product must be identified separately as
belonging to the customer;

(c) the product currently must be ready for physical
transfer to the customer; and

(d) the entity cannot have the ability to use the
product or to direct it to another customer.

Given the particularity of this transaction type and th
related risk, we identified this stream as a key audit
matter in order to ascertain the way in which the
Group complies with the completion of the revenue
recognition criteria for this type of revenue, and
whether the revenue was recognized in the
appropriate period.

In order to address this key audit matter, we have
taken an approach constructed around testing the
design, implementation and operating effectivene
of the internal controls performed concurrently
with the tests of details as a single procedure (du
purpose testing) that the Group performs in relati
to Billland-Hold transactions.

We have performed the following audit procedure

We have tested subsequent delivery document
to ascertain transactions have been finalized
through a delivery;

We have assisted at the inventory count at year
end, andcorrelated such inventories, which were
physically inspected to the revenue transactions,
audited to ascertain that inventories subject to su
transactions are readily available for delivery to th
clients, and are on hand at the time the revenue i
recognized;

We have reviewed the supporting documentatid
whereby the customers agreed to this type of
commercial arrangement the buyer, rather than th
seller, has requested this type of transaction or
alternatively verified the subsequent delivery.
Moreover, our analytical procedures revealed tha
most frequently the buyers are construction
companies with limited depositing facilities who
prefer to have the inventories delivered to their

JveSEWN S]}v ¢]S-m-Bu Zip=]® X




KEY AUDIT MATTER How our audit addressed the key audit matter

The accounting policies for the revenue recognition{ We have tested that payment terms specified
Bill-land-hold sales are set out in Note 3 to the financ| within the agreements are the usual payment tern
statements of the Company. and the compliance to such terms by the custome
through reviewing subsequent encashment.

Other information t Consolidated Administrator§Report

6.

The administrators are responsible for preparation and presentation of the other infasmathe other
information comprises the Consolidated Administratpr€E %} &S usS } ¢« v}S Jv op SZ }ve}o
financial statements and our auditors report thereon.

Our opinion on the financial statements does not cover the other information and, unless otherwise
explicitly mentioned in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements for the year ended Dece3iber,
2020, our responsibility is to read the other information and, in doing so, considehesttte other
information is materially inconsistent with the consolidated financial statements or owliedige
obtained in the audit or otherwise appears to be materially misstated.

With respect to the consolidated Administratdreport, we read and report if this has been prepared, in all
material respects, in accordance with the provisions of Ministry of Public Finance Oddé2@85, with
subsequent amendments, for the approval of accounting regulations conforming with Internationa
Financial Reporting Standards as adopted by EU with subsequent amendments.

On the sole basis of the procedures performed within the audit of the consolidated financial statements, in
our opinion:

a) the information included in the consolidated uJv]*SE& S}E*[ E % }ES (}E SZ (]v v ]
the consolidated financial statements have been prepared are consistent, in all material respects,
with these consolidatefinancial statements;

b) the consolidated u]v]*SE S} E*[ E % }ES Z - V % E % & U}E vo u S &
with the provisions of Ministry of Public Finance Order no. 2844/2016, with subsequent
amendments, for the approval of accounting regulations conforming with International dtfalan
Reporting Standards as adopted by EU, with subsequent amendments.

Moreover, based on our knowledge and understanding concerning the Group and its environment gained
during the audit on the consolidated financial statements prepared as at December 31, 202@ we
required to report if we have identified a material misstatement of this Administrdteysort. We have

nothing to report in this regard.



Responsibilities of Management and Those Charged with Governance for thedidated Financial
Statements

7. Management is responsible for the preparation and fair presentation of the consolidated ihanci
statements in accordance with Order 2844/2016, with subsequent amendments, for the approval of
accounting regulations conforming with International Financial Reporting Stasda adopted by Eahd
for such internal control as management determines is necessary to enable the preparatmmsofidated
financial statements that are free from material misstatement, whether due to fraudror.e

8. In preparing the consolidated financial statements, management is responsible for asskesitg } p %o [
ability to continue as a going concern, disclosing, as applicable, matters relatetidocgoicern and using
the going concern basis of accounting unless management either intends to liquidateoing @rto cease
operations, or has no realistic alternative but to do so.

9. Those charged with governance are responsible for overseeing@aé p ¥a@mcial reporting process.

L ]SYE[ Z «%}ve] ]0]8] * (} Consdlidatpd F3ndr(cidl Btatements

10. Our objectives are to obtain reasonable assurance about whether the consolidated finaaigaiestts as
aAz}o & (E (E}uu 3 E] o u]esd 5 uvsU JREUSZVESIY*S) (E W JSBEE
report that includes our opinion. Reasonable assurance is a high level of assurance, but is nati@gua
that an audit conducted in accordance with ISAs will always detect a material misstatement \wkistsit
Misstatements can arise from fraud or error and are considered material if, indiwichrdah the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

11. As part of an audit in accordance with ISAs, we exercise professional judgment and maintain praifessio
skepticism throughout the audit. We also:

x ldentify and assess the risks of material misstatement of the consolidated financahstats,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our pirie
risk of not detecting a material misstatement resulting from fraud is higher than foreséting
from error, as fraud may involve collusion, forgery, intentional omissions, meseptations, or
the override of internal control.

x  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

x  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



X }vop IvSZ %% E}%E] SV ee }(uv P uvs[e u3(}( $EvERYPVP }n
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on ti& } p @b{lity to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
JME W ]S}IE[* E %}ES 5} SZ E oS P wopwgEBEP]E2U(FV o Jodeps
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
M% 8§} SZ S }( }JHE |Hiwewa |futdke ésentE 8nconditions may cause the Group
to cease to continue as a going concern.

x  Evaluate the overall presentation, structure and content of the consolidated financial statsment
including the disclosures, and whether thensolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

x  Obtain sufficient appropriate audit evidence regarding the financial information of the entti
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

12. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiemandsrinal
control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

14. From the matters communicated with those charged with governance, we determine those sthiitr
were of most significance in the audit of the financial statements of the current period and are tteerefo
the key audit matters. We describe these mattevs fuE [ ]S} E[* E %} ES pvo «» 0 A JE E
public disclosure about the matter or when, in extremely rare circumstances, we determine thatter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

15. We have been appointed by the General Assembly of Shareholders on Apri2@3¢ 2Mdit the
consolidated financial statements of Cemacon S.A. for the financial year ended Decemi820B Tz
uninterrupted total duration of our commitment was 5 years, covering the finayeiais ended December
31, 2016 until December 31, 2020.



We confirm that:
X Our audit opinion is consistent with the additional report submitted to the Audit Committee of the
Company that we issued the same date we issued and this report. Also, in conducting our @udit, w
have retained our independence from the audited entity.

x No non-audit services referred to in Article 5 (1) of EU Regulation No. 53 A&&&4provided.

dZz VvP P u vs % ESv E }v §Z ]85 E +pos]veP GvisKipdrnadbimitrivs p ]S} E[

Ana-Corina Dimitriu, Audit Partner

For signature, please refer to the original
sighed Romanian version.

Registered in the Electronic Public Register of Financial
Auditors and Audit Firms under AF 3677

On behalf of;:
DELOITTE AUDIT S.R.L.

Registered in the Electronic Public Register of Financial
Auditors and Audit Firms under BB

The Mark Building, 84-98 and 1004 o 'E]A]ce U
8th Floor and 9th Floor, District 1

Bucharest, Romania

March 15, 2021



Consolidated statement of financial positiofsituatia }ve}o]
for the financial yearended 31 December 202pdntru exercitiul financiar incheiat la 31 Decembrie 2020
All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

CEMACON SA

Pozitiei financiarg

ACTIVEASSETS)

Active imobilizate

Non-current assets

Imobilizari corporale

Property, plant and equipment
Investitii imobiliare

Investment property
Imobilizari necorporale
Intangible

Drept de utilizare a activelor in leasing IFRS 16
Right of use assets IFRS 16
Investitii in actiuni
Investments

Alte active imobilizate

Other non-current assets

Active circulante

Current assets

Stocuri

Inventories

Creante comerciale si similare
Trade and other receivables
Alte active financiare

Other financial assets

Numerar si echivalente numerar
Cash and cash equivalents

Active clasificate drept detinute in vederea vanzarii
Assets classified as held for sale

TOTAL ACTIEOTAL ASSETS)

DATORI[LIABILITIES)

DATORII CURENTE
CURRENT LIABILITIES

Datorii comerciale si similare
Trade and other payables
Imprumuturi

Loans and borrowings

Datorii din operatiuni de leasing*
Lease liabilities

Obligatii din leasing financiar**
Obligations under finance leases
Subventii pentru investitii

Grants received

Datorii privind impozitul pe profit
Tax liability

Provizioane

Provisions

Notele atasate fac parte integranta din aceste situatii finareieonsolidate / Notes attached form an integral part of thesasolidated

financial statements.

Notes 31-Dec20 31-Dec-19
LEI LEI
11 151,162,490 144,632,737
21 8,414,206 8,442,499
12 5,442,684 4,955,192
24 20,190,324 21,603,368
14 1,513,935 1,649,196
186,723,639 181,282,992
15 18,314,302 20,307,951
16 6,568,358 30,047,150
27 51,333,604 17,724,260
76,216,264 68,079,361

21 - -
262,939,903 249,362,352
17 20,230,824 21,679,228
18 10,167,693 7,823,481
24 606,578 555,171
24 2,183,262 2,189,889
25 114,072 99,911
159,374 989,652
20 7,748,002 9,091,664
41,209,805 42,428,997

This is a free translation from the original Romanian version.



Consolidated statement of financial positiofsituatia }ve}o]
for the financial yearended 31 December 202pdntru exercitiul financiar incheiat la 31 Decembrie 2020
All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

CEMACON SA

Pozitiei financiarg

Notes 31-Dec20 31-Dec-19
LEI LEI
DATORII PE TERMEN LUNG
NON-CURRENT LIABILITIES
Datorii comerciale si similare 17 - -
Non-current trade and other liabilities
Imprumuturi 18 21,363,341 27,941,650
Loans and borrowings
Datorii din operatiuni de leasing* 24 5,809,774 6,210,264
Lease liabilities
Obligatii din leasing financiar** 24 5,971,820 7,831,473
Obligations under finance leases
Subventii pentru investitii 25 2,808,666 893,569
Grants received
Impozit amanat - -
Deferred tax
Provizioane 20 2,367,974 2,233,892
Provisions
38,321,575 45,110,849
TOTAL DATORWOTAL LIABILITIES) 79,531,380 87,539,845
ACTIVE NETRET ASSETS) 183,408,523 161,822,507
CAPITAL SI REZERERUITY)
Capital social 22 59,779,702 59,779,702
Issued capital
Beneficii acordate angajatilor in instrumente de capitalu
proprii - -
Employees benefits
Alte elemente de capitaluri proprii - impozit amanat (1,252,337) (1,314,817)
Other equity elements - Deffered Tax
Actiuni proprii - -
Own Shares
Prime legate de emiterea de actiuni 253,004 253,004
Share premium
Rezerve din reevaluare aferente active destinate vanza 23 - -
Amounts recognised in other comprehensive income ar
accumulated in equity relating to non-current assets he
for sale
Rezerve 23 58,143,645 54,193,716
Reserves
Rezultat reportat 66,484,508 48,910,902
Retained earnings
Interesele care nu controleaza - -
Non-controling interest
TOTAL CAPITALURDTAL EQUITY) 183,408,523 161,822,507

General Manager
Stoleru Liviu

Financial Manager
Sologon Daniel

Notele atasate fac parte integranta din aceste situatii finareigonsolidate / Notes attached form an integral part of thesasolidated
financial statements.
This is a free translation from the original Romanian version.
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CEMACON SA
Consolidated statement of comprehensive incof@tuatia }ve}o] $§ E Ipos Bpuou] Po}l o
for the financial yearended 31 December 202pdntru exercitiul financiar incheiat la 31 Decembrie 2020
All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

Notes 31-Dec20 31-Dec-19
LEI LEI

Venituri din vanzari 3 125,216,403 143,011,750
Sales revenues
Alte venituri din exploatare 4 3,641,117 3,938,403
Other operating revenues
Alte castiguri si pierderi 4 (1,829,822) (5,584,245)
Other gains and losses
Variatia stocurilor 1,759,783 4,712,072
Change in inventories of FG & WiP
Materii prime si consumabile 15 (22,031,384) (28,797,496)
Raw material and consumables used
Cheltuieli de personal 6 (28,721,100) (24,922,738)
Personnel Expenses
Cheltuieli cu amortizarea 11,12,24 (11,380,443) (16,998,644)
Depreciation and amortisation expenses
Cercetare si dezvoltare - -
Research and development
Alte cheltuieli din exploatare 5 (40,183,191) (45,910,198)
Other operating expenses
Profit / (Pierdere) din exploatare 26,471,363 29,448,904
Profit / (Loss) from operation
Venituri financiare 7 279,926 261,502
Financial income
Cheltuieli financiare 7 (2,538,712) (2,965,798)
Financial expenses
Rezultat financiar (2,258,786) (2,704,296)
Financial result
Profit / (Pierdere) inainte de impozitare 24,212,577 26,744,608
Profit before tax
Cheltuieli cu impozite 8 (2,689,039) (1,460,479)
Profit / (Pierdere) 21,523,538 25,284,129
Profit after tax
Reevaluarea imobilizarilor corporale - 10,644,739
Fixed Assets Revaluation
Impozit Amanat Aferent Diferentelor din reevaluare 8 (62,480) (443,330)
Defered Tax Related to Revaluation Differences
Total alte elemente ale rezultatului global (62,480) 10,201,409
Tolat other elements of other comprehensive income
Total rezultat global 21,461,058 35,485,538

Comprehensive income total

General Manager
Stoleru Liviu

Financial Manager
Sologon Daniel

Notele atasate fac parte integranta din aceste situatii finareieonsolidate / Notes attached form an integral part of thesasolidated
financial statements.
This is a free translation from the original Romanian version.
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CEMACON SA
Consolidated statement of cash flogituatia }ve}o] § (opAEPE]O}E SE I1}1E E
for the financial yearended 31 December 202pdntru exercitiul financiar incheiat la 31 Decembrie 2020
All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

Metoda directa

Fluxuri de trezorerie din activitati de exploatare
Cash flow from operating activities
Incasari de la clienti
Customer encashments
Plati catre furnizori
Supplier payments

Plati catre angajati
Payments to employees
Plati impozite si taxe

Tax Payments

Impozit pe profit platit
Income Tax Paid
Incasari din asigurari
Inssurance encashments
Plati de asigurari
Insurrance payments
Dobanzi platite

Interest Paid

Alte incasari-subventii
Other Encashmants

Alte plati

Other Payments

Plati ctr.leasing pe termen scurt si active de valoare mica

Payments for short term leasing contracts and low value assets

Trezoreria neta din activitati de exploatare
Cash from operating activities

Fluxuri de trezorerie din activitati de investitii
Cash flow from investing activities

Plati pentru achizitionarea de actiuni
Payments for aquiring shares

Plati pentru achizitionarea de imobilizari corporale
Payments for aquiring assets

Incasari din vanzarea de imobilizari corporale
Encashments from sold assets

Dobanzi incasate

Encashments from interest

Credite catre parti afiliate

Loans to affiliated parties

Alte incasari- subventii pentru investitii

Other Encashments from- investment grants

Trezoreria neta din activitati de investitie
Cash from investing activities

31-Dec20 31-Dec-19
LEI LEI
173,592,840 144,439,695

(67,349,514)
(20,505,777)

(23,623,185)

(82,507,721)
(17,721,016)

(19,604,489)

(3,314,043) (2,329,537)
- 154,135
(633,814) (500,884)
(1,516,992) (2,243,425)
1,359,141 132,525
(122,902) (306,681)
57,885,754 19,512,602

(17,740,937)

(12,761,054)

315,048 516,684
207,089 115,356
1,957,261 -
(15,261,539) (12129,014)

Notele atasate fac parte integranta din aceste situatii finareieonsolidate / Notes attached form an integral part of thesesolidated
financial statements.
This is a free translation from the original Romanian version.

12



CEMACON SA

Consolidated statement of cash flogituatia }ve}o] § (opAEPE]O}E SE I1}1E E
for the financial yearended 31 December 202pdntru exercitiul financiar incheiat la 31 Decembrie 2020
All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

Fluxuri de trezorerie din activitati de exploatare
Cash flow from operating activities

Fluxuri de trezorerie din activitati de finantare

Cash flow from financing activities

Incasari din aport de capital

Encashments from share capital increase

Incasari din imprumuturi

Encashments from loans

Plata datoriilor aferente leasing-ului financiar-capital
Payments for financial lease

Plata datoriilor aferente leasing-ului financiar- dobanda

Payments for financial lease-interest
Rambursari credite

Dividends paid and bank interest paid
Incasari garantie achizitionare actiuni
Encashments from share purchase
Plata garantie achizitionare actiuni
Payment for share purchase

Trezoreria neta din activitati de finantare
Cash from financing activities

Efectul variatiilor cursului de schimb
Effect of exchange rate changes

Crestere /(scadere) neta de numerar
Net increase/(decrease) in cash and cash equivalents

Numerar si echivalente de numerar la inceputul perioadei

Cash and cash equivalents at beginning of period

Numerar si echivalente de numerar la sfarsitul perioadei

Cash and cash equivalents at end of period

General Manager
Stoleru Liviu

31-Dec20 31-Dec-19
LEI LEI

- 110,320
(3,817,091) (1,905,695)
(1,001,731) (691,108)
(4,187,615) (6,666,000)
(7,541) (12,035)
(9,013,978) (9,164,518)
(893) (18,210)
33,609,344 (1,799,140)
17,724,260 19,523400
51,333,604 17,724,260

Financial Manager
Sologon Daniel

Notele atasate fac parte integranta din aceste situatii finareiemnsolidate / Notes attached form an integral part of thesesolidated

financial statements.
This is a free translation from the original Romanian version.
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Consolidated statement of changes in equigituatia }ve}o] §
for the financial yearended 31 December 202pdhntru exercitiul financiar incheiat la 31 Decembrie 2020

CEMACON SA

~

u} 1(]

E]]

%o]$ OHGE]O}GE %OGE}%OCE]]

All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

31-Dec-18

Rezultatul global curent
Current global result
Diferente capitalizate
impozitului amanat
Capitalised differences related
to deffered tax

Majorare capital social
Increase in equity
Acoperire pierdere

Loss coverage

Alte elemente de capitaluri
propri (beneficii angajati)
Accumulated Other
comprehensive income
(employee benefits)
Rezerva din reevaluare
realizata aferenta vanzarilor
Reevaluation reserve related t
sales

Constituire rezerva legala
Legal reserve

Alte rezerve

Other reserve

31-Dec-19

Rezerve din
reevaluare
Capital aferente active
subscris si Prime de detinute spre Rezerve din Rezerve Alte Rezultat Alte elemente ale  Prima aplicare
ajustari emisiune vanzare reevaluare legale rezerve nedistribuit  capitalurilor proprii a lAS29 Total
Issued capital Reevaluation Accumulated Other
and Share reserve for HFS ~ Reevaluation Legal Other Undistributed comprehensive  1st application
adjustments Premium assets reserves reserves reserves result income of IAS 29
57,067,443 144 5,355,495 13,350,044 3,353,104 9,557,916 35,559,189 1,909,975 - 126,153,311
- - - - - - 25,284,129 - - 25,284,129
- - - - - - - (443,330) - (443,330)
183,659 - - - - - - - - 183,659
2,528,601 252,860 - - - - - (2,781,461) - -
- - (5,355,495) 14,613,961 - - 1,386,271 - - 10,644,737
- - - - 1,910,526 - (1,910,526) - - -
59,779,703 253,004 - 27,964,004 5,263,630 20,966,082 48,910,900 (1,314,816) - 161,822,507

General Manager
Stoleru Liviu

Financial Manager
Sologon Daniel

Notele atasate fac parte integranta din aceste situatii finareieonsolidate / Notes attached form an integral part of thesasolidated financial statements.
This is a free translation from the original Romanian version.
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Consolidated statement of changes in equifgituatia }ve}o]

CEMACON SA

~

S

u} 1(]

E]]

for the financial yearended 31 December 202pdhntru exercitiul financiar incheiat la 31 Decembrie 2020
All amounts in Lei, if not otherwise statedToate sumele sunt prezentate in lei, daca nu este specificat altfel

%o]$ OHGE]O}GE %OGE}%OCE]]

31-Dec-19

Rezultatul global curent

Current global result

Diferente capitalizate impozitului amanat

Capitalised differences related to deffered tax

Majorare capital social

Increase in equity

Acoperire pierdere

Loss coverage

Alte elemente de capitaluri propri (beneficii angajati)

Accumulated Other comprehensive income (employee
benefits)

Rezerva din reevaluare

Reevaluation reserve

Constituire rezerva legala

Legal reserve

Alte rezerve

Other reserve

31-Dec20

General Manager
Stoleru Liviu

Rezerve din
reevaluare
Capital aferente active Alte elemente
subscris si Prime de detinute spre Rezerve din Rezerve Alte Rezultat ale capitalurilor ~ Prima aplicare
ajustari emisiune vanzare reevaluare legale rezerve nedistribuit proprii a IAS29
Issued Reevaluation Accumulated Other 1st
capital and Share reserve for HFS Reevaluation Legal Other  Undistributed comprehensive  application of
adjustments Premium assets reserves reserves reserves result income IAS 29 Total
59,779,703 253,004 - 27,964,004 5,263,630 20,966,082 48,910,900 (1,314,816) - 161,822,507
- - - - - - 21,523,538 - - 21,523,538
- - - - - - - 62,480 - 62,480
59,779,703 253,004 - 27,964,005 6,514,580 23,665,062 66,484,508 (1,252,336) - 183,408,523

Financial Manager
Sologon Daniel

Notele atasate fac parte integranta din aceste situatii finareieonsolidate / Notes attached form an integral part of thesesolidated financial statements.
This is a free translation from the original Romanian version.
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CEMACON SA
Notes to the consolidated financial statementdlote la Situatiile Financiare Consolidgte

for the financial yearended 31 December 202f0gntru exercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES
Drafting principles

The consolidated financial statements include the financial statements of SC Cemaasm8kas those of
the investee company SC Cemacon Real Estate SRL, draftetiDecgiber 200.

The consolidation of the two companies is required by the fact that SC Cemacoid®sal is a 100%
investee of the company SC Cemacon SA.

Information regarding the Group:

Cemacon SA is a Romanian legal person, established as a joint stock cirapadiyon the Government

Decision HG no. 1200/1991, with headquarters in Cluj-Napoca city, Calea Turzii ri$tig&<, Hexagon

Offices, 1stfloor, Clujgov3CX dZ Ju% VvC Z « <« u Jv (] o }( }(3]&E]3IG W E V}(( & [ou €
}veSEU S]}V % E} p SeU]Jv |« o C_X

The company SC Cemacon Real Estate was established following the agreement signeacbyn SA and
BCR (Banca Comerciala Romana) in order to transfer non-core assets under the restructuring process.

The individual financial statements of SC Cemacon Real Estate are drafted according to OMFP (Ofdinance o
the Public Finances Ministry) 1802/2014.

The consolidation of the financial statements of the parent company SC Cemacon Sittenihoeestee
company SC Cemacon Real Estate has begun in year 2014 and shall conilitiierers no control of the
parent company over the investee company.

According to the Decision of the Extraordinary General Meeting of Shareholders atc@er8A, dated
29.10.2020, it was approved in principle the merger by absorption byACEMI SA of Cemacon Real Estate
SRL, an entity 100% owned by CEMACON SA and constituted in the contexttadélfilebt restructuring
from 2015. The merger will be treated as an internal restructuring operation at groeh [Elve current
context imposed by the COVID 19 pandemic requires decisions to streautivities; as a result, the merger
between the two entities is a decision to optimize internal costs. The mergeredilce the operational
complexity currently determined by the operation of two entities and will simphe operational processes
related to the preparation and reporting of financial statements.

As described in Note 22, the Group, as of December 30,26 owned by Dedeman SRL, 73.33%, by PIF
INDUSTRIAL, 16.67% (acts in concert with Dedeman SRL), as well as other shametoloEnsentage of
9.99%.

The financial statements of the investee company have been drafted for the same reporting aetiwose
of the parent company, using the same accounting policies.

The International Financial Reporting Standards (IFRS), adopted by the European Unionyedsileeti
Accounting Law 82/1991 republished ("Law 82") and OMF no. 881/28darding the application by
commercial companies whose securities are admitted to trading on a regulated market weiedagt the
preparation of the consolidated finanicial statements.

This is a free translation from the original Romanian version.
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CEMACON SA
Notes to the consolidated financial statementdlote la Situatiile Financiare Consolidgte

for the financial yearended 31 December 202f0gntru exercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES (continued)

Even though the financial statements of SC Cemacon Real Estate have beerderuarding to OMFP
1802/2014, the necessary adjustments have been carried out for the consofidatiorder to reflect the

accounting policies of the parent company. Consolidated financial statements of thp @&mavailable on
the group websitet www.cemacon.rasection Investors Relations/Financial Statements.

Consolidation procedures

Consolidated financial statements:
. JuJv 8Z <JulJo E o0 u v3e }ECY & W vuseU A% Ve o Vv .’
u }v A~ Al8zZ §Z} }( u }v Z>0 5§ A

. oJu]v § « §Z JuvS]vP A op }( 3Z WAwSU V& uu }CZ o0 3 3
N>v SZ % &S }( u v~ (E}u SZ «<«u]SC ¥ u }v Z o0 588§ 7NZ

c) Completely eliminates the assets and debts, the equity, the revenues, the expadste
cash-flow from the group, corresponding to the transactions among the comparttda trie Group
(intercompany transactions) (profit and loss resulted from the intercompany transactibidh are
recognized in assets, as well as the stocks and fixed assets, are completely eliminated). The loss
resulted from the group may indicate a depreciation which requires the acknowledgméie in
consolidated financial statements. IAS 12 shall be applied for the accourititige aemporary

income tax differences resulting as a consequence of the elimination of profibfating loss from

the intergroup transactions.

Within the consolidation the necessary adjustments have been carried out, in ordgudmntee the
conformity with the group's accounting policies.

In the consolidated financial statements are included the revenues and expenses from the datéwas
acquired.

The financial statements of Cemacon SA and Cemacon Real Estate Srl used fomtondudide the same
reporting date (31 Decembe2020).

Drafting principles

The main accounting policies adopted in preparing the financial statements areldidtwd. These policies
have been constantly applied, for all the reported years, unless otherwise provided.

The financial statement & % E ¢+ v 8Z v 8]}vo HEE v CSIC[UpPAZI]EV]e
currency. Amounts are rounded up to the closest Leu, unless otherwise provided.

These financial statements have been prepared in accordance with the Ordinance of the Fhodatices
Ministry OMFP 2844/2016, applicable to trading companies whose secwargesdmitted to trading on a
regulated market, as subsequently amended, and respectively in accordance with:

f the International Financial Reporting Standards (IFRS) adopted by the European Union;

f 8z JUVE]VP > A 0671i66iU ¢ E %M 0]eZ ~~> A 61_eV

f KE €& v}X 0606il1iiT }( SZ D]Vv]*SEC }( KIw }( §¥ S/I&ZS G%D}v 0 &]
Z %}ES]VP "S§ v E o ~N&ZN o C SE MEPS]IUBEV] cuAZSe 3} SE ]\
& Ppo § u EI §X

This is a free translation from the original Romanian version.
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CEMACON SA
Notes to the consolidated financial statementdlote la Situatiile Financiare Consolidgte

for the financial yearended 31 December 202f0gntru exercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES (continued)

Preparing the financial statements in accordance with the IFRS requires using cetteah accounting
estimates. Drafting the financial statements in accordance with Ordinance 2844/20tb@ dinistry of
&lv v E <U]JE& « SZ S SZ '"E}P% [ u ateP and\hypathéses affetting the reported
value of assets and liabilities, the presentation of contingent assets and liabilities upon difadtifigancial
statements, and the reported income and expenditure for the period. Although these estimatesaaie by
the Group's management based on the best information available on the ddtedinancial statements,
the results obtained may be different from these estimates.

Estimates and judgements are continuously assessed and rely on histpeide@xe and other factors,
including the forecasts on future events that are thought to be reasonable under the ciamnras.

These financial statements have been drafted according to the principle of business continalynveains
that the Group will continue doing its business in the predictable future. To asseapplieability of this
assumption, the Group analyses the forecasts on future cash inflows.

Based on these analyses, the management believes that the Group will be able tmeatting its busirgs
in the predictable future and, therefore, the application of the principle of goingeonin preparing the
financial statements is well-founded.

Measurement basis

The financial statements have been drafted based on the historical cost, except forrttgententioned in
the notes.

Change of accounting policies
/Iv]8] 0 %% 0] 3]}v }( Vv A uvuvde 3} §Z ]GBSP JUE EEVE G %]ES]V

dZ (}oo}AJvP v A ¢ v E U u Vv u B5v SESZ v A]BI|WE E% E § S]}v Jee|
/Ivs Ev §]}v o }uvs]vP ~s v (& - Zr i E H%335]A (JE 82 pEE
% E]} W

X UV Uuvse s}/ MNP A"WE « vSs S]}v }( &]v v ] ~MS Stuvedv P

ad W
]v }uvsS]vP 3Ju § « v (@EESJEv }( D S E] or %0 S C ¥
~(( 8]A (JE vvu 0 % E]} + PJVvV]VPIIPWIE (5§ E i : vp

~— =
7.1}

X UV UVvSe 8§} /&ZN T N pe]v oo tu V]ItV }H( pe]lv e 1 }%S C sz
% EJo 1111 ~ (( 8]A (}JE pe]v e« }8ZV 3pV=1§}® AB] P }Jv }JE (3 & 3§Z
}(8SZ (JE*S VvVVH 0 BB %} ES]VP % E]}vp EJQVIIVP W FE (SSE ipu]e]s]}\
} HE }v IE (5§ €& §z Plvv]vP }( 8Z § % &]} U

X UV Uvs8e 8§} /&ZN 6 "&]v vV ] o0 /veSENU VSVvBEHPU VB W)X VIPW S}V
D epuE& uvsS_ v [/&Z" 6 "&]v V] 0 /veS3EULUVEISEWS |Z G}u@&E Zu EI Z (]
C sz h }v iA : vp EC 1iTi ~o(o IFEA} (JE]vvlvP }v }E (58 &

This is a free translation from the original Romanian version.
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CEMACON SA
Notes to the consolidated financial statementdlote la Situatiile Financiare Consolidgte

for the financial yearended 31 December 202f0gntru exercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES (continued)

X UV UVSe 83} /&Z"N i0 *>}ABMZ 0 8§ Z vE }v ee]}ve ~ }%0S C & h}v
Tith v (( 8]A 8 8Z 0 8§ +3U « FE}(UNV VUV O ITIi €+ 3 ES]VP }v }E |
TilieD

X UV UVSe 3} Z(EV *38})3Z I}V %SUEGZBESuwAHS]v C 3Z h }v 18
E}A u & 1iid6 ~ (( 3]1A (}JE vvu 0 % E]} « VP]JEGVPTIWXIE (3 E i

ANE ES]VP A]S8Z : vp EC iU 11i0U SZ&ZE)N0%eS Y %&E ">v VP _U pe]vP v

}J( SGE ve]3]lvU 8Z u} ](] @& 3E}+% VREX uBRENWPIVRSE&E]Se v §Z}e

Jv 11i6U 8Z "E}p% E }IvPv]i Jv &U(JvyM] ouwd &uivw 11i6U  EJPZS }(

o ¢ 0] ]o]3CX o°}U v
e SeU Vv A% ve o E 0SS S
i0 % v u] U §Z "Glu% E ]
0 *XdZ u}pvse E o § S8} §8Z

E® RE]IVE SPPV]I% E ] 8]1}v }( 8Z E]P.
} SZE SPWS0E**30{E BCX /v 1i1iU Jks3Z }vs
A A9 PBZWwWSENA EIETru}vE]S]vP JvEE
e Z VP o W Vv(}AX ]Jv Vv}S e

The adoption of these amendments to the existing standards has not led to signifizarges in the financial
statements of the Group.

N v GE e V. UV UVSe §} §Z /E]S]vP & v vE *}}psy CCS/IZ h us v}s
(C S]A
§ §Z S ( USZ}E]e 8]}v }( 8Z « (JWEV ]@ *%¥}3VUAVE3W SE U u v u v§e

}
E]+E]VP s& Vv E » VIE JvE E%E SCE}0e AZ] Z%E ]-6usZ hU Az] z &
(( §]A X

X UV UVSe 8§} /&ZN O /vepE v JVSE S "BEVE|CY H 8% SHlu (Elu %
/&Z™ 0} %0 S C $Z h }vio u E 71T ~FE SEWERIESEC A u%Ss]
/1&Z"~ 8 A « [ES vV (EYui: vy EC Ti1i S4]vPvhvol®w® EJ}E i Pw EC TiT

X UV UVSe 8} /&ZN O N&]Jv V] 0 /veSEMUU vSe 3IELR VD WEEV YP]VDS [jwe
D epE& u v8_U /&ZN 6 "&]v V] 0 /[VeSEANVE YWV elr@ W uE}YSTE S v
N> e o/uS (E S5 Z § VvZu EIl Z (JEuUr WZ « }iv i1%&pu ECSZiih (( 5]/
(}J& vvpg 0 % E]} » Plvv]vP }v }E (S E i : vy EC TiTieX

EAe3v E e+ v uUVvVUVEe 8} 3Z /E]*3]VP ¢85 v VESC]du }%S / "C $3 h

At the present, IFRS as adopted by the EU do not significantly fliff@ regulations adopted by the
International Accounting Standards Board (IASB) except for the following nevasiarmhd amendments

to the existing standards, which were not endorsed for use in EU as at the effectégestiated below is
for IFRS as issued by IASB:

X [&Z" id6 "Z Puo S}EC ( EE®(03]A}UMEE _ vVvp 0 % E]} PilwlZE }v }(
Tiioe r §Z ME}% Vv juu]ee]}v Z o 1SZ v}e BEOUWVSZ% E} ¢ }( SZ]-
v E v 3}A 18 (JE&E 8Z (Jvo3v EU

X 1&Z™ {6 MNvep® v JYVESEE]v®s u v u v3e 3} /&Z"N i6 ~ ((EJ}A (JREVWVR o
}viE (S E i :vp EC TilieU
This is a free translation from the original version in Romanian.
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CEMACON SA
Notes to the consolidated financial statementdlote la Situatiile Financiare Consolidgte

for the financial yearended 31 December 202f0gntru exercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES (continued)

X UV Uuvse 8}/ M| AWE ¢ vS S]}v }( &]vrv b 0<2E] S8d}vsSk( >] o181 ¢« < |
E}vr HEE v3 ~ (( 8]A (JE VvVH 0 % @E]} « vIR]EGVIPITWIE (3

X UV UVSe 8}/ Niod "WE}% ESCU Wo WEE}N eu]%tUEVIVS Vv he ~ ((
VVU 0 % E]} » PJvv]vP }v }E (S E i : vhu EGC TilieU

X UV UuVvVSe 3}/ MNi6o "WE}A]+]}veU }vs]vPvEIVP] vEosKSEE}pue }VSE 3o
v }*8 }( &upo(Joo]vP  }VESE § ~ (( SPAV}® MW H® %S @}« vp EC Ti

X UV Uuvs8e 8§} /&ZN T N He]v o }u |X B]Ekvv._ 38} §Z IV %3p 0o &E u A
uvuvsde 8} /&ZM T ~ (( 3]A (JE vvpwl}dE EEE i PlvM]EC}HI1TU

X UV UuVSe 8} /&Z" ii A }ve}lo] & &]Jv v ] of ™51 B/wPe cSw vSe Jv ee} ] &
v :}]vs s vSpu@® o }E }VSE] uS]}tv }( e S SA3w v} /YA «FIEE :}Yv 3]
SVEUE Vv (WESZ E u v uvse ~ ((V3IAV]E OC VEI® 83 E +» E Z %0
<u]SC u SZ} Z - v }v op U

X UV UVSe 83} A E]}ues ¢S v E o u 3} MUBEFAQ ovSHIBE rapids]vP (GE}u
8Z VvVH 0 Ju% E}A u v3 % E}i 3 }(MRZNO~/&ZF TUST&ZHEIU (E]oC A]S.
E u}AJvP Jv }ve]ed v ] e v 0 E](CwR AJEZNVRP&ZAZIU U&Z» & v [ »
(( 3]JA (JE vvp 0 % E]} » PJvviEE JVIXEdZLS & Vv uws 3} /&Z" i0 }vo
v Joou*3E 3]A /E u%o U <} v} (( 3]A § ]* 8§ 8§ XX

The Group anticipates that the adoption of these new standards and amendments to the esiatidgrds
will have no material impact on the financial statements of the company ipdéhied of initial application.

Hedge accounting for a portfolio of financial assets and liabilities whoseglga have not been adopted by
the EU remains unregulated.

}E JvP 8} §8Z }Ju% vC[e <S]u § «ldd§eZaccoentdngo]a pofifelic¢f thancial assets
or liabilities pursuants} / » 18 ~"&]Jv v ] o /veS3Epuu vi+W E }YPylaot)significanly op 3]} v
impact the financial statements, if applied as at the balance sheet date.

DIE & Joe JpE JVIA]l L 0 8V E U w&w EeesV ASSERE & §]}ve &
He * %o%oCE}%oCE] S W

x [&Z"N id0 "Z Ppuo S}EC (&g o CHu9SGv ii @ vp EC TiidX diZ]e 83 v &
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1. ACCOUNTING POLICIES (continued)
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1. ACCOUNTING POLICIES (continued)
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1. ACCOUNTING POLICIES (continued)
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Impact of the initial application regarding the rent concesesis related to COVID 19 to IFRS 16

In May 2020, the IASB issued rent concessions linked to Covid 19 (amendment 16)IRREh provide
practical relief to lessee in the accounting of rent concessions which occur as a directuzmseqf Covid
19, by introducing a practical advantage to IFRS 16. The practical agealtows a lessee to choose not
to evaluate a change in rent, in the context of Covid 19, as a change leatbe A lessee making these
choices must take into account any change in the lease payments resultmgheoCovid 19 lease in the
same way as the application of IFRS 16 would explain this changeeiki not for a modification of the
lease.

IFRS 16 defines an amendament to the lease by a change in the object of a temsensideration for a
lease, which was not included in the original terms and conditions ofeidwgel In assessing the extent to
which a change in the subject matter of the lease took place, it was concluded tteferral of payments
related to the lease or a reduction thereof did not constitute changes to the subject matter ofabe.le

In 2020, in the context of Covid 19 pandemic, the Group receive@adi€count over a 2-month period for
an existing space lease. This has not contributed to any significant changes imattoéafi statements of the
Group.

This is a free translation from the original Romanian version.
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1. ACCOUNTING POLICIES (continued)
Revenue recognition
a. Revenue from contracts with customers

Revenues are valued in accordance with IFRS 15 - Revenue from contracts with custometanddris S
introduces a comprehensive model for income recognition and measurement, replé@ng8 "Revenue",
IAS 11 "Construction Contracts" and IFRIC 13 "Customer Loyalty Programs".

IFRS 15 establishes a five-step model to record revenue from customer contracts:

%o W [/ (C 32 }JvSE & Alsz HeStu &E

%0 TW [/ (C $Z % E(}EuU v } o]P Sl}ve }( 82 }VvSE 8

% TW S EBul]v 8§Z SE& ve S]}v % E]

% OW o0} S]}v }( SCE ve S8]}v % E] (}ds }vSE S % E(}EuU Vv
Y9efekine when to recognise revenue

< U

(V)3

P e e e N )
> > > > >
(V514

(V)3

In accordance with IFRS 15, income is recognized when or as the customer acquires ttrgrgbods or
services in the amount that reflects the consideration to which an entity expebeve the right in exchange
for the transfer of goods or services to a customer. The Group delivers goods unttactoonditions based
on internationally accepted delivery conditions (INCOTERMS). The moment the cligrgésacquatrol of the
goods is considered to be substantially the same for most Group costrawer IFRS 15. The Group
concluded that income should be recognized at a time when asset control is transferred tttte cl

Revenue is not recognized when there is only the intention to acquire omupsothe goods in time to be
delivered. If the Group holds significant risks related to the property, the transactioot s sale and the
income is not recognized. If the Group retains only a minor risk relatadetgroperty right, then the
transaction is a sale and the income is recognized.

The Group and presented the financial discounts as a revenue cut.

The Group adopted the new standard at the mandatory entry into force using the modifiespettive
method. As a result of the Group's analysis, there was no impact from IFRS 15 that rdmnestatement
of the retained earnings, so no reversal effect was recorded in the carried forward.

In preparation for the adoption of IFRS 15, the Group took into account the following:
Variable consideration

Some customer contracts involve volume rebates, financial cutbacks, price discounts, ohtloé regurn

for quality defects. Currently, earnings from these sales are recognized on the basis of the guifiecsim
the contract, net returns and income reductions, trade discounts and volume cuts, custyraky brograms
(as a result of marketing or policy actions sales transactions implemented over a finaacjatecorded
under accrual accounting when a reasonable estimate of revenue adjustments can be made.

In accordance with IFRS 15, it is necessary to estimate the variable inctimeebaginning of the contract.
Revenue will be recognized to the extent that it is probable that a significant revdrta @amount of
recognized cumulative income will not occur. Consequently, for those axistfor which the Group is not
in a position to make a reasonable estimate of the rebates, income wildmeynized when a highly probable
estimate can be made.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES (continued)

However, since the contractual periods for most contracts coincide with the calendar peavkith the
annual financial statements are drawn up, and because the Group is currently repantiuial revenue from
contracts with netting adjustments such as volume cuts or financial cuts, the impact on the reseld carri
forward from the treatment of variable income as a result of the adoption of IFRSrid material. At the
same time, complaints about quality (return rights) are isolated and insignificas¢d on information from
past periods, so at the reporting date the Group can reasonably estimate suafic@md reversal as
immaterial.

Considerations where the entity is acting as principal or agent

In accordance with IFRS 15, the measurement will be based on whether the Group contrdis apseis
before transferring it to the final customer, rather than having exposure toifgignt risks and rewards
associated with the sale of goods.

The Group concluded that it acts in its own name in all contractual sales relatiorashipss primarily
responsible for fulfilling the promise to provide the specified goodsag the right to set the price and is
exposed to the risks related to stocks.

Recognition of income if the entity satisfies distinct performance obligations

The Group analyzed its contracts with clients to determine all its performabnggatons and did not identify
any new performance obligation that should be accounted for separately in accordance with IFRS 15.

Bill and Hold

The revenues front Joo ~ Z}o _ ¢« 0 » ~ ¢« E}A § ¢« 00 Ee SZEJURBAZ)AX &F } o |
the goods and accepts their invoicing, but the delivery is deferred at its request.

The revenues are recognized when the purchaser has the ownership of goods under thefptiomditions:

a) The reason for the bill-and-hold arrangement must be substantive (the customer has rehtreste
arrangement);

b) The product must be identified separately as belonging to the customer;

¢) The product currently must be ready for physical transfer to the customer;

d) The Group cannot have the ability to use the product or to direct it to another customer.

This is a free translation from the original Romanian version.
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1. ACCOUNTING POLICIES (continued)

b. Sales revenues from the provision of services

Sales revenues from the provision of services are recognized if they can be credibly measured.

The revenues related to the transaction must be recognized depending on the exephiése of the
transaction at the closing of the balance. The result of a transaction can bdy&iatuated if the followig
conditions are complied with:

a) the value of the revenues may be reliably evaluated,;

b) it is probable that the economic benefits related to the transaction are generated for the Group;

¢) the phase of transaction completed at the end of the reporting period may be reliably evaluaded; an
d) the costs borne for the transaction and the cost of transaction completes may balyaiamluated.

When the result of a transaction involving provision of services canenotliably evaluated, the revenues
are recognized only to the extent of the recognized expenses that can be recovered.

c. Other income recognition

Rental and royalty revenues are recognized based on the principles of commitmenttiegan accordance
with the economic substance of the relevant contracts.

Interest revenues are recognized on a regular basis, proportionally, as such revengenarated, based
on the commitment accounting method.

Dividend revenues are recognized upon determining the right of the shareholder to réiceipayment.

Revenues from reduction or cancellation of provisions, and from the adjustmentdefpreciation or
impairment, are recognized if they are not justified any more, the risk or the expense begenforceable.

The gains from the sale of assets are presented at their fair value.
Conversion of foreign currency transactions

The Group's transactions in foreign currencies are booked based on the exchange rates annguhead b
E S]}v o vl }( Z}u v] ~"E Z_- (}E& SAt thé @dvof eddt montl§, f§reign currency
balances are converted into Lei based on the exchange rates announced by the NBR folbtaklagtday

of the month.

Gains and losses deriving from the settlement of foreign currency transactions and fromntrersion of
monetary assets and liabilities expressed in foreign currencies are recognizedarofit and loss account,
as part of the financial result.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES (continued)
Financial assets

The Group's financial assets consist of trade receivables, other receivables, cash and casnesjwtiar
financial assets included in the statement of financial position.

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurammralfo
periods beginning on or after 1 January 2018, aggregating all three aspectsaotidi instruments
accounting: classification and measurement; depreciation and hedge accounting.

IFRS 9 makes significant changes to the recognition and measurement of financiabasset®n a business
model and contractual cash flows, and implements a new model for thegniion of impairment
adjustments based on anticipated loss on receivables. Additionally, the Standard disthaseges in
accounting for hedging instruments to better reflect the effect of risk management actithaés company
adopts to manage exposures.

Being permitted by the Standard, the Group adopted IFRS 9 as of January 1, 2018haisiegsed
retrospective method with the cumulative adjustments in the original application recogoizeld January
2018 in equity and without modifying the figures for prior periods. For treus financial assets, there are
no significant differences between the IAS 39 initial measurement method and thealeation categories
under IFRS 9.

IFRS 9 presents three main categories of financial assets: measured at amortized cost, measured at fair valu
through other comprehensive income, and measured at fair value through profit or loss.

The categories are determined according to the following two criteria: tleness model of the Group used
in the proccess of managing the assets and the analysis of the contractual cash flows sfrtimednts to
determine if these are payments of the principal and related interest of the principal.

The impairment model in IFRS 9 provides for impairment adjustments to be reedgmizthe basis of
expected loss on receivables and not on the pattern of effective debt loss und88IARS 9 requires the
Group to record a provision for expected loan losses for all loans and athecfal assets attached to debts
that are not held at fair value through profit or loss. Financial assets measured at amounitedilt be
subject to impairment provisions in accordance with IFRS 9. Generally, applying tekahauticipated loss
on receivables will require earlier recognition of loss on receivables and witdeadincrease in impairment
adjustments for the relevant items.

For some financial instruments, such as trade receivables, impairment losses are estbaagetion a
simplified approach, with anticipated losses on receivables recognized overditegme. The Group has
established a provision matrix based on the Group's historical lending experiencgteddjor prospective
debt-specific factors and the economic environment.

For other financial assets (Long-Term Loans to Receive), expected loss fromsdradéd on 12 months'
loss or over the life of the instrument, depending on the evolution of credit risk th@rgrant date to the
balance sheet date. Expected losses on 12-month credit are the portion of the lifetdmeprlojections
resulting from non-performing events on a financial instrument that are possilttén 12 months of the
reporting date. However, when there is a significant increase in the credit risk from the iedagnition,
the provision will be based on the expected lifetime loss of credit.
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1. ACCOUNTING POLICIES (continued)

Accounting for foreign currency transactions is carried out both in the currency in whiels carried out
and in the national currency, the conversion into the national currency is made accteodimg accounting
policies related tdhe conversion of the foreign currency transactipnssented above in these notes.

Financial Liabilities

The Group classifies the financial liabilities into one of the categories presented below, dependhe
purpose they were engaged for.

f Evaluation based on the fair value through the profit and loss accbanhieved only for categories
of derivatives kept for sale. These are recognized in the balance sheet at their fair value, whereas
changes in value are recognized in the profit and loss account.

f KS8Z & (Jvv]oo] ]Jo]8] *Wt3zZ]e SW}EC Jvop * 3Z (}oo}A]vP

Bank loans are initially recognized at their fair value less the transaction cest8ydattributed to obtaining
the loans.

Liabilities and other short-term monetary liabilities are initially recognizetheit fair value, being later
presented at their cost value using the market interest rate method.

Commercial liabilities are booked at the value of the amounts to be paid for theveztagsets or services.
Equity

The financial instruments issued by the Group are classified as equity only to the extent that theybmannot
classified as financial liabilities or financial assets.

The ordinary shares of the Group are classified as equity instruments.

Indebtedness cost

Indebtedness costs are recognized as financial expenses according to the contractual prémisibas
period when the indebtedness costs fall due or are actually engaged.

Indebtedness costs that are directly attributable to the purchase, construction or ptiotuof an asset
having long production cycle are included in the cost of that asset.

The production cost of assets having a long production cycle includesdebtedness costs relating to the
production period.
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1. ACCOUNTING POLICIES (continued)

The indebtedness costs that are included in the production cost of assets having a long producti@mnecycl
the following:

X total interest expense;

x financial expense relevant to financial leasing contracts;

X exchange rate differentials relevant to foreign currency loans, as far as thesers&ued as an
adjustment of the interest expense.

The capitalization of costs starts when:

X expenses for such asset are borne;

indebtedness costs are borne, and

X the necessary activities for preparing the asset in view of using it as pre-establishelingrisare
on-going.

x

The indebtedness cost capitalization is interrupted during extended periods wheomkds being conducted
to achieve that asset.

The indebtedness cost capitalization is ceased when most of the necessary activities for préeasisset
that has a long production cycle in view of using it as pre-establishselling it are conducted, even if some
of the administrative works may still continue.

The indebtedness costs borne during periods when capitalization is interruptedeotttadir capitalization
ceases, are recognized in the financial expenditure entries.

Pensions and other post-retirement benefits

During the normal course of business, the Group makes payments to the pubtic tugal, pensions fund,

V. MV U%O0}Cu vS (uv v Z o( }( ]5°S BUSGEC @ 35XZ 00 $Z "'E}U%o|*
members of the pension scheme of the Romanian state. These costs are recognized irfittengrimss
account at the same time wages are recognized.

According to the collective employment contract, the Group rewards the empfogetheir retirement age
by giving them financial bonuses depending on their seniority in the comp@ing Group does not
independently manage a private pension scheme.

Other long-term benefits granted to employees

Other employee benefits expected to be settled entirely within 12 months after the etigeofeporting
period are presented as short-term liabilities.

Other employee benefits that are not extinguished within 12 months as of theoéilte reporting period
are presented as long-term liabilities and are calculated using discount ratess Tiéscase of employee
benefits upon retirement. For more details, please refer to Notet Efnployee Benefits.
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1. ACCOUNTING POLICIES (continued)
Leasing contracts

The Group as a lessee

The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group
recognises a rightf-use asset and a corresponding lease liability with respect to all lease arrangeéments
which it is the lessee, except for short-term leases (defined as leases with a lease term oftAh® ondess)

and leases of low value assets. For these leases, the Group recognises the lease payarenfseeaing
expense on a straight-line basis over the term of the lease unless another systdyasiscis more
representative of the time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease paythantare not paid at the
commencement date, discounted by using the rate implicit in the leasthidfrate cannot be readily
determined, the lessee uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

X &]AE 0 ¢ % Cu v3e ~]v o JVP Jvrep & & CAD %o |Qu WEAU E ]A

X sE&] o 0 ¢ % Cu vSe SZ S % v Jv]S pwCEU}EUE S W ]VvP SZ v
§8Z }luuv uvs 8§V

x dZ u}uvd A% 3§ §} % C 0 C 3ZodAeopu P E & <\

dZ /£ E ]+ %E] }( %opE Z + }%3y}vel J(EEZ Jo 8} A GE]s $Z }%

W Cu vEs }( % v 08] » (JE& & Eulv §] VP EZ ® (e WS{(38Z & & |+ }( v

§ EGulj]v S 8Z o X

X X

The lease liability is presented as a separate line in the consolidated statement ofdinmsosiiion.

The lease liability is subsequently measured by increasing the carrying amaafietd interest on the lease
liability (using the effective interest method) and by reducing the carrying amtuméflect the lease
payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related- vggt-
asset) whenever:

X dZ o ¢« 3§ Gu Z+ ZVP }E 3Z & }J& Z]PR](Jv VBEAIWSS v ¢ E *po
Z VP Vv 8Z ee seuvd }( E E ] M IVHEEZ + - }BZ]}oUs o] ]
E u uE C ] }Juv3]vP 3Z @& Ale 0@ A%e Cu]eIpus JEPS X

x dZ o ¢ % Cu v8e Z vP M 8} Z VEES|VI®& |JvZAPIHV A% § %
Hv E Pp E v§ E ] H 0o A op U JwWRAZJJoFECe]= GZu o pE C
E Ale 0 * % Cu v3e pe]VP VvV pv Z~yuRo0 *J<3uv8 & %o Cu v3e
3} Z VP Jv (0} 3]VvP Jvd E 3 E 3 U JuVSZIEZS 3}« u<E - ]

X 0 ¢ JVEE & ]eul (] v 3Z o wid) JFRVEIIVOIE ¢ ¢ % E § o
AZ] Z « %Z o0 + 0] ]0]8C ]+ E u P& & Gu BV EZ u}](] o -
]o JUVE]VP §Z @& Ale 0 ¢ % Cu VP }pyv¥RE SE Al§z (( 3]A &
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1. ACCOUNTING POLICIES (continued)

The Group updated in 2020 the right to use the asset, following the anndekation of the rent, in
accordance with the terms and conditions specified in the lease agreement.

The rightef-use assets comprise the initial measurement of the corresponding lease lialdlgg, dayments
made at or before the commencement day, less any lease incentives received andtiahgineict costs.
They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remoasadesset, restore the site
on which it is located or restore the underlying asset to the condition requiy the terms and conditions
of the lease, a provision is recognised and measured under IAS 37. To thetlkataht costs relate to a
right-of-use asset, the costs are included in the related rigfhtise asset, unless those costs are incurred to
produce inventories.

Rightef-use assets are depreciated over the shorter period of lease term and useful life ofdbdyimg
asset. If a lease transfers ownership of the underlying asset or the cost of th@fighé asset reflects that
the Group expects to exercise a purchase option, the related dfibse asset is depreciated over the useful
life of the underlying asset. The depreciation starts at the commencement date of the lease.

The depreciation starts at the commencement date of the lease.
The rightef-use assets are presented as a separate line in the consolidated statement of finantiahposi

The Group applies IAS 36 to determine whether a rafhise asset is impaired and accounts for any
identified Ju%. JE&uUu vS 0}ee -« e E] v §2 ZWi(Bs%. VB ditadadof $hisv
Appendiy.

Variable rents that do not depend on an index or rate are not includetleérmeasurement of the lease
liability and the rightef-use asset. The related payments are recognised as an expense in the period in which
the event or condition that triggers those payments occurs and are included Ki8Z & A % ve [
Consolidated statement of comprehensive income.

As a practical expedient, IFRS 16 permits a lessee not to separate non-leasaeotspand instead account
for any lease and associated non-lease components as a single arrangement. The draop used this
practical expedient. For a contract that contain a lease component and one or more addiiaselor non-
lease components, the Group allocates the consideration in the contract to each leagerment on the
basis of the relative stand-alone price of the lease component and the aggregateadtaredprice of the
non-lease components.

Intangible assets
a WHUE Z ¢ ]JvS VP] 0 e S

Intangible assets include computer software created by entities or purchased from third partiatefoal
needs, such as recipes, formulas, patterns, projects and prototypes.
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1. ACCOUNTING POLICIES (continued)
An intangible asset is recognized only if:

f the future economic benefits estimated to be attributable to the asset are obtained by the Group
and

f the cost of the asset may be credibly evaluated.
If an intangible asset is purchased separately, its cost may be evaluated with loyalty and is composed by:

f % UE Z + % E] U Ju%ke}ES psd] » v BEUESB W ITASELG % U }
vis EC ( *U % Eul]S CE o S E% vE62 Svu GZ E|®&E%oL SSE] ps
<ple]S]tv }( SZ}e oo SeX

f Juu E ] 0 ]* Juvde %% E}A C SZE - uw%d] GuE ZE +PJ43A}] E
(Elu 8Z %UE Z » %E] X

Other intangible assets can be subject to straight-line amortization for a period of 3 years.

Expenses allowing intangible fixed assets to generate future economic benefits beyond theallgrigin
foreseen performance are added up to their original cost.

b) /v§ Ev ooC P v & § (]&E oo Se ~ A 0}%uU VS }eZee

Development is the application of the research discoveries or other knowladg@lan or project focusing
on the production of materials, devices, products, processes, systems \dicesrnew or substantially
improved, before the initiation of the commercial production or use.

An asset generated by development is recognized if and only if all the following elements candxk: pr

f technical feasibility for accomplishing the intangible fixed asset, so that it is aeditahlse or sale;
f SZ }u% vC[e ]JvS vS }( }u%o0]eZ]vP $Z v]vE(WR]vdP Y{EEe oetvP |5V
f the capacity of using or selling the intangible fixed asset;
f the way the intangible fixed asset generates probable future economic benefits, the erisieac
market for the production generated by the intangible fixed asset or for the intémjied asset as
such;
f the availability of technical, financial or other resources suitable for complentgetitendevelopment
and for using or selling the intangible fixed asset;
f sz % ]SC S} E ] 0C e o0 S7Z HENSXe {VSSTE] QS (]oE e S
A O}%OU vS %o CE]} X

The development expenses are recognized at their production cost. The productangidfle and intangible
assets requires separating the process into a research phase and a development phase.

When a distinction between the research stage and the development stage of an internal foojgeating
an intangible fixed asset cannot be made, the expenses relevant to that projeactraslered as having to
do with the research stage and are recognized in the profit and loss account.
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1. ACCOUNTING POLICIES (continued)

No fixed asset deriving from research or from the research stage of an internal projecigsizecb Research
expenses are recognized as expenditure in the profit and loss account agasdloay are generated.The
research is the original and planned investigation undertaken in order to gainsommtific or technical
knowledge or meanings. Research is the original and planned investigation cahdlustiew gaining new
knowledge or scientific or technical meanings.

The production cost of the fixed assets originating from the development stageé@sclu

x direct expenses relevant to production, such as direct materials, power consumed for tegicablo
purposes, costs representing employee wages, legal contributions, testing costs regamling th
correct operation of the asset, professional fees and charges paid in connagtiothe asset, the
cost for obtaining the necessary authorizations;

Development expenses that are recognized as intangible fixed assets are amortized for the perigd duri
which the Group expects to obtain benefits following the developed products.

e }v ee]lvelU % S vSeU 0] ve U SE&E u EleU E]PZSs v <Ju]jo &

Concessions, patents, licenses, trade marks, rights and similar assets representingiiontrpurchased
or acquired by other means, are recognized in the intangible assets account atuh&hiape cost or their
contribution value, where appropriate.

The patents, licenses, trade marks, rights and other similar assets are depreciated duripgritte
established for their use.

*« '}} Aloo
The internally generate goodwill is not recognized as an intangible asset.

Goodwill may arise as a result of the purchase of a business or as a result of menggioap. In order to
recognize in the accounting of the assets and liabilities received during this mahsfé&roup must proceed
to evaluate the fair value of the received items, in order to determine their indivicalageyv

Goodwill may result from purchasing a business or as a consequence of some fusion operations.

Tangible assets
a) "SE]% %o]VP }eSeU PE]JVP SZ % E} puX]}v ¢S P }( < p&E( ujv

The group Cemacon SA conducts Clay exploitation activities by perfamnimg works in the open in the
exploitation perimeter Recea Cemacon, Varsolt commune, Salaj county. The clay Hapdbki shape of a
gentle hill, covered by a layer of vegetal soil having an average thickn@s3 of. In some areas of the
deposit, under the vegetal soil layer, there is sandy clay that is not subject to expluifékie thickness of
the sandy clay layers varies between 1m and 5m. For the exploitation attditiéyconducted under optimal
conditions, the exploitation perimeter must be prepared by removing the cogarimsisting of vegetal soll
and sandy clay, which cover the deposit.
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1. ACCOUNTING POLICIES (continued)
The clay exploitation in the quarry is conducted in exploitation steps.
Following the activity conducted in the quarry, the following types of materials may result:

Rubbish: vegetal soil and sandy clags a result of the stripping activity, unused in the production activity or
capitalized in any other way.

X he (MO *p 3 Vv W C o00}A 0o0C v ®( $ZC E%o}{B §pv S]AJSCU
% E} p S]}v 3]A]SCX

X ZWU ]*Z ~*SE]% %o]VPe t o E *UOSWHIZ |8 EL %W (P SPAISSPYA]S
E P]es & }&E JvP 8} §Z /vS EvV S]}v o®&}Pv/8&Q/01ZX%}ES]VP ~"§ v

Rubbish (stripping} as a result of the stripping activity, unused in the production activity, will be registered
according to the International Financial Reporting Standards IFRIC 20.

The fixed asset will be o0 o Stripping activity asset X Wo =+ + v}§ {iX
This asset must be recognized only if the following conditions are met:

1. It is likely that the future economic benefit relevant to the stripping activity degobn the entity;
2. The Group can identify the component of the lode to which the access has been improved;

3. The costs relevant to the stripping activity regarding that component can be radizilyated:;

The asset relevant to the stripping activity will be booked as an addititemalor as an improvement of an
existing asset.

The initial evaluation of the asset is made at the cost value, which is an alatiom of the costs directly
borne for conducting the stripping activity through which the access to the identifiedcomponent is
improved, plus an allocation of the directly attributable management expenses.
The asset relevant to the stripping activity must be systematically depreciated atizead in accordance
with the accounting policies regarding the amortization.
b) Purchased Tangible Assets

Purchased tangible assets are:

(a) are held for use in the production or supply of goods or services, for rentgthers, or for

administrative purposes; and

(b) are expected to be used during more than one period.

The assets complying with the following recognition conditions aregized in the category of fixed assets:

f they are assets generating future economic benefits;
f the cost of the element may be reliably evaluated
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1. ACCOUNTING POLICIES (continued)
The acquisition cost includes:

1) the purchase cost, import duties and other non-recoverable taxes, transport expensehtingan
commissions, notary fees, permit related expenses and other expenses that malrdodly
attributable to the acquisition of those assets.

2) Commercial discounts approved by the supplier and registered on the purchvaéeciare deducted
from the purchase price of the assets.

3) Transport expenses are also included in the acquisition cost when the provision function is
outsourced end when is carried out by own means.

4) any costs directly attributable to adjusting the asset in order to function aguptd the company's
rules.

c) Internally generated tangible assets
The productionof the assets includes:

X }eSe (E % & + vS]VvP §Z U%o0}C V(E]IRIUESZUOZI VP JVIRETE %o u E
S VP] o ¢ S 0 u vsV
}¢Se (E epos]vP (E}u §Z A 0}%u vs }( 8Z o} 38]}vV
]Jvi3] o 0]A EC v Z v o]vP }e3eV
]JveS 00 S]J}v v ee u 0C }eSeV
§ ¢SJvP }eSe E P E JVP §Z }EE S(JUEE JIV|YP &Z vS3Z EP « (
(E}u 8Z <« 0 }(8Z o0 uVvSe %@E} p SPEINRBBEZ 3@ ¢3WBYED} 5]}
LME]VP §Z ipeSu vS }( S§Z ¢ 5§ (1@ }%Z & S1Phov0 ~( PAEE AL U %oh %o}V §
<U]%ou vSe v
X %o E}( *°]}v o ( X

X X X X

Indebtedness cost

Indebtedness costs that are directly attributable to the purchase, construction or ptistuof an asset
having long production cycle are included in the cost of that asset, just likas presented in the present
accounting policies.

The costs subsequent to tangible assets are recognized:

f o AE% ve o §S5Z uluvs }(SZ]E ]} NEEE®E UE]|WSEEEC }E $5F |E %o
Pu & v8 SZ }vS]VUIHUe U ]J( S§Z +SSZV] %] 9P G&Zu BvIEPVW } E

f }u% v vs }( S§Z ee SU ¢ oy o <y VSIVAHIIVe JU 1(QVvEFZ }ve] &
JVA «3u v38e E Ju%o] A]sZ
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1. ACCOUNTING POLICIES (continued)
Conditions to be recognized as investments in fixed assets:

f & e+ Se P v E S]J]VP (usSpcE }viu] v (]SV
f 8Z }e3}(38Z ]5u v E o] oC A op 8§

The fixed assets are initially recognized at the cost of acquisition or produtdtipending on the way of
entering the assets. Valuation of assets after recognition, according to the type of asagtthe following
models:

f dZ over 3Z & A op 3]}vu} o
f u]o JvPer §Z & A op 3]}v u} o
f dZ  <u]%u vE r §Z u} 0 + v }e8

If a fully depreciated property, plant and equipment can still be used, a new walli@ new duration of
economic use, corresponding to the estimated period of further use, will be establghed re-evaluating
it.

To reflect the expected pace of consumption of the future economic benefits of thésaise entity uses
different depreciation methods. The depreciation methods applied to the assets are relemveially to
see if they are significant changes from the initial estimates.

a) "E ]PZ&ro]lv WES]] §]}v

dZ u}ES]i §]}v )]s o0 po § (& EEE |RELGCW pe]§RIEZo}vP §Z +3]u &
}( e+ 8eU =« (}JOO}A.W

Asset Years
Buildings 5t60
Plant and machinery 2129
Fixtures and other machinery 2t24

Motor vehicles 3125

The amortization of an asset begins when it is avaible for use, when it is iodhigon and condition
necessary for it to be capable of operating in the manniemided by management.

Lands are not amortized because they are considered to have an indefinite useful life.

b) u}ES]I 8]}v ¢ }v 8Z % E} u 8]}v pv]s u 37}

For the equipment from the Recea production plant, the Group management hadedettiat that its
amortisation be calculated per product unit.

The amortisation method calculated per product unit is applied because the ndttire tangible fixed asset
justifies the application of such a amortisation method, the useful life of the fixed assets is expressed by the
number of product units that are expected to be obtained by the Group by using#pective asset, in this

case 8,470,000 m3.

This is a free translation from the original version in Romanian.
36



CEMACON SA
Notes to the consolidated financial statementdlote la Situatiile Financiare Consolidgte

for the financial yearended 31 December 202f0gntru exercitiul financiar incheiat la 31 Decembrie 2020)
(all amounts are expressed in RON, unless otherwise stated) (toate sumele sunt exprimateNnd@@a nu este specificat altfel)

1. ACCOUNTING POLICIES (continued)

According to this method, the amortisation rate is determined by dividing thethiph annual production
by the total number of products.

Because this type of amortisation is different from fiscal (linear) depreciation, thepGralgulates and
records deferred tax related to the difference between fiscal and product unit depreciation.

For assets classified for sale, depreciation ceases.

Property, plant and equipment that are written off or sold are eliminated from the balaheet together
with the corresponding accumulated depreciation. Any profit or loss arisingdiffeaence between the
income generated by the removal and its unamortized value, including the experaesedh for such
operation, is included in the profit and loss account, at net value, as a profit from sales. of assets.

When the Group recognizes the cost of a partial replacement (replacement of a component) in thegcarryi
amount of an intangible asset, the carrying amount of the replaced part, with the related depoa, is
excluded.

At the sale or disposal of the revalued assets, the revaluation surpluslédtcia the revaluation reserve is
capitalized by the direct transfer in the reported result.

Impairment of assets

Tangible and intangible fixed assets are tested for impairment when facts and circuasstadicate that
the book value may not be recoverable.

An impairment loss is recognized as the sum by which the book value of the asset dheaed®verable
sum. The recoverable sum is the largest of the fair value of the asset less the sale costsudititithalue.

To evaluate the impairment, assets are grouped down to the lowest level where separateifiddncash
flows exist.

Revaluation of assets

For assets whose value after recognition is reevaluated, the Group carries out suffi@gotyr revaluations
in order to guarantee that the book value is not significantly different fthat determined by using the fair
value at the end of the reporting period.

If an asset element is reevaluated, then the entire tangible assets class corresponding to that elersient m
be reevaluated.

Upon the revaluation of a tangible asset, the book value of that asset is adjusted at the aedesgalalue.

Kv 8Z & A op 8]}v 8 U 8Z u}lES]I&]YvS (EQRa $Z [PEgG- }} A op }(
v 3Z v Aopu E o0 po § $3(&Z A oud¥X &AM®dUA u%o0 U §Z]e u 37}
plo JvPe E A op § § 8Z]E u El § A op X

Z Aopsllv J((E v « E €& }Pv]l ] }&E "PVSIESYZ ~/%%06 ~d vP] o
paragraphs 39, 40).
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1. ACCOUNTING POLICIES (continued)

Any revaluation increase arising on the revaluation of such land andrgsld credited to the properties
revaluation reserve, except to the extent that it reverses a revaluation decrease for the sahprassusly
recognised as an expense, in which case the increase is credited to profit or loss to thegtterttecrease
previously expensed.

If the carrying amount of an asset is diminished as a result of a revaluatisettiease must be recognized
in profit or loss. However, the reduction must be recognized in other itettsecoverall result to the extent
that the revaluation surplus presents a credit balance for that asset. The reductiogniged in other
elements of the global result diminishes the amount accumulated in the capitals as a reevaluation
surplus.

On the subsequent sale or retirement of a revalued property, the attributable revaluation surplusiiegai
Jv 3Z % E}% ESC[+ E A op 8]}v E « EAvV |» T WREE ]JE SoC 3§} GE

Fixed assets held for sale
Fixed assets are classified as held for sale the moment they:

X are available for immediate sale

X 8§Z '®&}u%[* uv PuvsS Z e }luul]sSs * 0 %0 V

x there are only slight chances that the sale plan suffers major changes or be withdrawn

X an active program for finding purchasers is started

X the asset group is traded at a reasonable price in comparison to the fair value

X the sale is expected to be concluded within 12 months as of classifying the assets as held for sale.

Assets held for sale are evaluated at the lowest of the book value and the fair value.
Assets held for sale are not amortized.

Investment property

Investment property, which is property held to earn rentals and/or for camfgbreciation (including
property under construction for such purposes), is measured initially at cost, ingltidinsaction costs.
Subsequent to initial recognition, investment property is measured at fair value. Gains or lossedransing
changes in the fair value of investment property are included in poofibss in the period in which they
arise.

An investment property is derecognised upon disposal or when the investpreperty is permanently
withdrawn from use and no future economic benefits are expected from the disposafjamgr loss arising
on derecognition of the property (calculated as the difference between the net disposaque@nd the
carrying amount of the asset) is included in profit or loss in the péniechich the property is derecognised.

This is a free translation from the original Romanian version.
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1. ACCOUNTING POLICIES (continued)

Dividends
Dividends are recognized when they can be duly paid:

x In the case of interim dividends, payable to the existing shareholders, the recogsitéffective
when they are declared by the Directors.

X In the case of final dividends, their recognition is effective when they are approved at a General
Meeting of Shareholders.

Deferred tax

The assets and liabilities regarding the deferred tax are recognized if the book value of aor diabdity in
the statement of financial position differs from its taxation base, except for differences appeating o

X the initial recognition of the goodwiill

x the initial recognition of an asset or liability in a transaction thatisancombination of enterprises
and at the transaction time does not affect the bookkeeping or the taxable profit, and

X investments in subsidiaries and jointly-controlled entities, if the graupapable of controlling the
time of taking charge of the difference, and if it is likely that the difference does not rewetke
near future.

The recognition of receivables regarding the deferred tax is limited to cases whelikely that the taxable
profit is available as compared to the difference that can be used.

As regards the assets having to do with the deferred tax deriving from real estate ievestevaluated at
their fair value, it will be presumed that the recovery is achieved rather by sale than by utilization.

The value of the asset or of the liability is determined using the taxation rates alreagyeddwr largely
adopted until the reporting date and are expected to apply is the deferred tax liabilitjassets) are
discounted / (recovered).

ee e v 0] JoJ&] + E P E JVP §L% (+@E AE YESZE }W§% vC Z « §Z o P
«§ 8Z HEE vE (]+ 0 ++ &o  BE J0JSAE+ v 88Zv 0] ]o]&] » Az
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1. ACCOUNTING POLICIES (continued)

Inventories

Inventories are current assets:

held in order to be sold along the normal developrhef the activity;

in process of production, in order to be sold i thormal development of the activity; or

as raw materials, materials and other consumablesbé used in the production process or for
providing services.

~h ~h —h

Inventories are originally recognized based on their cost value and later bagbd towest of the cost value
and the net realizable value. The cost is composed of all the purchase costentrersion cost and other
costs borne in order to bring the inventories to the current location, in their current condition.

In the case of end products, the production cost includes the acquisition costwofmaterials and
consumables and the production expenses directly attributable to the asset.
dz }+8 ] S Eulv o -phyFBL} WS& ] E&E& K u §Z} X

Where necessary, adjustments are made for stockgsigally and morally outdated. The net realizaldtig
is estimated based on the sale price netted agatinstsale expenses.

If the book value of inventories is larger than the book value (net realizable)y#te value of the inventories
is reduced down to the net realizable value by making an impairment adjustment.

Assets in the form of inventories are evaluated based on the book value, less the acknowledgedémipair
adjustments.

Due to the nature and specificity of the activity, for certain categories of invas@tich as raw materials,
spare parts, auxiliary materials, and end products, the inventories are analysed on theebsii@et date
and an adjustment is made for products that are deteriorated or morally outdated.

Subsidies

Government grants are not recognized until there is reasonable assurance that the @itbopmply with
the terms and conditions and that the grants will be received.

Subsidies are recognized in the profit or loss account systematically in the periodscim the Group
recognizes as related expenses the costs for which the subsidies are intended toSp&sefically, grants
whose main condition is that the entity buy, construct or otherwise purchase fixed assdtsl{ng tangible
assets) are recognized as deferred income in the individual statement of finposiabn and transferred to
profit or loss in a systematic and rational way. the useful life of the related goods.

Please refer to note 25.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES (continued)

Provisions
The Group will record a provision in its accounting books only when:

(a) it has a current liability (legal or implied) generated by a previous event;

(b) it is likely (there are more chances for it to happen than not to happen) that a resoutft@io
affecting the economic benefits be required in order to extinguish the liapditg

(c) a relevant estimate of the liability value can be made

The sum booked as a provision is the best estimate of the payments redairegtinguishing the current
liability on the balance sheet date; in other words, the amount the Grougldwoormally pay on the balance
sheet date in order to extinguish the liability or transfer it to a third party, at that particutze:.ti

In the provision evaluation process, the Group will take into account thexfimitp

a) risks and uncertainties are taken into account. However, uncertainties dosidy the creation
of excessive provisions or the deliberate overvaluation of liabilities.

b) discount the provisions if the effect of the time-value of money is faignk, using a discount
rate(s), before taxation, reflecting the current evaluations on the market of the timeaaflmoney,

and the liability-specific risks that have not been reflected in the best estimatepahers. If a
discount is used, the provision increase due to the passage of time is bookethterest expense;

c) future events are taken into account, such as legislation amendments or technological changes, if

there is sufficient proof that they would occur; and

d) not take into account gains from the forecasted assignment of assets, even if such prospective

assignments are tightly related to the forecast generating event.

Provisions will be reanalyzed on each balance sheet date and will be adjustedicsreflect the best current
estimate. If it is no longer likely that resource outflowaffecting the economic benefitsare required to
extinguish the liability, the provision will be canceled.

The provisions will only be used for the purposes they were originally formed.
The Group will not recognize provisions for future losses from the exploitatiortgcti

In accordance withAIS37, the operational expenses cannot be subject to the provisioning provision.
In such a situation the transport expenses related to the sales in the Bill & Hold system anelatsed.

The value recognized as provision will be the best estimate of the necessary cosigiriguishing the
current liability on the balance sheet date.

The best estimate of the necessary costs for extinguishing the current liabithg isum the Group will
reasonably pay in view of extinguishing the liability on the balance sfaetor to transfer it to a third party
at that particular time. Often, it can be impossible or highly expensive to exsingr transfer a liability on
the balance sheet date. However, the estimate of the amount the Group will nea$p pay in view of
extinguishing or transferring a liability is the expression of the best estimatheonecessary costs for
extinguishing the current liability on the balance sheet date.

This is a free translation from the original version in Romanian.
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1. ACCOUNTING POLICIES (continued)

The estimates of the financial resultsr (( S & S Eu]v C SZ v oG lu%nse} « |

management, considering the experience gained in similar transactions and, in some casegotte
drafted by independent experts. The elements taken into account include any prooflpdotaly events
occurring after the balance sheet date. However, the estimate of the sum that the Group will abhspay
to extinguish or transfer a liability is the expression of the best estimate of #dwessary costs for
extinguishing the current liability on the balance sheet date.

Doubtful elements regarding the sum to be recognized as a provision are treateeieulifivays, depending
on the circumstances. If the provision to be evaluated involves a wide rangeroérgie the liability is
estimated by weighing all the possible results with the probabilitieactieve each of them. This statistical

usz} }( A op 8]}v ]e 00 A(JE & UASBH %oXEHX]EI(}A]Joo J(( E

probability (e.g. 60% or 90%) for a certain loss to be suffered. If there is awmmirange of possible results
and if the probability for each of them to occur is equal, the middle point of thgeamill be used.

If a single liability is evaluated, the most probable individual result mawy tbe best estimate of the debt.
However, even in such situation, the entity will also take into account othssiple results. Where other
possible results are either higher or lower than the most probable result, the bestastinould be a larger
or smaller amount.

The provision is evaluated before tax since the effects of taxation on the progistbnhanges of the latter
& }vS u%o § C/ Mit "WE}(]S d £_X

If a part of or all the expenses necessary to extinguish a provision are expectededribursed by a third
party, the reimbursement must be recognized only when it is certain that it will be recéitlelcompany
extinguishes its liability. The reimbursement must be considered as a separate assemTieeagnized for
reimbursement must not exceed the amount of the provision.

In the profit and loss account, costs related to a provision will be preseattéid value reduced by the
amount recognized for reimbursement.

Provisions will be revised with each balance sheet and adjusted so as to reflbesthaurrent estimate if a
resource outflow incorporating the economic benefits is no longer probable; tiageksh a liability, the
provision must be canceled.

If a discount is used, the book value of a provision increases deairtgperiod in order to reflect the passage
of time. This increase is recognized as indebtedness cost.

Related parties
A related party is an individual or a company associated to the Group preparing and preseatiimgncial

statements.

Related persons:
A person or a close member of the family is associated to the reporting Group if:

fle v JVEE}0 }E ++} ] §]A IVEE}0 }( §Z E %} EZ]VP 'E}u%
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1. ACCOUNTING POLICIES (continued)

Related entities:
An entity is related to a reporting entity if any of the following conditions applies:

x the entity and the reporting entity are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others)

X one entity is an associate or joint venture of the other entity
X  both entities are joint ventures of the same third party
X one entity is a joint venture of a third party and the other entity is asogiate of the same third party

X the entity is a post-employment benefit plan for the benefit of employees of eitiereporting entity
or an entity related to the reporting eni

x the entity is controlled or jointly controlled by a person, as defined under related persons

X the entity, or any member of a group of which it is a part, provides key mamagigpersonnel services
to the reporting entity or to the parent of the reporting entity.

Transactions with the related parties are defined as a transfer of resources, services or liabiiitiesn the
reporting entity and the related party, regardless of whether a price is paidhdHfransactions with the
related parties are made based on the transfer pricing principles.

Subsequent events to the reporting period

The events after the balance sheet date are those events, both favourable and unfavourablengccurri
between the balance sheet date and the date until the financial statements are authorized §imdo Two
types of events can be identified:

a) dZ}e % E}AJvP §Z }v ]8]}ve A]+*3]VB }v BZv3e0 § EWJVEVP Vv  ipesd
}(SZ (Jvv] o838 uvSeeU v

b) dZ}s % @E}A] JvP Jv ] 8]}ve }us }EEB]IV(ZAIF¥P } uv +Z § §
§Z 8§ }v}s § CEGulv Vv ipeSu vsS }(SZ X(]Jvv] oS3 uUVvSes

The financial statements of the Group are subject to approval by its shareholders after being issued, the
approval date of the financial statements issue is the financial statements issue date, not thetdate
these were approved by the shareholders.

The events after the balance sheet date include all the events occurring until the datehentihancial
statements are authorized for lodging, even if such events occur after publishing an @enwemt on the
profit or other financial information selected.

The Group will adjust the recognized values in its financial statementsdier ¢o reflect the events
determining an adjustment of the financial statemerikbe Group will not adjust the recognized values in its
financial statements in order to reflect the events not determining an adjustment dfribacial statements.
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1. ACCOUNTING POLICIES (continued)

If the dividends of the holders of equity instruments (as defined in IAS 32, Finastiaments: presentation
and description) are proposed or declared after the balance sheet date, the entity dblave to recognize
such dividends as debt on the balance sheet date.

The Group will not draft the financial statements based on the business contiptiitgiple if the
management bodies determine after the balance sheet date either that they intend to wintdeuGroup or
cease its trading activity, or that they have no other realistic variant besides these.

A deterioration of the operating results and of the group financial positionvitig the balance sheet date
indicates the need to consider whether the business continuity principlelissstiable. If the business

JVE]VH]SC % E]V %0 ]* v} 0}vP E Ep]38 v USFZS JT]5/]¢ 4§} % v E ~ A
E %}ES]VP % E&]} _ & <u]JE&E - (Lv u W0 JvE §1 & SZ yuwsS] igesSu v
values recognized on the initial accounting basis.

The Group must present the date when the financial statements were authorized for lodging] as whb
PA epZ usSzYE]l 8]}IvX /( 83Z '"GE}lu% [+ YANAGE FGE USZ &Z Z(JV SZ 0 3 3
after their issue, the Group will state this fact.

The Group will publish the moment the financial statements were authorized fomgdigicause users must
know that financial statements do not reflect events subsequent to that date.

If the Group receives, after the balance sheet date, information on the tondihaving existed on the
balance sheet date, the entity must update the information presented with regard to suditicos, in the
light of the new information.

In some cases, the Group needs to update the information presented inatscfal statements in order to
reflect the information received after the balance sheet date, even if suchnrdton does not affect the
values the Group recognizes in its financial statements.

Share-based payment

The Group will apply théo E}A]e]}ve }( /&Z% T RO LT GEVS_ 3} [*3E] pus 3§} }uvsSe §:
share-based payment transactions, including:
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1. ACCOUNTING POLICIES (continued)

EUA Certificates

Under the environmental regulations in force, Cemacon SA receives greenhouse gasneceidgioates
(EUA) under the 2013-2020 program.

The group decided to adopt the treatment for the evaluation of certificates and debt at cost, because
according to the previously used treatment based on IFRIC 3 it would be dtfiitaltk the impact on equity
at the final settlement of transactions.

Therefore, the accounting treatment as described in the modified approach would generaterehmrant
information about the Group's financial position, financial performance armsth éws, and the IAS 8:14
criteria regarding changes in accounting policies are complied with.

* The accounting policies presented in the explanatory noteséditrancial statements are not exhaustive. They present the main eienaecording
to which the company develops its financial activity and they areteftaficcording to IFRS (International Financial reporting Standarts)c
interpretation shall be carried out according to the present staddain case of omissions or different interpretations comparedht above
mentioned regulations, the dispositions presented in the Internationaigial reporting Standards (IFRS) shallapp
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2. ACCOUNTING ESTIMATES

The Group carries out some estimates and assumptions relative to the future. The estimates and jsdgment
are continuously evaluates based on the historical experience and on other faotusling expectations
regarding the future events considered to be reasonable under the given circumstances. ltutiee the

actual experience may differ from these estimates and assumptions. The estimates and asssinjiti a
significant risk to cause an important adjustment of the accounting valutdsedssets and liabilities in the

next financial exercise are presented below.

Estimates and Assumptions
IFRS 13 Fair value Measurement

A number of assets and liabilities in the financial statements of the Group reqtaie value measurement
and / or presentation.

IFRS 13 defines fair value as the price that would begelthby selling an asset or paid by transferring a
liability in a transaction regulated between marketrficipants at the assessment date (i.e. an exit@y.
The definition of fair value emphasizes that faitue is a market-based assessment, not a Groupifipec
value.

IFRS 13 applies when another IFRS requires or permits fair value measurements or disclosurisrab
value measurements except for the following cases:

a) Share-based payment transactions covered by FFRS
b) Lease transactions that fall under IAS 17

c) Assessments which are similar to fair value, without being fair value, such as net realizegleweth
falls under 1AS 2.

d) Assets in the charts of accounts measured atvfalue in accordance with IAS 19.
e) Investment in pension schemes assessed at #irevin accordance with 1AS 26.

f) Assets the recoverable amount of which is failue less costs related to transfer in accordance
with IAS 36.

The Fair Value Hierarchyin order to improve the consistency and comparability of fair value measurements
and related disclosures, this hierarchy is classified in 3 levels:

1. Level 1 Input Data - quoted prices unadjusted in active markets for identicat assktiabilities, to
which the company has access to the assessment data.

2. Level 2 Input Data input data different from quotation prices included in Level 1 that are observable
directly or indirectly for the asset or liability.

3. Level 3 Input Data unobservable input data for the asset or liability

This is a free translation from the original version in Romanian.
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2. ACCOUNTING ESTIMATES (continued)
Litigation

The Group analyses existing disputes subsequent events existing at the reporting dssedss the need for
provisions or disclosures in the financial statements.

Among the factors considered in making decisions on provisions are: the nature disghee, claim or
assessment, the proceedings and potential level of damages in the jurisdictiondh thiei dispute was
brought, the progress of the case (including the progress as of the date of the finstatéhents, and
before those statements are issued), the views and opinions of legal advisors, experigintiéaincases and
any decision of the Group management on how to respond to the litigation.

Depreciation at product level

For the equipment in Recea production plant, the@r's management decided that depreciation shoudd b
calculated per unit of product.

The depreciation method calculated per unit of product is applied because theenatuhe tangible fixed
asst justifies such depreciation method, the useful life of the fixed assets is expressesynther of the
produced units expected to be obtained by the Group using the mentioned asset, in dasecoimpany
8,470,000 m3.

According to this method, the depreciation rate shall be determined diviti@gnonthly /annual production
to the total number of products.

Corporate tax

The Group believes that its commitments to tax liabilities are adequatellfgears open to review, based
on the evaluation of many factors including past experience and interpretations of tax laws.

This assessment is based on estimates and assumptions and may involve a nliogipeplex judgments
about future events. To the extent that the final tax outcome of these transactionsfésedfit than the
amounts recorded, such differences will impact the corporate tax expense in the period in such
determination is made.

Pension provision
Provisions for pensions: according to the colleetilabour agreement valid in 20, the Group's

employees will receive on retirement, according tiee seniority in the company the following
compensation only once:

<5years 0
5 t 20 years 1 individual salary on retirement date
> 20 years 2 individual salaries on retirement date

For further details please check Note 19u %00} C [ Vv (]S<X
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2. ACCOUNTING ESTIMATES (continued)

Provisions for untaken holiday

Provisions for untaken holiday: the Group registered provisions for leasedebxpenses unused by the
employees in 2P0. The provisioned amounts were estimated based on the number of leave days related to
2020 AZz] Z & u ]Jv &} e C 83Z 'E}u%Ee0 B% 09 C A+ ]v ThevGioup X
estimates that the amounts related to these provisions will be made in the yer. 20

For further details please check Note 2@rovisions.
Provision for environmental restoration

Environmental restoration provisions: due to the fact that the Group also carries outtiastirelated to

mineral resource exploitation (clay) under the operating permits and licenses, iabke [to make

environmental reclamation expenses related to the exploited perimeters. The relatednsgp are
estimated to be achieved by the end of the exploitation period, which is why the @staplished provisions
related to such expenses.

For further details please check Note 2@rovisions.
Other provisions

Within such categories, various provisions are included for which the Group is expecteli¢ve short-
term cash outflows but with uncertain value. To estimate such amounts, the Gugegbthe best estimates
and knowledge on the generating facts on thé'®f December202Q which are updated in order to reflect
the value in time of the money, for they are long term settled amounts.

For further details please check Note 2@rovisions.
Asset Impairment

At 31 of December 280, the Group has reviewed the factors that might lead to clues for impairment.
Considering the aspects analysed the entity believes that are no indications of irapaifon Recea and
Zalau Plant, except for the assets acquired from the supplier Bedeschi, with which thargohgs a dispute

For further details please check Note 1Tangible Assets and Note 28ubsequent Events.

In the below tabel are presented the estimated values made by the Group as at Decembe2@1, 20

Estimated values at the end of the reporting period 31.Dec20

Provisions related to employees and administrators 8,096,83
Provision for environmental restoration 1,969,13
Deferred tax 1,166,77
Provision for litigation 50,000
Total estimated values 11,282,749
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3. SALES REVENUES

Sales revenues 31-Dec20 31-Dec-19
Sales of finished products 127,901,862 148,393,743
Sales of goods 5,576,060 7,664,361
Sales of services 944,814 606,609
Financial discounts (1,895,267) (1,185,177)
Trade discounts (7,311,066) (12,467,786)
Total revenues of contracts with clients 125,216,403 143,011,750

The Group analyzed its contracts with clients to determine all its execution obligatihdid not identify
any new performance obligation that should be accounted for separately in accordance with IFRS 15.

The main revenues achieved by the Group in 2019 were from the sale oéfirppsbducts 127.90 million lei,

the sale of goods 5.57 million lei and the provision of servicrillion lei, and the value of the trade and
financial discounts granted, related to the sales of products was of 9.20 million lei.

In the case of sales invoiced but not delivered ("Bill & Hold"), the revenatedelo transport is recorded

when the entity fulfills its obligation of execution.

4. OTHER OPERNGREVENUES

Other operating revenues are generated by activities that are not part of the overall scope ofyaiftihie
company and are therefore presented separated from sales revenue.

Other operating revenues 31-Dec20 31-Dec20
Revenues from various activities 2,355,727 2,427,136
Revenues from indemnifications 37,534 1,225,382
Revenue from operating subsidies 1,172,219 210,244
Revenues from subsidies to asset values 75,638 75,642
Total 3,641,117 3,938,403

In Revenues from various activities category, the receipts related to the receipgteaate of compliance
of the greenhouse gas certificates amounting to 1.96 million lei, accorditg @mccounting policy described
in the notes, as well as other revenues in the amount of 0.39 million lei.

The revenues related to the operating subsidy in the amount of 1.15 mibiorefer to the payment of
personnel in the context of COVID 19 pandemic, according to the state ai@dj@uring this period; the
rest of amount of 0.02 miliorel refer to development project, co-financed through the Human Capital
Operational Program, for the professional development of all levels of management withiA@EN]

In 2010 the Company received a subsidy for investments in amount ofilllé,rand in 2020 the company
has recognized as income corresponding to these subsidies the amouh®® mil lei. Income from
subsidies is recognized related to the depreciation of the corresponding fixes assets.
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4. OTHER OPERATING REVENUES (continued)

Income from subsidies is recognized related to the depreciation of the correspdindisgssets. The subsidy
recognized refers to the 15% of the credit received by the Group from BERD sources, for the emgggyeffi
project started during year 2009, together with the new brick factory in Recea.

Other revenues and losses 31-Dec20 31-Dec-19
Revenues from the sale of assets 98,156 1,905,674
Expenses from the sale of assets (32,460) (1,806,647)
Revenues from impairment provision value assets 68,124
Expenses from impairement provision value assets (308,062) -
Revenues from revaluation - 8,412,412
Expenses from revaluation - (5,265,083)
Revenues from cancellation of provisions 8,808,766 5,389,572
Revenues from the resumption of value adjustment

regarding impairment of current assets 1,288,704 6,154,577
Expenses from establishing provisions (7,465,103) (9,058,554)
Expenses from value adjustments regarding

impairment of current assets (4,219,823) (11,384,321)
Total gains /(losses) (1,829,822) (5,584,245)

Income corresponding to the reversal of provisions has numbered 8.80 mil lei. Expenssponding to

establishing provisions are in amount of 7.47 mil[§iE u} & § JosU « E}3 Ti "W@E}A]*]}ve

5.0THER OPERATING EXPENSES
Other operating expenses 31-Dec20 31-Dec-19
Utilities 9,865,55: 13,299,367
Repairs 2,206,43: 2,070,236
Rent 103,27 220,708
Insurances 672,90 559,723
Trainings 24,44 429,984
Fees 348,603 550,347
Publicity 1,218,806 4,250,476
Transport and logistics 16,777,622 13,922,593
Post and telecommunications 143,61 163,240
Other services provided by third parties 3,146,35. 3,589,157
Taxes to the state budget 1,983,91. 1,876,278
Miscellaneous 3,691,66- 4,978,089
Total 40,183,191 45,910,198
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6. PERSONNEL EXPENSES

The Group has implemented since 2014 a complex employee perfoemaanagement system. The
performance management system is based on the Balanced Scorecard methodologyg 490%
implemented at the individual level of each employee. The individual goaldedeemined by cascading at
the department / subdepartment / person level of the annual goals of Cemacon.

The level of goal fulfillment is periodically evaluated following the evalnatihe employees receive a
monthly/quarterly/annually performance bonus proportional to the evaluation result and deipgnoin the
Group's performance as a whole.

Personnel expenses without key management 31-Dec20 31-Dec-19
Salaries 15,124,294 15,501,637
Bonuses 4,995,015 3,461,882
Temporary work contracts - -

Taxes and social contributions 444 938 437,364
Other benefits 844,021 992,523
Total 21,408,268 20,393,406
Outstanding salaries at the end of the period 779,861 819,387

Key Management

Key Management consists of those persons having the authority and responsibilian, direct and control
the activities of the Group.

a) /v uv]d] « PE v3 3} uu E-* }( u]v]eSE 3]}vA]Ju]¥vP JulveX v %o

Indemnities expenses: 31-Dec20 31-Dec-19
Administrators 2,095,829 1,440,693
Remuneration of managers 1,054,302 1,109,314
Bonuses of Managers 4,001,742 1,878,526
Tax and social insurance 160,959 100,799
Total 7,312,832 4,529,332
Salaries payable at the end of the period: 31-Dec20 31-Dec-19
Administrators 37,141 37,146
Directors 27,022 46,884
Total 64,163 84,030
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6. PERSONNEL EXPENSES (continued)

During year 200 the Group has had 2 directors: General Manag8toleru Liviu-lonel, Financial Manager -
Sologon Daniel.

The Group has the following Board of Directors (starting from 23.04)2019

Domnul Liviu lonel StolertuPresident of the Board of Directors;
Domnul Dragos Paval,

Doamna Ana Bobirca;

Doamna Dana Rodica Beju;

Domnul Marian Adam.

arwNPRE

*Note (history): During the period 01.11.20183.04.2019 the composition of the Board of Directors of the
Group was the following:

Domnul Liviu lonel Stoleru - President of the Board of Directors;
Domnul Dragos Pavalinterim administrator;

Doamna Ana Bobirca;

Doamna Dana Rodica Beju;

Domnul Marian Adant interim administrator.

aprwNE

b) Av ¢ v o}ve PE VS 3} uu Ee< }(3Zv UIWMESE SPAW EA]-}C
1 E oW

During 2@0 were not granted any advances or loans to the members of the administrative, erarat)
and supervisory boards.

Employees

The structure and average number of employees54: 2

Average number of employees 31-Dec20 31-Dec-19
Management staff 70 72
Production staff 181 177
Total 251 249
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7. FINANCIAL INCOME AND EXPENSES

Financial Income 31-Dec20 31-Dec-19
Interest income 207,089 115,356
Income from exchange rate differences 72,838 145,534
Other financial income - 611
Total 279,926 261,502
Financial Expenses 31-Dec20 31-Dec-19
Interest costs (1,968,074) (2,792,526)
Costs from exchange rate differences (226,605) (74,377)
Other financial expenses (344,033) (98,895)
Total (2,538,712) (2,965,798)

The financial revenues are represented by interest income of 0.21 milliondeinaome from exchange
differences of M7 million lei.

Financial expenses consist of the following categories: interest expense of 1.97 wiiléind Exchange rate
fluctuations of 023 million lei, and also other financial expenses &#million lei.
The structure of income and expenses from exchange differences corresponding to the period from January

to December 02020

Revaluation Revaluation Revaluation

of Suppliers  of Leasing of Cash Total
Expenditure on foreign exchange differenc (4,933) (188,471) (33,201) (226,605)
Revenues regarding exchange currency
differences 13,276 27,216 32,346 72,838
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8. TAXES
Current Tax Reconciliation 31-Dec20 31-Dec-19
Profit for period before tax 24,212,577 26,744,608
Elements similar to revenues - 1,926
Not taxable revenues and other (13,781,545) (8,582,806)
Deductible legal reserve (1,250,950) (1,073,259)
Not taxable expenses and other 13,917,058 9,437,863
Profit before tax 23,097,140 26,528,332
Tax Rate 16% 16%
Tax calculated using local tax rate 3,695,542 4,244,533

Fiscal loss to be recovered

(12,621,241)

(11,656,872)

Tax to be paid after loss recovery 1,676,144 2,379,434
Sponsorship deducted from tax (685,507) (953,774)
Deductions related to reinvested profit (454,565) (1,921,376)
Bonificatie plata (258,266) -
Tax to be paid/(recovered) 277,806 (495,716)
Reconciliation of the current corporate tax

2020 2019
Profit/Loss before taxation 24,212 577 26,744,608
Corporate tax calculated applying the statutory rate of 1 3,874,012 4,279,137
Effect of non deductible expenses 2,226,729 1,510,058
Effect of non taxable income (5,822,936) (6,284,912)
Corporate tax 277,806 (495,716)
Deferred corporate tax 31-Dec20 31-Dec-19
Total deferred tax at the beginning of period 1,309,568 (899,566)
Expenses with deferred tax corresponding to temporary
differences (205,275) 2,652,464
Recognition of deferred tax that was not previously
recognized 62,480 (443,330)
Total deferred corporate tax 1,166,773 1,309,568
Total Tax 1,166,773 1,309,568
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